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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

____________________________________________________________________ X
CITIZENS UNITED, and :
CITIZENS UNITED FOUNDATION, . No. 14-CV-3703 (SHS)

Plaintiffs,

ECF Case
-against-
ERIC SCHNEIDERMAN, in his official : DECLARATION OF
capacity as New York Attorney General, : KARIN KUNSTLER
: GOLDMAN

Defendant. :

____________________________________________________________________ X

KARIN KUNSTLER GOLDMAN, pursuant to 28 U.S.C. § 1746, hereby declares under
the penalties of perjury:

1. I am an Assistant Attorney General in the Charities Bureau of the office of Eric T.
Schneiderman, Attorney General of the State of New York (“Attorney General”). | submit this
declaration based on personal knowledge, and in support of the Attorney General’s opposition to
the motion for a preliminary injunction filed by plaintiffs in this action.

2. | joined the Charities Bureau of the Attorney General’s Office (“Bureau”) in
1982, and have served as the Section Chief of the Registration Section of the Charities Bureau
for more than 15 years. In my capacity as Section Chief, my responsibilities include overseeing
the registration and annual filing processes for charitable organizations that operate in the State,
providing support for attorneys in the Bureau’s enforcement section, and drafting and reviewing
proposed regulations and legislation concerning charitable organizations.

The Attorney General’s Supervision of Charitable Operations in New York State

3. The Attorney General, through the Bureau, is responsible for supervising

charitable operations in the State. Among the Bureau’s duties is to oversee the registration of
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charitable nonprofit organizations soliciting funds or otherwise doing business in the State, to
investigate donor or consumer complaints, to ensure that funds and property held for charitable
purposes are properly used, and, if necessary, to prosecute violations of the charitable
registration and solicitation laws.

4, More than 65,000 charitable organizations are currently registered with the
Bureau pursuant to Article 7-A of the New York Executive Law and/or Article 8 of the New
York Trusts, Powers and Estates Law.

5. Charitable organizations registered with the Bureau must submit financial reports
on an annual basis. This annual filing must include, inter alia, the completed New York Form
CHARS500 (Annual Filing for Charitable Organizations), along with copies of an organization’s
complete Form 990 filed with the United States Internal Revenue Service (“IRS”). Attached as
Exhibit A is a true and correct copy of the relevant excerpts of U.S. Internal Revenue Service,
“Instructions for Form 990” (2008), also available at http://www.irs.gov/pub/irs-prior/i990--
2008.pdf.

6. The Attorney General has consistently required that organizations submit a copy
of their complete IRS Form 990 with schedules, including Schedule B, as part of the annual
financial report. Attached as Exhibit B is a true and correct copy of Schedule B to the IRS Form
990 (2013) and the accompanying instructions, also available at http://www.irs.gov/publ/irs-
pdf/f990ezb.pdf.

7. In 2003, the Attorney General promulgated a regulation at 13 NYCRR § 92.3
identifying the documents that must accompany the CHARS500, including “IRS Form 990,

990EZ or 990PF, including schedules A and B.” 13 NYCRR § 92.3(b)(2) (2003).
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8. In 2006, the Attorney General promulgated 13 NYCRR 8 91.5, which replaced
the description of the required attachments to the CHARS500 previously codified at 13 NYCRR 8
92.3. Section 91.5 requires charitable organizations to provide “a copy of the complete IRS
Form 990, 990EZ or 990PF with schedules.” 13 NYCRR § 91.5(c)(3)(i)(a) (2006).

9. The revised regulatory language at 13 NYCRR 8 91.5(c)(3)(i)(a) accommodated
the IRS’s anticipated changes to the Form 990.

10. Before 2008, IRS Form 990 had only two schedules: Schedule A and Schedule B.
See U.S. Internal Revenue Service, “Instructions for Form 990 and Form 990-EZ” (2007), at 5,
available at http://www.irs.gov/pub/irs-prior/i990-ez--2007.pdf, a true and correct copy of the
relevant excerpts of which are also attached hereto as Exhibit C.

11. In 2008, the IRS released a new Form 990, accompanied by 14 new schedules.
See Ex. A at 2. IRS provided notice of that it had been actively engaged in the process of
revising Form 990 at least as of June 2006. See IRS Advisory Committee on Tax Exempt and
Government Entities, “Policies and Guidelines for Form 990 Revision,” at 1 (June 7, 2006),
available at http://www.irs.gov/publ/irs-tege/tege_act_rpt5.pdf, a true and correct copy of the
relevant excerpts of which are also attached hereto as Exhibit D.

12.  The Bureau’s CHAR500 forms from 2005 to 2013 have expressly enumerated
Schedule B among the checklist of documents that must be included with the CHAR500. As
examples, attached as Exhibit E and Exhibit F are true and correct copies of the CHARS500

Forms submitted by Citizens United for fiscal years 2005 and 2011, respectively.

! Citizens United’s CHARS500 for fiscal year 2005 did not include a Schedule A because prior to
2008, IRS rules provided that § 501(c)(4) organizations like Citizens United were not required to submit
Schedules A as part their Form 990 filing.
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The Bureau’s Confidential Treatment of Schedule B Documentation

13. The Bureau makes the annual financial reports of all registered charitable
organizations, except for Schedules B, available for public inspection. In general, individuals
may view a charitable organization’s filings with the Bureau at www.charitiesnys.com, or may
request copies of the same pursuant to the New York Freedom of Information Law (“FOIL”).

14.  Throughout my employment with the Charities Bureau, it has been the consistent
practice of the Bureau to maintain Schedules B in confidence by withholding them from online
publication and by exempting contributor names and addresses from FOIL requests.

15. The Bureau’s long-standing practice has been to maintain Schedules B in
confidence. Also, the instructions on the CHAR500 expressly inform taxpayers that Schedule B
is exempt from FOIL disclosures. See Office of the Attorney General, Charities Bureau -
Registration Section, “Instructions for Form CHARS500: Annual Filing for Charitable
Organizations” (rev. 2010), at 6, a true and correct copy of which is attached hereto as Exhibit G
and is also available at http://www.charitiesnys.com/pdfs/char500i.pdf.

16.  The Bureau’s policy of not disclosing Schedules B to the public is further
reflected in its institutional practices. In 2006, the Bureau transitioned to an electronic document
management system for maintaining, inter alia, the annual financial reports submitted by
registered charities, and for publishing the reports, with the exception of Schedule B, on the
Bureau’s website. Specific protocols are in place to ensure that the electronic document
management system protects the confidentiality of Schedules B: (1) the Bureau’s employees who
review and process annual financial reports filed by registrants are instructed to segregate
Schedules B from the rest of the annual financial filing when uploading the documents to the

Bureau’s document management system; and (2) the document management system is
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specifically designed to automatically withhold the segregated Schedules B from publication to
the Bureau’s website.

The Bureau’s Identification of Filing Deficiencies

17. In 2012, upon review of its operations, the Bureau determined that although some
charitable organizations file complete annual financial reports, including full copies of their
Schedules B as required, others do not.

18. Following this review, the Bureau implemented an across-the-board initiative to
identify and notify registered organizations of their filing deficiencies with respect to Schedule
B. Since 2012, the Bureau’s established practice is to send deficiency notices to organizations
that fail to submit the required Schedule B with their CHARS500, identifying the missing
documentation.

Filings of Citizens United and Citizens United Foundation

19. Plaintiffs Citizens United and Citizens United Foundation have been registered
with the Bureau since 1995.

20. Plaintiffs have consistently filed annual CHARS500 forms with the Bureau,
including other schedules to the Form 990 filed with the IRS, yet they did not include full copies
of their Schedules B. See, ¢.¢., Ex. F (Citizens United’s 2011 CHARS500 Form).

21. In April 2013, upon receipt of Plaintiffs” annual financial report for fiscal year
2011, the Bureau issued letters to Citizens United and Citizens United Foundation, notifying
them of the filing deficiency and requesting their submission of Schedules B. To date, these
deficiencies have not been cured by Plaintiffs.

Dated: July 23, 2014

Karin Kunstler Goldmiﬁn
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Section references are to the Intermnal Revenue Code unless
otherwise noted.

What's New

Redesigned Form 990 and Instructions for 2008

Overview and major changes. The Form 990 has been
redesigned for 2008. The new form consists of an 11-page,
11-part core form that is required to be completed by all
organizations that file Form 990 and schedules to be completed
by those organizations that satisfy the applicable requirements
for each schedule.

The following provides a brief summary of some major
changes and features of the new form and an outline of the new
core form and schedules. This summary does not describe all
of the new features or changes. Some of the information
previously required by the 2007 Form 990 has been eliminated
or revised, and the new 2008 Form 990 requires information not
previously required. Some information previously required of
only certain types of organizations now is required of all types
of organizations completing the form. The organization should
carefully review the new form and instructions in order to make
sure it satisfies the new form’s reporting requirements. See the
IRS website at www.irs.gov and click on the Charities &
Non-Profits tab for more information.

Some areas of major changes in reporting requirements
include governance and compensation of officers, directors,
trustees, key employees, and highest compensated employees.
For example, Part VI. Governance, Management, and
Disclosure, is a new section that asks questions about the
organization’s gavernance structure, policies, and disclosure
practices. Part VII. Compensation of Officers, Directors,
Trustees, Key Employees, Highest Compensated Employees,
and Independent Contractors, also contains important changes,
including new definitions of officer and key employee applicable
to all organizations, and the extension of reporting
compensation paid to the top five highest compensated
employees from organizations described in sections 501(c)(3)
or 4947(a)(1), as was previously the case, to all organizations
filing the Form 990, such as social welfare organizations,
business leagues, trade associations, and social clubs.

Other areas of significant change include determination of
public charity status and public support; supplemental financial
statement reporting; and fundraising, special events, and
gaming. For organizations described in sections 501(c)(3) or
4947(a)(1), Schedule A has been revised to emphasize
reporting of public charity status and public support. Schedule D
containg new reporting requirements for conservation

Cat. No. 112834
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organizations; museumns and other organizations maintaining
collections of works of art and other ftems; credit counseling
organizations and others holding funds in escrow or custodial
arrangements; and organizations maintaining endowments.
Schedule G requires reporting of certain information regarding
arrangements with professional fundraisers, fundraising events,
and gaming activities. Other new schedules include those for
reporting foreign activities (Schedule F); hospitals (Schedule H);
tax-exempt bonds (Schedule K); non-cash contributions
(Schedule M); and related organizations (Schedule R).

The following is an outline of the parts of the core form and
the new schedules.

Core form. The core form required o be completed by all
organizations consists of the following eleven parts.

* Part | Summary provides certain important information
regarding the organization’s mission, activities, and current and
prior years’ financial results.

# Part Il Signature Block contains the signature of an
organization’s officer, and, if applicable, paid preparer.

* Part . Statement of Program Service Accomplishments
requires reporting of the organization's new, ongoing, and
discontinued exempt purpose achievements and related
revenue and expenses,

* Part V. Checklist of Required Schedules is used by the
organization to determine which schedules it must complete
and file with the IRS as part of the Form 990.

e Part V. Statements Regarding Other IRS Filings and Tax
Compliance is used by the organization to report its compliance
with other federal tax reporting and substantiation requirements.
® Part VI. Governance, Management, and Disclosure requires
information regarding the organization’s governing body and
management, policies, and disclosure practices.

» Part VIl. Compensation of Officers, Directors, Trustees, Key
Employees, Highest Compensated Employees. and
Independent Contractors is used to report compensation paid to
such persons by the organization and its related organizations
reported on Forms W-2, Forms 1093-MISC, and as certain
other compensation.

s Part VIIl. Statement of Revenue, Part IX. Staterment of
Functional Expenses, and Part X. Balance Sheet, comprise the
financial statements of the organization for federal tax reporting
purposes.

s Part XI. Financial Statements and Reporting is used to report
information regarding the organization’s accounting methods
and its compiled, reviewed, or audited financial statements.

Schedules. The 2008 Form 990 contains 16 schedules. Each
organization must complete Part IV. Checklist of Required
Schedules, to determine those schedules it must complete.
These schedules replace the prior schedules and most required
attachments previously constructed and completed by the filing
organization. All filers will be required to provide certain
narrative responses on Schedule O (Form 990). The following
is a list and brief description of the new schedules.

s Schedule A. Public Charity Status and Public Support is
completed by organizations described in sections 501(c)(3) and
4947(a)(1) to provide information relevant to status as a public
charity, including satisfaction of applicable public support tests
on an ongoing basis.

® Schedule B. Schedule of Contributors is completed by
organizations to provide information regarding contributions
they report as revenues.

» Schedule C. Political Campaign and Lobbying Activities is
completed by organizations that conduct political campaign
activities, organizations described in sections 501(c)(3) and
4947(a)(1) that conduct lobbying activities, and organizations
subject to section 6033(e) notice and reporting requirements
and potential proxy tax on certain membership dues,
assessments, and similar amounts.

e Schedule D. Supplemental Financial Statements is
completed by organizations to supplement certain balance
sheet information, as well as conservation organizations,
museums and other organizations maintaining collections,
credit counseling organizations and others holding funds in
escrow or custodial arrangements, and organizations

maintaining endowments or donor advised funds and similar
funds or accounts.

» Schedule £. Schools is the private school questionnaire
previously contained in former Schedule A.

s Schedule F. Statement of Activities Outside the United Slates
is used to report the organization's activities conducted outside
the United States.

s Schedule G. Supplemental Information Regarding
Fundraising or Gaming Activities requires reporting by
organizations that reported certain amounts of professional
fundraising expenses, revenue from special events, and
revenue from gaming activities.

» Schedule H. Hospitals is completed by organizations that
operate one or more facilities licensed or registered as &
hospital under state law.

* Schedule | Grants and Other Assistance to Organizations,
Governments and Individuals in the U.S. is used to report
grants and other assistance provided by the organization to
others within the United States.

s Schedule J. Compensation Information is completed by
organizations to provide detailed compensation information for
certain current or former officers, directors, trustees, key
employees, and highest compensated employees, and certain
information regarding the organization’s compensation
practices and arrangements.

s Schedule K. Supplemental Information for Tax-Exempt
Bonds is completed by organizations with outstanding
tax-exempt bond liabilities.

* Schedule L. Transactions with Interested Persons is
completed by organizations that engage in certain types of
relationships or transactions with interested persons, including
excess benefit transactions, loans, grants or other financial
assistance, and other financial or business transactions or
arrangements.

® Schedule M. Non-Cash Contributions is used to report
contributions other than cash received by the organization.

s Schedule N. Liquidation, Termination, Dissolution, or
Significant Disposition of Assets is used to report major
dispositions of assets by the organization,

® Schedule O. Supplemental Information to Form 990 is used
by organizations {o provide supplemental information to
describe or explain the organization’s responses to questions
contained in the core form or schedules.

e Schedule B. Related Organizations and Unrelated
Partnerships is used to provide information regarding the
organization’s relationships with other exempt and taxable
organizations.

Instructions, glossary, and appendices. The 2008
Instructions for Form 990 contain a sequencing list to help
organizations determine the order in which to complete various
portions of the form (see Sequencing List To Complate the
Form); revised general and specific instructions for the core
form and schedules; a glossary of key terms; and a
compensation table to help organizations determine where and
how to report types of compensation paid to officers, directors,
trustees, key employees, and highest compensated employees
(see Specific Instructions for Part VIi). The new instructions
also contain new appendices for reporting requirements and
guidance regarding group returns (see Appendix E), and for
organizations to report activities conducted indirectly through
joint ventures and disregarded entities (see Appendix F).

Form 990-EZ Filing Amounts for 20082010

Form 990-EZ, Short Form Return of Organization Exempt From
Income Tax, may be filed by most organizations with gross
receipts and total assets below certain amounts. For calendar
or fiscal years beginning in 2008, most organizations with gross
receipts less than $1,000,000 and total assets less than
$2,500,000 may choose to file Form 990 or Form 990-EZ. (For
2007, these amounts were less than $100,000 gross receipts
and $250,000 total assets.) For 2009, most organizations with
gross receipts less than $500,000 and total assets less than
$1,250,000 may choose to file Form 990 or Form 990-EZ.
Beginning in 2010, most organizations with gross receipts less



Case 1:14-cv-03703-SHS Document 18-1

Filed 07/23/14 Page 4 of 6

File Form 990-EZ for

if gross recelpls are less than .

And if total assets are less than

2008 (generally filed in 2009 1,000,000

$2,500.000

2009 {generally filad in 2010) $500,000

$1,280,000

$200.000

2010 and later

$500,000

than $200,000 and total assets less than $500,000 may file
either Form 990 or Form 990-E2.

Although Form 990-EZ was not redesigned for 2008, some
changes have been made. Organizations that file the 2008
Form 990-EZ must review the instructions for Schedules A, B,
C, E, G, L, and N to determine whether they must now report
any of their activities or information on those schedules. Form
990-EZ filers will not be required to complete any of the other
2008 Form 990 schedules.

New annual electronic filing requirement for
small tax-exempt organizations

Many small tax-exempt organizations now must file new Form
990-N, Electronic Notice (e-Postcard) for Tax-Exempt
Organizations Not Hequired to File Form 990 or 990-EZ, if they
choose not to file Form 990 or Form 990-EZ. See the IRS
website at www.irs.gov and click on the Form 990-N
(e-Postcard) tab for more information.

Purpose of Form

Form 996 and Form 990-EZ are used by tax-exempt
organizations, nonexempt charitable trusts, and section 527
political organizations to provide the IRS with the information
required by section 6033.

An organization’s completed Form 990, Form 990-EZ, and
Form 990-T, Exempt Organization Business Income Tax
Return, of 501(c)(3) organizations, are available for public
inspection as required by section 6104. Schedule B (Form 990,
8990-EZ, or 990-PF), Schedule of Contributors, is available for
public inspection for section 527 organizations filing Form 990
or 990-EZ. For other organizations that file Form 990 or Form
990-EZ, parts of Schedule B (Form 990, 990-EZ, or 990-PF),
may be open to public inspection. See the instructions for
Schedule B (Form 990, 990-EZ, or 990-PF) for more details.

Some members of the public rely on Form 990 or Form
990-EZ as their primary or sole source of information about a
particular organization. How the public perceives an
organization in such cases may be determined by information
presented on its return. Therefore, the return must be complete,
accurate, and fully describe the organization’s programs and
accomplishments. )

Use Form 990 or Form 990-EZ to send a required election to
the IRS, such as the election to capitalize costs under section
266.

Phone Help

If you have questions and/or need help completing Form 990,
please call 1-877-829-5500. This toll-free telephone service is
available Monday through Friday.

Email Subscription

The IRS has established a new subscription-based email
service for tax professionals and representatives of tax-exempt
organizations. Subscribers will receive periodic updates from
the IRS regarding exempt organization tax law and regulations,
available services, and other information. To subscribe, visit
WWW.irs.gov/eo.

Photographs of Missing Children

The Internal Revenue Service is a proud partner with the
National Center for Missing and Exploited Children.
Photographs of missing children selected by the Center may
appear in instructions on pages that would otherwise be blank.
You can help bring these children home by looking at the

photographs and calling 1-800-THE-LOST (1-800-843-5678) if
you recognize a child.

General Instructions

Overview of Form 990

The General Instructions apply to Form 990. See also the
Specific Instructions for this form.

Note. Terms in bold are defined in the Glossary of the
Instructions for Form 980.

Certain Form 890 filers must file electronically. See E.
When, Where, and How To File for who must file
LA efectronically.

Form 990 is an annual information return required to be filed
with the IRS by most organizations exempt from income tax
under Internal Revenue Code section 501(a), and certain
political organizations and nonexempt charitable trusts. Parts
I through Xl of the form must be completed by all filing
organizations and require reporting on the organization’s
exempt and other activities, finances, governance, compliance
with certain federal tax filings and requirements, and
compensaltion paid {o certain persons. Additional schedules are
required to be completed depending upon the activities and
type of the organization. By completing Part 1V, the organization
determines which schedules are required. The entire completed
Form 990 filed with the IRS, except for certain contributor
information on Schedule B (Form 990, 990-EZ, or 890-PF), is
required to be made available to the public by the IRS and the
filing organization, and may be required to be filed with state
governments to satisfy state reporting requirements.

Helpful Hints. The following hints may help you more
efficiently review these instructions and complete the form.

® See C. Sequencing List To Complete the Form that provides
guidance on the recommended order for completing the form
and applicable schedules.

» Throughout these instructions, terms that are highlighted in
bold are defined in the Glossary.

* Throughout these instructions, “the organization” and the
“filing organization” both refer to the organization filing Form
990.

® The examples appearing throughout the instructions to Form
990 are illustrative only. They are for the purpose of completing
this form and are not all-inclusive.

* Instructions to the Form 990 schedules are published
separately from these instructions.

Organizations that have total gross income from

unrelated trades or businesses of at least $1,000 also
YIS are required [o file Form 990-T, Exempt Organization
Business Income Tax Return, in addition to any required Form
990, 990-EZ, or 990-N.

A. Who Must File

Most organizations exempt from income tax under section
501(a) must file an annual information return (Form 990 or
Form 990-EZ) or an annual electronic notice (Form 990-N),
depending upon the organization’s gross receipts and total
assets.

For 2008, Form 990 must be filed by an organization exempt
from income tax under section 501(a) {including an organization
that has not applied for recognition of exemption) if it has sither
(1) gross receipts greater than or equal to $1,000,000 or {2}
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total assets greater than or equal to 52,500,000 at the end of
the tax year. This includes:

& Organizations described in section 501(c)(3) (other than
private foundations}, and

* Organizations described in other 501{cy subsections (other
than black lung benefit trusts).

Gross receipts are the total amounts the crganization
received from all sources during its annual accounting period,
without subtracting any costs or expenses. See Appendix B for
a discussion of gross receipts.

For purposes of Form 990 reporting, the term section
501{c)(3) includes organizations exempt under sections 501(e)
and () {cooperative service organizations), 501(k} (child care
organizations), and 501(n) (charitable risk pools). In addition,
any organization described in one of these sections is also
subject to section 4958 if it obtains a determination letter from
the IRS stating that it is described in section 501(c)(3).

Form 990-N. If an organization normally has gross receipts of
525,000 or less, it must submit Form 990-N, Electronic Notice
{e-Postcard) for Tax-Exempt Organizations Not Required To
File Form 990 or 990-EZ, if it chooses not to file Form 990 or
Form 990-EZ {with exceptions described below for certain
section 509{a}(3) supporting organizations and for certain
organizations described in B. Organizations Not Required To
File Form 980). See Appendix B for a discussion of gross
receipls.

Form 990-EZ. For tax years beginning in 2008, if an
organization has gross receipts less than $1,000,000 and
total assets at the end of the year less than $2,500,000, it may
choose to file Form 9380-EZ, Short Form Return of Organization
Exempt From Income Tax, instead of Form 990. See the
instructions for Form 990-EZ for more information. See the
special rules described later regarding controlling
organizations under section 512(b}{13) and sponsoring
organizations of donor advised funds.

The IRS has provided transitional relief to small and
@ mid-size organizations, allowing many 1o file Form

980-EZ for 2008 and 2009 instead of Form 980, and
providing them additional time to become familiar with the new
Form 990 and its requirements. The table at the top of page 3
of these instructions describes the modified thresholds for filing
Form 990-EZ (instead of Form 990) during this transition period.

Foreign and U.S. possession organizations. Foreign
organizations and U.S. Possession as well as domestic
organizations must file Form 990 or 990-EZ unless specifically
excepted under B. Organizations Not Required To File Form
990. Report amounts in U.S. dollars and state what conversion
rate the organization uses. Combine amounts from within and
outside the U.S. and report the total for each item. All
information must be written in English.
Sponsoring organizations of donor advised funds.
Sponsoring organizations of donor advised funds, if
required to file an annual information return for the year, must
file Form 990 and not Form 990-EZ.
Controlling organizations described in section 512(b)(13}.
A controlling organization of one or more controlled entities,
as described in section 512(b)(13), must file Form 990 and not
Form 990-EZ if it is required to file an annual information return
for the year and if there was any transfer of funds between the
controlling organization and any controlled entity during the
year.
Section 509(a)(3) supporting organizations. A section
509(a)(3) supporting organization must file Form 990 or
990-EZ, even if its gross receipts are normally $25,000 or less,
unless it gualifies as one of the following.

1. An integrated auxiliary of a church.

2. The exclusively religious activities of a religious order.

3. A religious organization whose gross receipts are
normally not more than $5,000.

4. An organization whose gross receipts are normally not
more than $5,000 that supports a section 501(c)(3) religious
organization.

5. A charitable organization supported partly by funds
contributed by Federal, state, or local governmental units, or
primarilty by contributions of the general public, whose gross
receipts are normally not more than $5,000.

If the organization is described in (3}, (4}, or (5), then it must file
Form 990-N unless it voluntarily files Form 990 or Form 990-EZ

Section 501{c)}(7) and section 501{c}(15) organizations. A
section 501(c)}(7) or section 501{c){15) organization applies the
same gross receipts test as other organizations to determine
whether it must file Form 990, but uses a different definition of
gross receipts to determine whether it qualifies as tax-exempt
for the tax year. See Appendix C for more information

Section 527 political organizations. Tax-exempt political
organizations must file Form 990 or Form 990-EZ unless
excepted under B. Organizations Not Required To File Form
990. A qualified state or local political organization must file
Form 990 or Form 990-EZ only if it has gross receipts of
$100,000 or more. Political organizations are not required to file
Form 990-N.

Section 4947(a)(1) nonexempt charitable trusts. A
nonexempt charitable trust described under section
4947(a)(1) (if it is not treated as a private foundation) is required
to file Form 990 or Form 990-EZ, unless excepted under B.
Organizations Not Required To File Form 990. Such a trust is
treated like an exempt section 501(c){3) organization for
purposes of completing the form. All references to a section
501(c}{3} organization shall include a section 4947(a)(1) trust
(for instance, such a trust must complete Schedule A (Form 990
or 990-EZ), Public Charity Status and Public Support), unless
otherwise specified. If such a trust does not have any taxable
income under Subtitle A of the Code, it can file Form 990 or
Form 990-EZ to meet its section 6012 filing requirement and
does not have to file Form 1041, U.S. Income Tax Return for
Estates and Trusts.

Returns when exempt status not yet established. An
organization is required to file Form 990 in accordance with
these instructions if the organization claims exempt status
under section 501(a) but has not yet established such exempt
status by filing Form 1023, Application for Recognition of
Exemption Under Section 501(c}{3) of the Internal Revenue
Code, or Form 1024, Application for Recognition of Exemption
Under Section 501(a) or for Determination Under Section 120,
and receiving an IRS letter recognizing tax-exempt status. In
such a case, the organization must check the “Application
pending” checkbox in item B on Form 990, page 1 (whether or
not a Form 1023 or 1024 has been filed) to indicate that Form
990 is being filed in the belief that the organization is exempt
under section 501(a), but that the IRS has not yat recognized
such exemption.

B. Organizations Not Required To File
Form 990

An organization does not have to file Form 990 or 990-EZ even
if it has at least $1,000,000 of gross receipts or $2,500,000 of
total assets if it is described below (except for section
509(a)(3) supporting organizations, which are described
earlier). See A. Who Must File for determining whether the
organization may file Form 990-EZ instead of Form 990. An
organization described in items 10, 11, or 13 below is required
to file Form 990-N unless it voluntarily files Form 990, 990-EZ,
or 990-BL.

Certain religious organizations.

1. A church, an interchurch organization of local units of a
church, a convention or association of churches, or an
integrated auxiliary of a church as described in Regulations
section 1.6033-2(h) (such as a men’s or women’s organization,
religious school, mission society, or youth group).

2. A church-affiliated organization that is exclusively
engaged in managing funds or maintaining retirement programs
and is described in Rev. Proc. 96-10, 1996-1 C.B. 577.
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3. A school below college level affiliated with a church or
operated by a religious order described in Regulations section
1.8033-2(g){(1){viD).

4. A mission society sponsored by, or affiliated with, one or
more churches or church denominations, if more than half of
the society’s activities are conducted in, or directed at, parsons
in foreign countries.

5. An exclusively religious activity of any religious order
described in Rev. Proc. 91-20, 1991-1 C.B. 524,

Certain governmental organizations.

6. A state institution whose income is excluded from gross
income under section 115

7. A governmental unit or affiliate of a govemmental unit
described in Rev. Proc. 95-48, 1995-2 C.B. 418,

8. An organization described in section 501(c}{1). A section
501{c){1) organization is a corporation organized under an Act
of Congress that is an instrumantality of the United States, and
exempt from federal income taxes.

Certain political organizations,

9. A political organization that is:

» A state or local committee of a political party;

* A political committee of a state or local candidate;

* A caucus or association of state or local officials; or

* Required to report under the Federal Election Campaign
Act of 1971 as a political commitiee (as defined in section
301(4) of such Act).

Certain organizations with limited gross receipts.

10. An organization whose gross receipts are normally
$25,000 or less. To determine what an organization's gross
receipts "normally” are, see Appendix B, How to Determine
Whether an Organization’s Gross Receipts Are Normally
$25,000 (or $5,000) or Less.

11. A foreign organization, including organizations located
in U.S. possessions, whose gross receipts from sources
within the U.S. are normally $25,000 or less.

Certain organizations that file different kinds of annual
information returns.

12. A private foundation (including a private operating
foundation) exempt under section 501(c)(3) and described in
section 509(a). Use Form 990-PF, Return of Private
Foundation. Also use Form 990-PF for a taxable private
foundation, a section 4947(a}(1) nonexempt charitable trust
treated as a private foundation, and a private foundation
terminating its status by becoming a public charity under
section 507(b)(1)(B) (for tax years within its 80-month
termination period). If the organization successfully terminates,
then it files Form 990 or Form 990-EZ in its final year of
termination.

13. A black lung benefit trust described in section 501(c)(21).
Use Form 990-BL, Information and Initial Excise Tax Return for
Black Lung Benefit Trusts and Certain Related Persons.

14. A religious or apostolic organization described in section
501(d). Use Form 1065, U.S. Return of Partnership Income.

15. A stock bonus, pension, or profit-sharing trust that
qualifies under section 401. Use Form 5500, Annual Return/
Report of Employee Benefit Plan.

C. Sequencing List To Complete the

Form and Schedules

You may find the following chart helpful. It limits jumping from
one part of the form to another to make a calculation or
determination needed to complete an earlier part. Certain later
parts of the form must first be completed in order to complete
earlier parts. In general, first complete the core form, and then
complete alphabetically Schedules A~N and Schedule R,
except as provided below. Schedule O should be completed as
the core form and schedules are completed.

1. Complete lines A through F and H(a) through M in the
Entity section of Form 990, on page 1.

2. See the instructions for Schedule B and determine the
organization's related organizations required to be listed in
Schedule R.

3. Determine the organization's officers, directors, trustees,
key employees, and five highest compensated employees
required to be listed on Form 990, Part VI, Section A.

4. Complste Parts VI, IX, and X of Form 990.

5. Complate line G in the Entity section of Form 990, on
page 1.

6. Complete Parts I, V, VI, and Xi of Form 990.

7. See the instructions for Schedule L (Form 990) and
complete Schedule L (Form 990) (if required).

8. Complete Part VI of Form 990. Transactions reported on
Schedule L (Form 980) are relevant to determining
independence of members of the governing body under
Form 990, Part VI, line 1b.

9. Complete Part | of Form 990 based on information
derived from other parts of the form.

10. Complete Part IV of Form 990 to determine which
schedules must be completed by the organization.

11. Complete applicable schedules (for “Yes” boxes that
were checked in Part IV). Use Schedule O (Form 990), to
provide required supplemental information and other narrative
explanations.

12. Complete Part ll, Signature Block, of Form 990.

A public charity described in section 170(b)(1)(A)(iv) or
@ (vi) or section 509(a)(2} that is not within its initial five

vears of existence should first complete Part I or 1l of
Schedule A, Public Charity Status & Public Support, (Form 990
or 990-E2) to ensure that it continues to qualify as a public
charity for the tax year. if it fails to qualify as a public charity,
then it must file Form 990-PF rather than Form 990 or Form
990-EZ.

D. Accounting Periods and Methods

Accounting Periods

Calendar year. Use the 2008 Form 990 to report on the 2008
calendar year accounting period. A calendar year accounting
period begins on January 1 and ends on December 31,

Fiscal year. If the organization has established a fiscal year
accounting period, use the 2008 Form 990 to report on the
organization's fiscal year that began in 2008 and ended 12
months later. A fiscal year accounting period should normally
coincide with the natural operating cycle of the organization. Be
certain to indicate in item A of the Entity section of Form 990
the date the organization’s fiscal year began in 2008 and the
date the fiscal year ended in 2009.

Short period. A short accounting period is a period of less
than 12 months, which exists when an organization first
commences operations, changes its accounting period, or
terminates. If the organization’s short year ended prior to
December 31, 2008 (not on or after December 31, 2008), it may
use 2007 Form 990 to file for the short year.

Accounting period change. If the organization changes its
accounting period, it must file a Form 990 for the short period
resulting from the change. Write “Change of Accounting Period”
at the top of this short-period return.

If the organization previously changed its accounting period
within the 10-calendar-year period that includes the beginning
of the short period, and it had a Form 990 filing requirement at
any time during that 10-year period, it must also attach a Form
1128 to the short-period return. See Rev. Proc. 85-58, 1985-2
C.B. 740.

Accounting methods

Unless instructed otherwise, the organization should generally
use the same accounting method on the return to report
revenue and expenses that it regularly uses to keep its books
and records. To be acceptable for Form 990 reporting

See IRS Pub. 538, Accounting Periods and Methods,
about reporting changes to accounting periods and
methods.
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. OMB No. 1545-0047

Schedule B Schedule of Contributors °
(Form 990, 990-EZ,
or gfto'P't:) . > Attach to Form 990, Form 990-EZ, or Form 990-PF. 2013
|nfgﬁ1ar|n§2\,eonue%eﬁ{a;ury » Information about Schedule B (Form 990, 990-EZ, or 990-PF) and its instructions is at www.irs.gov/form990.
Name of the organization Employer identification number
Organization type (check one):
Filers of: Section:
Form 990 or 990-EZ 1 501(c)( ) (enter number) organization

[] 4947(a)(1) nonexempt charitable trust not treated as a private foundation

[] 527 political organization
Form 990-PF [] 501(c)(3) exempt private foundation

[] 4947(a)(1) nonexempt charitable trust treated as a private foundation

[] 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
instructions.

General Rule

] Foran organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Il

Special Rules

] For a section 501 (c)(8) organization filing Form 990 or 990-EZ that met the 331/s % support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(vi) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (i) Form 990, Part VIII, line 1h, or (i) Form 990-EZ, line 1.
Complete Parts | and II.

[J For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary,
or educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, I, and Ill.

] For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did
not total to more than $1,000. If this box is checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or
more duringtheyear . . . . . . . . . . . . . . . . . . . .. .S

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer “No” on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on its
Form 990-PF, Part I, line 2, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Cat. No. 30613X Schedule B (Form 990, 990-EZ, or 990-PF) (2013)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 2

Name of organization

Employer identification number

Contributors (see instructions). Use duplicate copies of Part | if additional space is needed.

(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person ]
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person ]
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person ]
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person O
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person O
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
Person O
Payroll O
Noncash ]
(Complete Part Il for
noncash contributions.)

Schedule B (Form 990, 990-EZ, or 990-PF) (2013)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 3

Name of organization

Employer identification number

m Noncash Property (see instructions). Use duplicate copies of Part |l if additional space is needed.

(efl) No. (b) MV ( (c) ) (d)
rom - . or estimate .
Part | Description of noncash property given (see instructions) Date received
(efl) No. (b) My (c) (d)

rom . . or estimate .
Part | Description of noncash property given (see(instructions) ) Date received
(efl) No. (b) My (c) (d)

rom . . or estimate .
Part | Description of noncash property given (see(instructions) ) Date received
(ef\) No. (b) MY (c) (d)

rom - . or estimate .
Part | Description of noncash property given (see(instructions) ) Date received
(a) No. (c)

from - (b) . FMV (or estimate) () .
Part | Description of noncash property given (see instructions) Date received
(a) No. (c)

from - (b) . FMV (or estimate) ) .
Part | Description of noncash property given (see instructions) Date received

Schedule B (Form 990, 990-EZ, or 990-PF) (2013)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2013) Page 4
Name of organization Employer identification number

m Exclusively religious, charitable, etc., individual contributions to section 501(c)(7), (8), or (10) organizations
that total more than $1,000 for the year. Complete columns (a) through (e) and the following line entry.
For organizations completing Part lll, enter the total of exclusively religious, charitable, etc.,
contributions of $1,000 or less for the year. (Enter this information once. See instructions.) » $

Use duplicate copies of Part |l if additional space is needed.

(a) No.
from (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
Part |
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. . . . e
from (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
Part |
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. . . L e s
from (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
Part |
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. . . L e s
from (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
Part |
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee

Schedule B (Form 990, 990-EZ, or 990-PF) (2013)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2013)

Page 5

General Instructions

Section references are to the Internal
Revenue Code unless otherwise noted.

Future developments. For the latest
information about developments related
to Schedule B (Form 990, 990-EZ, or
990-PF), such as legislation enacted
after the schedule and its instructions
were published, go to
www.irs.gov/form990.

Note. Terms in bold are defined in the

Glossary of the Instructions for Form
990.

Purpose of Schedule

Schedule B (Form 990, 990-EZ, or
990-PF) is used to provide information
on contributions the organization
reported on:

e Form 990-PF, Return of Private
Foundation, Part |, line 1;

e Form 990, Return of Organization
Exempt from Income Tax, Part VII,
Statement of Revenue, line 1; or

e Form 990-EZ, Short Form Return of
Organization Exempt from Income Tax,
Part I, line 1.

Who Must File

Every organization must complete and
attach Schedule B to its Form 990,
990-EZ, or 990-PF, unless it certifies that
it does not meet the filing requirements
of this schedule by taking the following
action:

¢ Answering “No” on Form 990, Part IV,
Checklist of Required Schedules, line 2,
or

e Checking the box on
* Form 990-EZ, line H, or

e Form 990-PF, Part |, Analysis of
Revenue and Expenses, line 2.

See the separate instructions for these
lines on those forms.

If an organization is not required to file
Form 990, 990-EZ, or 990-PF but
chooses to do so, it must file a complete
return and provide all of the information
requested, including the required
schedules.

Accounting Method

When completing Schedule B (Form 990,
990-EZ, or 990-PF), the organization
must use the same accounting method it
checked on Form 990, Part XII, Financial
Statements and Reporting, line 1; Form
990-EZ, line G; or Form 990-PF, line J.

Public Inspection

¢ Schedule B is open to public
inspection for an organization that files
Form 990-PF.

¢ Schedule B is open to public
inspection for a section 527 political
organization that files Form 990 or
990-EZ.

e For all other organizations that file
Form 990 or 990-EZ, the names and
addresses of contributors are not
required to be made available for public
inspection. All other information,
including the amount of contributions,
the description of noncash
contributions, and any other
information, is required to be made
available for public inspection unless it
clearly identifies the contributor.

If an organization files a copy of Form
990 or 990-EZ, and attachments, with
any state, it should not include its
Schedule B (Form 990, 990-EZ, or
990-PF) in the attachments for the state,
unless a schedule of contributors is
specifically required by the state. States
that do not require the information might
inadvertently make the schedule
available for public inspection along with
the rest of the Form 990 or 990-EZ.

See the Instructions for Form 990,
990-EZ, or 990-PF for information on
telephone assistance and the public
inspection rules for these forms and their
attachments.

Contributors to be
Listed on Part |

A contributor (person) includes
individuals, fiduciaries, partnerships,
corporations, associations, trusts, and
exempt organizations. In addition,
section 509(a)(2), 170(b)(1)(A)(iv), and
170(b)(1)(A)(vi) organizations must also
report governmental units as
contributors.

Contributions

Contributions reportable on Schedule B
(Form 990, 990-EZ, or 990-PF) are
contributions, grants, bequests, devises,
and gifts of money or property, whether
or not for charitable purposes. For
example, political contributions to
section 527 political organizations are
included. Contributions do not include
fees for the performance of services. See
the Instructions for Form 990, Part VIII,
line 1, for more detailed information on
contributions.

General Rule

Unless the organization is covered by
one of the Special Rules below, it must
list in Part | every contributor who, during
the year, gave the organization, directly
or indirectly, money, securities, or any
other type of property that total $5,000
or more for the organization’s tax year.
In determining the total amount,
separate and independent gifts of less
than $1,000 can be disregarded.

Include each contribution included on
Form 990, Part VIIl, line 1, in calculating
a contributor's total contributions and
determining whether that contributor
must be reported on Schedule B under
this General Rule (or one of the following
Special Rules, if applicable). For
example, if an organization that uses the
accrual method of accounting reports a
pledge of noncash property in Part VIl,
line 1, it must include the value of that
contribution in calculating whether the
contributor meets the General Rule (or
one of the Special Rules, if applicable),
even if the organization did not receive
the property during the tax year.

Special Rules

Section 501(c)(3) organizations that
file Form 990 or 990-EZ. For an
organization described in section
501(c)(3) that meets the 331/3% support
test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(vi), and not just
the 10% support test (whether or not the
organization is otherwise described in
section 170(b)(1)(A)), list in Part | only
those contributors whose contribution of
$5,000 or more during the tax year is
greater than 2% of the amount reported
on Form 990, Part VI, line 1h, or Form
990-EZ, line 1.

Example. A section 501(c)(3)
organization, of the type described
above, reported $700,000 in total
contributions, gifts, grants, and similar
amounts received on Form 990, Part VIII,
line 1h. The organization is only required
to list in Parts | and Il of its Schedule B
each person who contributed more than
the greater of $5,000 or 2% of $700,000
($14,000) during the tax year. Thus, a
contributor who gave a total of $11,000
would not be reported in Parts | and Il for
this section 501(c)(3) organization. Even
though the $11,000 contribution to the
organization was greater than $5,000, it
did not exceed $14,000.

Section 501(c)(7), (8), or (10)
organizations. For contributions to
these social and recreational clubs,
fraternal beneficiary and domestic
fraternal societies, orders, or
associations that were not for an
exclusively religious, charitable, etc.,
purpose, list in Part | each contributor
who contributed $5,000 or more during
the tax year, as described under
General Rule, earlier.
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For contributions to a section 501(c)(7),
(8), or (10) organization received for use
exclusively for religious, charitable,
scientific, literary, or educational
purposes, or for the prevention of cruelty
to children or animals (sections 170(c)(4),
2055(a)(3), or 2522(a)(3)), list in Part |
each contributor whose aggregate
contributions for an exclusively religious,
charitable, etc., purpose were more than
$1,000 during the tax year. To determine
the more-than-$1,000 amount, total all of
a contributor’s gifts for the tax year
(regardless of amount). For a noncash
contribution, complete Part Il.

All section 501(c)(7), (8), or (10)
organizations that listed an exclusively
religious, charitable, etc., contribution in
Part | or Il must also complete Part Ill to
provide further information on such
contributions of more than $1,000 during
the tax year and show the total amount
received from such contributions that
were for $1,000 or less during the tax
year.

However, if a section 501(c)(7), (8), or
(10) organization did not receive total
contributions of more than $1,000 from a
single contributor during the tax year for
exclusively religious, charitable, etc.,
purposes and consequently was not
required to complete Parts | through IlI
with respect to these contributions, it
need only check the third Special Rules
box on the front of Schedule B and
enter, in the space provided, the total
contributions it received during the tax
year for an exclusively religious,
charitable, etc., purpose.

Specific Instructions

g Do not attach substitutes for

Schedule B or attachments to
Schedule B with information
LLldlild  on contributors. Parts |, I,
and Il of Schedule B may be duplicated
as needed to provide adequate space for
listing all contributors. Number each

page of each part (for example, Page 2
of 5, Part ll).

Part I. In column (a), identify the first
contributor listed as No. 1 and the
second contributor as No. 2, etc.
Number consecutively. In column (b),
enter the contributor’s name, address,
and ZIP code. Identify a donor as
“anonymous” only if the organization
does not know the donor’s identity. In
column (c), enter the amount of total
contributions for the tax year for the
contributor listed.

In column (d), check the type of
contribution. Check all that apply for the
contributor listed. If a cash contribution
came directly from a contributor (other
than through payroll deduction), check
the “Person” box. A cash contribution

includes contributions paid by cash,
credit card, check, money order,
electronic fund or wire transfer, and
other charges against funds on deposit
at a financial institution.

If an employee’s cash contribution
was forwarded by an employer (indirect
contribution), check the “Payroll” box. If
an employer withholds contributions
from employees’ pay and periodically
gives them to the organization, report
only the employer’s name and address
and the total amount given unless you
know that a particular employee gave
enough to be listed separately.

Check the “Noncash” box in column
(d) for any contribution of property other
than cash during the tax year, and
complete Part Il of this schedule. For
example, if an organization that uses the
accrual method of accounting reports a
pledge of noncash property on Form
990, Part VI, line 1, it must check the
“Noncash” box and complete Part Il
even if the organization did not receive
the property during the tax year.

For a section 527 organization that
files a Form 8871, Political Organization
Notice of Section 527 Status, the names
and addresses of contributors that are
not reported on Form 8872, Political
Organization Report of Contributions
and Expenditures, do not need to be
reported in Part | if the organization paid
the amount specified by section 527(j)(1).
In this case, enter “Pd. 527(j)(1)” in
column (b) instead of a name, address,
and ZIP code; but you must enter the
amount of contributions in column (c).

Part Il. In column (a), show the number
that corresponds to the contributor’s
number in Part I. In column (b), describe
the noncash contribution received by
the organization during the tax year,
regardless of the value of that noncash
contribution. Note the public inspection
rules discussed earlier.

In columns (c) and (d), report property
with readily determinable market value
(for example, marked quotations for
securities) by listing its fair market value
(FMV). If the organization immediately
sells securities contributed to the
organization (including through a broker
or agent), the contribution still must be
reported as a gift of property (rather than
cash) in the amount of the net proceeds
plus the broker’s fees and expenses.
See the Instructions for Form 990, Part
VIIl, line 1g, which provide an example to
illustrate this point. If the property is not
immediately sold, measure market value
of marketable securities registered and
listed on a recognized securities
exchange by the average of the highest
and lowest quoted selling prices (or the
average between the bona fide bid and

asked prices) on the contribution date.
See Regulations section 20.2031-2 to
determine the value of contributed
stocks and bonds. When FMV cannot be
readily determined, use an appraised or
estimated value. To determine the
amount of a noncash contribution
subject to an outstanding debt, subtract
the debt from the property’s FMV. Enter
the date the property was received by
the organization, but only if the donor
has fully given up use and enjoyment of
the property at that time.

The organization must report the value
of any qualified conservation
contributions and contributions of
conservation easements listed in Part I
consistently with how it reports revenue
from such contributions in its books,
records, and financial statements and in
Form 990, Part VIII, Statement of
Revenue.

For more information on noncash
contributions, see the instructions for
Schedule M (Form 990), Noncash
Contributions.

If the organization received a partially
completed Form 8283, Noncash
Charitable Contributions, from a donor,
complete it and return it so the donor
can get a charitable contribution
deduction. Keep a copy for your records.

Original (first) and successor donee
(recipient) organizations must file Form
8282, Donee Information Return, if they
sell, exchange, consume, or otherwise
dispose of (with or without
consideration) charitable deduction
property (property other than money or
certain publicly traded securities) within
3 years after the date the original donee
received the property.

Part lll. Section 501(c)(7), (8), or (10)
organizations that received contributions
for use exclusively for religious,
charitable, etc., purposes during the tax
year must complete Parts | through Il for
each person whose gifts totaled more
than $1,000 during the tax year. Show
also, in the heading of Part lll, the total of
gifts to these organizations that were
$1,000 or less for the tax year and were
for exclusively religious, charitable, etc.,
purposes. Complete this information
only on the first Part lll page if you use
duplicate copies of Part Il

If an amount is set aside for an
exclusively religious, charitable, etc.,
purpose, show in column (d) how the
amount is held (for example, whether it is
commingled with amounts held for other
purposes). If the organization transferred
the gift to another organization, show the
name and address of the transferee
organization in column (e) and explain
the relationship between the two
organizations.
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Instructions for Form 990
and Form 990-EZ

Return of Organization Exempt From Income Tax and ..

Department of the Treasury
internal Revenue Service

Al

Short Form Return of Organization Exempt From Income Tax
Under Section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

Caution: Form 980-EZ is for use by organizations other than sponsoring organizations and controlling organizations defin

in section

512{(b)(13), with gross receipts of less than $100,000 and totai assets of less than $250,000 at the end of the year,

Section references are to the Internal Revenue Code unfess otherwise noted.
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What's New

New annual electronic filing
requirement for small tax-exempt
organizations. Most small tax-exempt
organizations must now file new Form
990-N, Electronic Notice (e-Postcard)
for Tax-Exempt Organizations Not
Required to File Form 990 or 990-EZ.
See the IRS website at www.irs.gov
and click on the Charities & Non-Profits
tab for more information.

provide the IRS with the information
required by section 6033,

An organization’s completed Form
990, Form 990-EZ, and the Form 990-T
of 501(c){3} organizations is available
for public inspection as required by
section 6104, Schedule B (Form 990,
990-EZ, or 990-PF), Schedule of
Contributors, is open for public
inspection for section 527 organizations
filing Form 990 or Form 990-EZ. For
other organizations that file Form 990
or Form 990-EZ, parts of Schedule B
may be open to public inspection. See
the Instructions for Schedule B for more
details.

Some members of the public rely on
Form 990, or Form 990-EZ, as the
primary or sole source of information
about a particular organization. How the
public perceives an organization in
such cases may be determined by the
information presented on its return.
Therefore, the return must be complete,
accurate, and fully describe the
organization’s programs and
accomplishments.

Use Form 990 or Form 990-EZ, to
send a required election to the IRS,
such as the election to capitalize costs
under section 266.

Phone Help

If you have questions and/or need help
completing Form 990, or Form 990-EZ,
please call 1-877-829-5500. This
toll-free telephone service is available
Monday through Friday.

Purpose of Form

Form 990 and Form 990-EZ are used
by tax-exempt organizations,
nonexempt charitable trusts, and
section 527 political organizations to

Cat. No. 22386X

Email Subscription

The IRS has established a new
subscription-based email service for tax
professionals and representatives of
tax-exempt organizations. Subscribers
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will receive periodic updates from the
IHS regarding exempt organization tax
law and regulations, available services,
and other information. To subscribe,
visit www.irs.gov/eo.

Photographs of Missing
Children

The Internal Revenue Service is a
proud partner with the National Center
for Missing and Exploited Children.
Photographs of missing children
selected by the Center may appear in
instructions on pages that would
otherwise be blank. You can help bring
these children home by locking at the
photographs and calling
1-800-THE-LOST (1-800-843-5678) if
you recognize a child.

General Instructions

The General Instructions apply to both
Form 990 and Form 990-EZ. See also
the Specific Instructions for each of
these forms.

Certain Form 990 filers must file

electronically, see General

Instruction H for who must file
electronically.

A. Who Must File

Filing Tests

Organizations exempt from income tax
under Internal Revenue Code section
501(a), which includes sections 501(c},
501(e), 501(f), 501(k), 501(n), and
4947(a)(1) must generally file Form 990
or Form 990-EZ based on their gross
receipts for the tax year. (See General
Instruction B next for exceptions to the
filing requirement.) For this purpose,
gross receipts is the organization’s total
revenues from all sources during its
annual accounting period, without
subtracting any costs or expenses.

However, in addition to the
A above filing test, 501(c)(15)
L) insurance companies are
subject to a separate series of tests to
determine whether small insurance
companies qualify as tax exempt under
section 501(c)(15) for the tax year.
These separate tests use a different
definition for gross receipts only for
purposes of determining whether such
insurance companies qualify as tax
exempt. See Section 501(c}(15)
Organizations below for additional
information.

If the organization does not meet
any of the exceptions listed in General
Instruction B, and its annual gross
receipts are normally more than
$25,000, it must file Form 890 or Form

990-EZ. If the organization is a
sponsoring organization, or a
controlling organization within the
meaning of section 512(by(13), it must
file Form 890. However, if the
organization is a supporting
organization described in section
509(a)(3), it generally must file Form
990 (Form 990-EZ if applicable) even if
its gross receipts are normally $25,000,
or less. Supporting organizations of
religious organizations need not file
Form 990 (or Form 990-EZ) if their
gross receipts are normally $5,000, or
less. See the gross receipts discussion
in General Instruction B.

If the organization’s gross receipts
during the year are less than $100,000
and its total assets at the end of the
year are less than $250,000, it may file
Form 990-EZ instead of Form 990.
Even if the organization meets this test,
it can still file Form 990.

Organizations required to file
Schedule A (Form 990 or 990-E2),
Organization Exempt Under Section
501(c)(3), that do not meet the support
tests discussed in the instructions for
Part IV of that schedule can contact the
IRS at the following address to
re-evaluate their determination-of-filing
requirements.

internal Revenue Service
TE/GE EO Determinations
P.O. Box 2508

Cincinnati, OH 45201

Section 501(a), (e), {f), (k), and
{n) Organizations

Except for those types of organizations
listed in General Instruction B, an
annual return on Form 990, or Form
990-EZ, is required from every
organization exempt from tax under
section 501(a), including foreign
organizations and cooperative service
organizations described in sections
501(e) and (f); child care organizations
described in section 501(k); and
charitable risk pools described in
section 501(n).

Section 501(c)(3), 501{e), (N, (k),
and (n) organizations must also attach
a completed Schedule A (Form 990 or
990-E7) to their Form 990 or Form
990-EZ.

For purposes of these
@ instructions, the term section
501(c)(3} includes organizations

exempt under sections 501(e), (f), (k).
and (n).

Section 501(c)(15)

Organizations

A section 501(c)(15) organization
applies the same gross receipts test as
other organizations to determine
whether they must file the Form 996 or

Form 990-EZ. Howeaver, section
501(c){15) insurance companies are
also subject to separate tasts to
determine whether they qualify as
tax-exempt for the tax year. The
following tests use a specific definition
for gross receipls defined, below only
for purposes of the following tests.
Insurance companies that do not qualify
as tax-exempt must file Form 1120-PC,
U.S. Property and Casualty Insurance
Company Income Tax Return, or Form
1120, U.S. Corporation Income Tax
Return, as taxable entities. See Notice
2006-42, which is on page 878 of the
Internal Revenue Bulletin 2006-19 at
WWW.irs. gov/pub/irs-irbs/irb06-19, pdf.

Tests for section 501(c)(15)
insurance companies {o qualify as
tax-exempt for the tax year. Ifany
section 501{c){15) insurance company
(other than life insurance) normally has
gross receipts of more than $25,000 for
the tax year and meets both parts of
the following test, then the company
can file Form 990 (or Form 990-EZ, if
applicable).

1. The company's gross receipts
must be equal to or less than $600,000,
and

2. The company’s premiums must
be more than 50% of its gross receipts.

if the company did not meet this test
and the company is a mutual insurance
company, then it must meet the
Alternate test to qualify to file Form 990
{or Form 990-EZ, if applicable).
Otherwise, the company must file Form
1120 or Form 1120-PC, as appropriate.

Alternate test. If any section
501(c){15) insurance company {(other
than life insurance) is a mutual
insurance company and it did not meet
the above test, then the company must
meet both parts of the following
alternate test.

1. The company’s gross receipts
must be equal o or less than $150,000,
and

2. The company’s premiums must
be more than 35% of its gross receipts.

If the company does not meet either
test, then it must file Form 1120-PC or
Form 1120 (if the company is not
entitied to insurance reserves) instead
of Form 990 or Form 990-EZ.

The alternate test does not
A apply if any employee of the
L) mutual insurance company or a
member of the employee’s family is an
employee of another company that is
exempt under section 501(c){15)(or
would be exempt if this provision did
not apply).

Gross receipts. To determine
whether a section 501{c){15)
organization satisfies either of the
above tests, figure gross receipts by

-2~ General Instructions for Form 990 and Form 990-EZ
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adding (1) premiums (including
deposits and assessments) without
reduction for return premiums or
premiums paid for reinsurance; (2)
gross invastment income of a non-life
insurance company (as described in
section 834(b}); and (3) other items that
are included in the filer’s gross income
under Subchapter B, Chapter 1,
Subtitle A of the Code. This definition
does not, however, include
contributions to capital. For more
information, see Notice 2006-42, which
is on page 878 of the Internal Revenue
Bulletin 2006-19 at www.irs.gov/pub/
irs-irbs/irb06-19.pdr.

Premiums consist of all amounts
received as a result of entering into an
insurance contract. For information
about the reporting of premiums, see
the instructions for Form 990 Part |, line
2.

Anti-abuse rule. The anti-abuse
rule, found in section 501(c)(15)(C),
explains how gross receipts (including
premiurns) from all members of a
controlled group are aggregated in
figuring the above tests.

Political Organizations

Tax-exempt political organizations must
file Form 990 or Form 990-EZ (if
applicable) unless the organization is
excepted from filing under Exemption
14 or 15 of General Instruction B. A
qualified state or focal political
organization {defined below) must file
Form 990 {not Form 990-EZ) only if it
has gross receipts of $100,000 or
more.

Qualified state or local political
organizations. A qualified political
organization meets all of the following
requirements.

1. The organization’s exempt
functions are solely for the purpose of
influencing or attempting to influence
the selection, nomination, election, or
appointment of any individual to any
state or local public office or office in a
state or local political organization.

2. The organization is subject to
state law that requires it to report the
information that is similar to that
required on Form 8872.

3. The organization files the
required reports with the state.

4. The state makes such reports
public and the organization makes them
open to public inspection in the same
manner that organizations must make
Form 8872 available for public
inspection.

For additional information, including
the prohibition of involvement in the
organization of a federal candidate or
office holder, see section 527(ej(5).

Disregarded Entities

A disregarded entity, as described in
Regulations sections 301.7701-1
through 301.7701-3, is lreated as a
branch or division of its parent
organization for federal tax purposes.
Therefore, financial and other
information applicable 1o a disregarded
entity must be reported as the parent
organization's information.

Section 4947(a)(1) Nonexempt
Charitable Trusts

Any nonexempt charitable trust
{described in section 4947{a)(1)) not
treated as a private foundation is also
required to file Form 990, or Form
990-EZ, along with a completed
Schedule A (Form 990 or 990-E7). See
the discussion in General Instruction D
for exceptions to filing Form 1041, U.S.
income Tax Retumn for Estates and
Trusts.

If an Organization’s Exemption
Application Is Pending

If the organization’s application for
exemption is pending, check the
Application pending box in the heading
of the return and complete the returm.

Organizations That Filed a
Return in the Prior Year but Are
Not Required To File in the
Current Year

Organizations that previously filed Form
990 or Form 990-EZ and meet
exemption 15 under General Instruction
8 do not have to file a return.

Exempt organizations that filed Form
990, or Form 990-EZ, but are no longer
required to file because they meet a
specific exemnption (other than
exemption 15 in General Instruction B8)
must advise their [RS area office so
their filing status can be updated.

Exempt organizations that are not
sure of their area office may call the
IRS at 1-877-829-5500. Exempt
organizations that stop filing Form 990,
or Form 990-EZ, without notifying their
area office may receive service center
correspondence inquiring about their
returns. When responding to these
inquiries, these organizations must give
the specific reason for not filing.

Failure To File and lts Effect on
Contributions

Organizations that are eligible to
receive tax deductible contributions are
listed in Publication 78, Cumulative List
of Organizations described in Section
170(c) of the Internal Revenue Code of
1986. An organization may be removed
from this listing if our records show that
it is required to file Form 990, or Form
990-EZ, but it does not file a return or
advises us that it is no longer required
to file. However, contributions to such

General Instructions for Form 980 and Form 880-EZ ~3-

an organization may continue 1o be
deductible by the general public until
the IRS publishes a notice to the
contrary in the Internal Revenue
Bulletin.

B. Organizations Not
Redquired To File Form 930 or
990-EZ

Organizations not required to
® file Form 990, or Form 990-E2
with the IRS may wish to use it

to satisfy stale reporting requirements.
For details, see General Instruction E.

The following types of organizations
exempt from tax under section 501(a)
(section 527 for political organizations)
do not have to file Form 990, or Form
990-EZ, with the IRS. However, if the
organization chooses to file a Form 990
or Form 990-EZ, it must also attach the
schedules and statements described in
the instructions for these forms. In
addition, an organization not required to
file Form 990 or 990-EZ because it
meels exceplions 12, 15, or 16 must
file new Form 990-N, Electronic Notice
(e-Postcard) for Tax-Exempt
Organizations Not Required to File
Form 990 or 990-EZ.

1. A church, an inferchurch organization of
local units of a church, a convention or
association of churches, an integrated
auxiliary of a church (such as a men's or
wornen'’s organization, religious school,
mission society, or youth group).

2. A church-affiliated organization that is
exclusively engaged in managing funds
or maintaining retirement programs and
is described in Rev. Proc. 96-10, 1996-1
C.B.577.

3. A school below college level affiliated
with a church or operated by a religious
order.

4. A mission society sponsored by, or
affiliated with, one or more churches or
church denominations, if more than half
of the society’s activities are conducted
in, or directed at, persons in foreign
countries.

5. An exclusively religious activity of any
religious order.

6. A state institution whose income is
excluded from gross income under
section 115,

7. An organization described in section
501{c){1). A section 501(c)(1)
organization is a corporation organized
under an Act of Congress that is:

* An instrumentality of the United
States, and
e Exempt from federal income taxes.

8. A private foundation exempt under
section 501(c)(3) and described in
section 509(a). Use Form 990-PF,
Return of Private Foundation.
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escribed in

9. A black lung benefit trust d
section 501 (¢c)(21). Use Form 990-8L,
Information and Initi Tax Retumn
for Black Lung Banefit Trusts and
Certain Related Persons.

1A stock bonus, pension, or profit-sharing
trust that qualifies under section 401,
Use Form 5500, Annual Feturn/Report
of Employee Benefil Plan,

1A religious or apostolic organization
described in section 501(d). Use Form
1065, U.S. Heturn of Parinership
Income.

12, A foreign organization whose annual
uross receipts from sources within the
U.S. are normally $25,000 or less (Rev.
Proc. 94-17, 1994-1 C.B. 579). See the
$25,000 Gross Receipts Test below,

13, A governmental unit or affiliate of &
governmental unit described in Rev.
Proc. 95-48, 1995-2 C.B. 418,

14. A political organization that is:

* A state or local commitiee of a political
party;

* A political commitiee of a state or local
candidate;

* A caucus or association of state or
local officials;

# An authorized commitiee (as defined
in section 301(6) of the Federal Election
Campaign Act of 1971) of a candidate
for federal ofiice;

* A national committee (as defined in
section 301(14) of the Federal Election
Campaign Act of 1971) of a political
party;

s A United States House of
Representatives or United States Senate
campaign commitiee of a political party
committes;

* Required to report under the Federal
Election Campaign Act of 1971 as a
political committee (as defined in section
301(4) of such Acty; or

s An organization described under
section 6033(g){3)(G).

15. Except for supporting organizations
described in section 509(a)(3), an
organization whose gross receipts are
normally $25,000 or less.

16. A section 509(a)(3) supporting
organization of a religious organization, if
the supporting organization’s gross
receipts are normally $5,000 or less.

s
L

How to Determine If an
Organization’s Gross
Receipts are Normally
$25,000 (or $5,000) or Less
To figure whether an organization has
to file Form 990-EZ {or Form 990) apply
the $25,000 (or $5,000) gross receipts
test {below) using the following
definition of gross receipts and
information in Figuring Gross Receipts
below.

Gross Receipls

Do not use the definition of
A gross receipts described in
L) General Instruction A, under
Section 501{c})(15) Organizations to
figure gross receipts,

Gross receipts are the total amounts
the organization received from all
sources during its annual accounting
period, without subtracting any costs or
expenses,

Gross receipts when acting as an
agent. If a local chapter of a section
501(c}{8} fraternal organization collects
insurance premiums for its parent lodge
and merely sends those premiums to
the parent without asserting any right to
use the funds or otherwise deriving any
benefit from collecting them, the local
chapter does not include the premiums
in its gross receipts. The parent lodge
reports them instead. The same
treatment applies in other situations in
which one organization collects funds
merely as an agent for another.

Figuring Gross Receipts

Figure gross receipts for Form 990 and
Form 990-EZ as follows.

Form 990. Gross receipts are the sum
oflines 1e, 2, 3,4, 5, 6a, 7, 8a (both
columns), 9a, 10a, and 11 of Part .
Gross receipts can also be figured by
adding back the amounts on lines 6b,
8b (both columns), 9b, and 10b to the
total revenue reported on line 12.

Form 990-EZ. Gross receipts are the
sum of lines 1,2, 3, 4, 5a, 6a, 7a, and 8
of Part I. Gross receipts can also be
figured by adding back the amounts on
lines 6b, 6b, and 7b to the total revenue
reported on line 9.

Example. Organization M reported
$50,000 as total revenue on line 9 of its
Form 990-EZ. M added back the costs
and expenses it had deducted on lines
5b ($2,000); 6b ($1,500); and 7b ($500)
to its total revenue of $50,000 and
determined that its gross receipts for
the tax year were $54,000.

$25,000 Gross Receipts Test

To determine if an organization’s gross
receipts are normally $25,000 or less,
apply the following test. An
organization’s gross receipts normally
are considered to be $25,000 or less if
the organization is:

1. Up to a year old and has
received, or donors have pledged to
give, $37,500 or less during its first tax
year,

2. Between 1 and 3 years old and
averaged $30,000 or less in gross
receipts during each of its first 2 tax
years; or

3. Three years old or more and
averaged $25,000 or less in gross
receipts for the immediately preceding

3 tax years {(including the year in which
the return would be filed).

$5,000 Gross Receipts Test

To determine if an organization’s gross
receipts are normally $5,000 or less,
apply the following test. An
organization’s gross receipts normally
are considered to be 35,000 or less if
the organization is:

1. Up to a year old and has
received, or donors have pledged to
give, $7,500 or less during its first tax
year;

2. Between 1 and 3 years old and
averaged 56,000 or less in gross
receipts during each of its first 2 tax
years; or

3. Three years old or more and
averaged §5,000 or less in gross
receipts for the immediately preceding
3 tax years (including the year in which
the return would be filed).

C. Exempt Organization
Reference Chart

To determine how the
@ instructions for Form 990 and
Form 990-EZ apply to the

organization, you must know the Code
section under which the organization is
exempt.

Type of LR.C.
Organization Section
Corporations Organized Under Act of

Congress . .. ... ... ... ... ... 501(c){1}
Title Holding Corporations . . . . . .. .. 501{c}{2)
Charitable, Religious, Educational,

Sclentific, etc., Organizations . . . . . . 501(c){3)
Civic Leagues and Social Welfare

Crganizations . . ... ... ... ... . 501(c)(4)
Labor, Agricultural, and Horticultural

Organizations . ... .. ... ... .. . 501(cy(5)
Business Leagues, etc. ... ... ... . 50Ho)s)
Social and Recreation Clubs . . . .. . .. 501(c)(7)
Fraternal Beneficiary and Domestic 501ci8)

Fratermnal Socleties and Associations & (10}

Voluntary Employees’ Beneficiary
Associations . . . ... ... 501(c)(9)

Teachers’ Retirement Fund Associations 501(c)(11)

Benevolent Life Insurance Associations,
Mutual Ditch or Irrigation Companies,
Mutual or Cooperative Telephone

Companies,etc. .., ... .. . .. . 501{ci{12}
Cemetery Companies . . .. ... ... . . 501{cy(13)
State Chartered Credit Unions, Mutual

Reserve Funds . . .. ... ... . .. 501{cy(14)
Insurance Companies or Associations

OtherThantife .. . ... ... .. .. . 501{c)(15)
Cooperative Organizations To Finance

Crop Operations ... . ... ... ... . 501{c){16}
Supplemental Unemployment Benefit

Trusts .. S0HeH1Ty
Employee Funded Pension Trusts

{created before 6/25/59y . . .. .. .. 501{cy18)

-4~ General Instructions for Form 990 and Form 990-E7
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501(cH19)

mizations of Past or Present
bers of the Armed Forces |

g Banefit Trusts . . .

sal Liability Payment Funds . . 50122}

Title Holding Corporations or Trusts © . 501{cH25)
State-Sponsored Organizations

Providing Health Coverage for

High-Hisk Individuads ... L BOT{cH2E)
State-Sponsored Workmen's

Compensation and insurance and

Reinsurance Organizations . . . L 501{ciH27)
Religious and Apostolic Associations .. 501(d)
Cooperative Hospital Service

Organizations ... ... ... ... ... 501(e}
Cooperative Service Organizations of

Operating Educational Organizations 501
Child Care Organizations . . .. .. . .. 50K
Charitable Risk Pools . ... ... ... .. 501(n)
Political Organizations ... .. .. ... .. 527

D. Forms and Publications

Internet. You can access the
IRS website 24 hours a day, 7
days a week, at www.irs.gov {o:
* Download forms, instructions, and
publications.
s Order IRS products online.
s Research your tax questions online.
s Search publications online by topic or
keyword.
s View Internal Revenue Bulletins
(IRBs) published in the last few years.
* Sign up to receive local and national

tax news by email.

order Publication 17986, IRS Tax
Products CD, and obtain:

» A CD that is released twice so you

have the latest products. The first

release ships in late December and the

final release ships in late February.

» Current-year forms, instructions, and

publications.

s Prior-year forms, instructions, and

publications.

» Tax Map: an electronic research tool

and finding aid.

s Tax law frequently asked questions

(FAQs).

s Tax Topics from the IRS telephone

response system.

# Fill-in, print, and save features for

most tax forms.

» Internal Revenue Bulletins.

e Toll-free and email technical support.

Buy the CD from National Technical
Information Service (NTIS) at www.irs.
gov/cdorders for $35 (no handling fee)
or call 1-877-233-6767 toll free to buy
the CD for $35 (plus a $5 handling fee).

By phone and in person. You can
order forms and publications by calling
1-800-TAX-FORM (1-800-829-3676).
You can also get most forms and
publications at your local IRS office.

CD for tax products. You can

General Instructions for Form 990 and Form 890-EZ

Other Forms That May Be
Required

Schedule A (Form 990 or 990-EZ).
Organization Exempt Under Section
501(c){(3) (Except Private Foundation}
and Section 501{(e}, 501(f), 501(k},
501(ny, or Section 4947 (aj(1),
Nonexempt Charitable Trust. An
organization is not required to file
Schedule A (Form 990 or 990-EZ) if its
gross receipls are normally $25,000 or
less. See the gross receipts discussion
in General Instruction B.

Schedule B (Form 990, 990-EZ, or
990-PF). Schedule of Contributors.
Schedule B (Form 990, 990-EZ, or
990-PF) provides contributor
information for line 1 of Form 990 and
990-EZ. All Form 990 and 990-EZ filers
must complete and attach this schedule
to their return unless they meet an
exception, and check the box in item M
of Form 990 (item H on Form 990-EZ7).

Forms W-2 and W-3. Wage and Tax
Statement; and Transmittal of Wage
and Tax Statements.

Form W-9. Request for Taxpayer
jdentification Number and Certification.

Form 940. Employer's Annual Federal
Unemployment (FUTA} Tax Return.

Form 941. Employer's QUARTERLY
Federal Tax Return. Used to report
social security, Medicare, and income
taxes withheld by an employer and
social security and Medicare taxes paid
by an employer.

Form 943. Employer's Annual Federal
Tax Return for Agricultural Employees.

Trust Fund Recovery Penally. |
certain excise, income, social security,
and Medicare taxes that must be
collected or withheld are not collected
or withheld, or these taxes are not paid
to the IRS, a Trust Fund Recovery
Penalty may apply. The Trust Fund
Recovery Penalty may be imposed on
all persons (including volunteers) who
the IRS determines were responsible
for collecting, accounting for, and
paying over these taxes, and who acted
willfully in not doing so.

This penalty does not apply to
volunteer unpaid members of any board
of trustees or directors of a tax-exempt
organization, if these members are
solely serving in an honorary capacity,
do not participate in the day-to-day or
financial activities of the organization,
and do not have actual knowledge of
the failure to collect, account for, and
pay over these taxes. However, the
preceding sentence does not apply if it
results in no person being liable for the
penalty.

The penalty is equal to the unpaid
trust fund tax. See Pub. 15 (Circular E),
Employer's Tax Guide, for more details,

-5

including the definition of responsible
Dersons.

Form 980-T. Exempt Organization
Business Income Tax Return (and
proxy tax under section 6033(e)}. Filed
separately for organizations with gross
income of $1,000 or more from
business unrelated to the organization’s
axempt purpose. The Form 990-T is
also filed to pay the saction 6033(e)(2)
proxy tax. For Form 990, see line 85
and its instructions; for Form 990-EZ,
see line 35 and its instructions.

Form 990-W. Estimated Tax on
Unrelated Business Taxable Income for
Tax-Exempt Organizations.

Form 1040. U.S. Individual Income
Tax Return,

Form 1041. U.S. Income Tax Rsturn
for Estates and Trusts. Required of
section 4847(a)(1) nonexempt
charitable trusts that also file Form 990
or Form 990-EZ. Howsver, if such a
trust does not have any taxable income
under Subtitle A of the Code, it can file
Form 890, or Form 890-EZ, and does
niot have to file Form 1041 to meet its
section 6012 filing requirement. If this
condition is met, complete Form 990, or
Form 990-EZ, and do not file Form
1041.

A section 4947(a){1) nonexempt
charitable trust that normally has gross
receipts of not more than $25,000 (see
the gross receipts discussion in
General Instruction By and has no
taxable income under Subtitle A must
complete line 92 and the signature
block on page 9 of the Form 990. On
the Form 990-EZ, complete line 43 and
the signature block on page 3 of the
return. In addition, complete only the
following items in the heading of Form
990 or Form 980-EZ:

Item

A Tax year (fiscal year or short period, if
applicable)

B Applicable checkboxes

o4 Name and address

D Employer identification number (EIN}

J Section 4947 (a)(1) nonexempt charitable

trust box

Form 1096. Annual Summary and
Transmittal of U.S. Information Returns.

Form 1098 series. Information
returns to report mortgage interest,
student loan interest, qualified tuition
and related expenses received, and a
contribution of a qualified vehicle that
has a claimed value of more than $500.

Form 1099 series. Information returns
to report acquisitions or abandonments
of secured property, proceeds from
broker and barter exchange
transactions, cancellation of debt,
dividends and distributions, certain
government and state qualified tuition
program payments, taxable
distributions from cooperatives, interest
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payments, payments of long-term care
and accelerated death benelils,
miscellaneous income payments,
distributions from an HSA, Archer MSA
or Medicare Advantage MSA, original
issue discount, distributions from
pensions, annuities, retiremeant or
profit-sharing plans, IRAs, insurance
contracts, etc., and proceeds from real
estate transactions. Also, use certain of
these retums to report amounts that
were recelved as a nominee on behalf
of another person.

Form 1120-POL. U.S. Incoms Tax
Return for Certain Political
Organizations,

Form 1128. Application To Adopt,
Change, or Retain a Tax Year.

Form 3115, Application for Change in
Accounting Method.

Form 4506. Request for Copy of Tax
Return,

Form 4506-A. Request for Public
Inspection or Copy of Exempt or
Political Organization RS Form.

Form 4562, Depreciation and
Amortization.

Form 4720. Return of Certain Excise
Taxes Under Chapters 41 and 42 of the
internal Revenue Code,

Form 5500. Annual Returm/Report of
Employee Benefit Plan. Employers who
maintain pension, profit-sharing, or
other funded deferred compensation
plans are generally required to file the
Form 5500. This requirement applies
whether or not the plan is qualified
under the Internal Revenue Code and
whether or not a deduction is claimed
for the current tax year.

Form 5768. Election/Revocation of
Election by an Eligible Section
501(c)(3) Organization To Make
Expenditures To Influence Legislation.

Form 8282. Donee Information
Return. Required of the donee of
charitable deduction property who sells,
exchanges, or otherwise disposes of
donated property within 3 years after
receiving it. The form is also required of
any successor donee who disposes of
charitable deduction property within 3
years after the date that the donor gave
the property to the original donee. It
does not matter who gave the property
to the successor donee. It may have
been the original donee or another
successor donee.

Form 8283. Noncash Charitable
Contributions.

Form 8300. Report of Cash Paymenis
Over $10,000 Received in a Trade or
Business. Used to report cash amounts
in excess of $10,000 that were received
in a single transaction (or in two or
more related transactions) in the course
of a trade or business (as defined in
section 162).

Howeaver, if the organization receives
a charitable cash coniribution In excess
of 10,000, it is not subject to the
reporting requirement since the funds
were not received in the course of a
frade or business.
Form 8822, Change of Address. Used
to niotify the RS of a change in mailing
address that ocours after the return is
filed,
Form 8868. Application for Extension
of Time To File an Exempt Organization
Return.
Form 8870. Information Retum for
Transfers Associated With Certain
Personal Benefit Contracts. Used to
identify those personal benefit contracts
for which funds were transferred to the
organization, directly or indirectly, as
well as the transferors for, and
beneficiaries of, those contracts.
Form 8871. Political Organization
Notice of Section 527 Status.
Form 8872. Political Organization
Report of Contributions and
Expenditures.
Form 8886-T. Disclosure by
Tax-Exempt Entity Regarding
Prohibited Tax Shelter Transaction.
Form 8899. Notice of Income from
Donated Intellectual Property. Used to
report net income from qualified
intellectual property to the IRS and the
donor.
Form 8921. Applicable Insurance
Contracts Information Retumn.
Form TD F 90-22.1. Report of
Foreign Bank and Financial Accounts.

Helpful Publications

Publication 463. Travel,
Entertainment, Gift, and Car Expenses.
Publication 525. Taxable and
Nontaxable Income.

Publication 526. Charitable
Contributions.

Publication 538. Accounting Periods
and Methods.

Publication 598. Tax on Unrelated
Business Income of Exempt
Organizations.
Publication 910.
Tax Services.
Publication 946. How To Depreciate
Property.

Publication 1771. Charitable
Contributions— Substantiation and
Disclosure Requirements.

IRS Guide to Free

E. Use of Form 990, or Form
990-EZ, To Satisfy State
Reporting Requirements

Some states and local government
units will accept a copy of Form 990, or
Form 990-EZ, Schedule A (Form 990 or
990-E7), and Schedule B (Form 890,

980-EZ, or 990-PF) in place of all or
part of their own financial report forms,
The substitution applies primarily 1o
saction 501{(c)i{3) organizations, but
some of the other types of section
501{c} organizations are also affected.

If the organization uses Form 980, or
Form 980-EZ, to satisfy stale or local
filing requirements, such as those
under state charitable solicitation acts,
note the following discussions,

Determine State Filing
Requirements

The organization may consult the
appropriate officials of all states and
other jurisdictions in which it does
business to determine their specific
filing requirements. Doing business in a
jurisdiction may include any of the
following: (a) soliciting contributions or
grants by mail or otherwise from
individuals, businesses, or other
charitable organizations; (b) conducting
programs; {c) having employees within
that jurisdiction; (d) maintaining a
checking account; or (e) owning or
renting property there.

Monetary Tests May Differ

Some or all of the dollar limitations
applicable to Form 990, or Form
990-EZ, when filed with the IRS may
not apply when using Form 880, or
Form 990-EZ, in place of state or local
report forms. Examples of the IRS
dollar limitations that do not meet some
state requirements are the $25,000
gross receipts minimum that creates an
obligation to file with the IRS (see the
gross receipts discussion in General
Instruction B} and the $50,000
minimum for listing professional fees in
Part lI-A of Schedule A (Form 990 or
990-E7Z).

Additional Information May Be
Required

State or local filing requirements may
require the organization to attach to
Form 990, or Form 990-EZ, one or
more of the following: (a) additional
financial statements, such as a
complete analysis of functional
expenses or a statement of changes in
net assets; (b) notes to financial
staternents; (c) additional financial
schedules; (d) a report on the financial
statements by an independent
accountant; and (e) answers to
additional questions and other
information. Each jurisdiction may
require the additional material to be
presented on forms they provide. The
additional information does not have to
be submitted with the Form 990, or
Form 990-EZ, filed with the IRS.

Even if the Form 990, or Form
980-EZ, that the organization files with
the IRS is accepted by the IRS as
complete, a copy of the same return

-6~ General Instructions for Form 990 and Form 9390-EZ
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Policies and Guidelines for Form 990 Revision

l. Executive Summary

Since 1942, tax-exempt organizations have been required to file an annual
information return. Currently, the filing is made on Form 990. Over the last 50
years, three important changes have taken place that affect Form 990. First, the
form has grown in an incremental fashion from a two-page form to a 15-page
form. Because of the incremental growth and various practical considerations in
form design, the result of this growth is a form that lacks internal coherence and
is difficult for both filers and users to understand. Second, while the form was
designed initially by the Internal Revenue Service (the “Service” or “IRS”) to meet
its own tax administration needs, it is now also used by other parties, including
state tax authorities and charities’ bureaus, the public, the press and researchers.
Third, electronic filing was mandated for a limited number of exempt
organizations in 2006 and electronic filing is increasingly available on a voluntary
basis as well.

Fueled in part by the changes above, in recent years, there has been growing
dissatisfaction with Form 990, leading to suggestions for change from various
stakeholders. The Service shares this dissatisfaction and is actively engaged in
a revision of Form 990, but the revision project is extremely challenging for a
number of reasons. Because users of Form 990 now include a diverse group
with different objectives, there are competing interests and priorities. Inevitably,
satisfaction of the needs of one group of users may compromise the Service’s
ability to meet its own or the needs of another group. Additionally, the needs of
the Service as well as other users must be balanced updating and processing the
form. There is also a tension between the Service’s need to be nimble in
responding to new enforcement concerns and the desire of filers as well as the
Service and other users for stability in the form from year to year. The
introduction and anticipated growth of electronic filing introduces new
considerations for the design of the form. Finally, budgetary considerations
present challenging constraints on implementing a completely redesigned form.

This project grew out of the ACT’s conviction that a successful redesign of Form
990 must be preceded by an understanding of the history of Form 990, an
analysis and prioritization of the competing interests and needs of Form 990
users, identification of the challenges and limitations affecting a redesign project
and, finally, establishment of policies and guidelines to serve as a framework for
decisionmaking.

This report explains the process that the ACT followed; describes the historical
development of Form 990; discusses current uses of Form 990; and identifies the
challenges and limitations in redesigning Form 990. Finally, this report makes
the following recommendations:

1. Form 990 should be designed primarily to assess whether the filer
is complying with federal tax requirements.

Advisory Committee on Tax Exempt and Government Entities
June 7, 2006 — Page 1
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Policies and Guidelines for Form 990 Revision

2. IRS should continue to accommodate the needs of the states as
long as they do not adversely affect the IRS’s primary mission or
unduly burden filers.

3. Form 990 and its instructions should be as understandable to a
person unschooled in the law of tax-exempt organizations as
possible without compromising its primary purpose.

4. Form 990 should consist of a core form with schedules organized
by topic and type of organization.

5. Questions on Form 990 should be formulated to obtain evidence or
facts which will reveal whether the filer has complied with federal
tax law.

6. Statutory limits on mandatory electronic filing should be removed

and mandatory electronic filing should be phased in.

7. Form 990 should be redesigned in its entirety and implemented as
quickly as possible.

Il. Statement of Problem and Project Objectives
A. Problem

Over the last 50 years, three important changes have taken place that affect
Form 990. First, Form 990 has grown from two pages to 15 pages. The growth
has been incremental with additional questions being added to meet particular
needs. Form 990 has now reached a point where it is long, poorly organized and
difficult for both filers and users to understand. Second, while the Service
designed the form for tax administration purposes, it is now used by a wide
audience that includes state tax authorities and charities bureaus, the public, the
press, and researchers. As users of Form 990 have come to expect it to be all
things to all people, they have -- not surprisingly -- been disappointed. Third, the
Service is now moving toward electronic filing. Some exempt organizations are
required to file electronically now, and it is expected and desired that an
increasing number will file electronically in the future. The advent of electronic
filing adds new considerations to the use of Form 990. The Service shares these
concerns and is actively working on a revision of Form 990.

B. Objectives

The ACT believes that successful revision of Form 990 depends upon
establishing clear policies and guidelines to serve as a framework for evaluating

Advisory Committee on Tax Exempt and Government Entities
June 7, 2006 — Page 2
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/b— 22 —%(

Annual Filing for Charitable Organizations
Form CHAR500

New York State Department of Law (Office of the Attorney General) 2 0 0 5
Charities Bureau - Registration Section

This torm used for 120 Bl’OadWay
Article 7-A, EPTL and dual filers

to Publi
(replaces forms CHAR 497, New YOI’k, NY10271 " o pen ° . ¢
CHAR 010 and CHAR 006) ) www.oag.state.ny.us/charities/charities.html Inspection

1. General Information

a. For the fiscal year beginning (mnvdd/yyyy) 01/01 /2005 and ending (mm/ddryyyy) 12/31/2005

b. Check if applicable for NYS: Jc. Name of organization d. Fed. employer ID no. (EIN) (i -#aushith)
[0 Address change 91-143338
J Name change - e. NY State registration no. (##-#-it#)
O Initial filing - CITIZENS UNITED 16-22-36
D Final fili Number and street (or P.O. box if mail not delivered to street address) |Room/suite Jf. Telephone number
inal tiling )
O Amended filing 1006 Pennsylvania Ave., SE 202-547-5420
D NY registration pending City or town, state or country and zip + 4 g. Email
Washington, DC 20003 N/A

2. Certification - Two Signatures Required

We certify under penalties of perjury that we revjéfved this repe . g all attachments, and to the best of our knowledge and belief, they. are true,

ork applicable to this report. )
ael Boos, Vice President /, // //2aZ 9\
+ / Cd .

L o

I a. President or Authorized Officer/Trustee
Printed Name Title Date

Signature~ [, -
Ib. Chief Financial Officer or Treasurer >M d Mawd N. Bossie, President '/7 a?
" nature Printed Name

Title v Date

3. Annual Report Exemption Information

a. Article 7-A annual report ex’gamption (Article 7-A registrants and dual registrants)

Check @ D if total contributions from NY State (including residents, foundations, corporations, government agencies, etc.) did not_exceed

$25,000 and the organization did not use the services of a professional fund raiser (PFR) or fund raising counsel (Fix<) to solicit
contributions during this fiscal year.

NOTE: An organization may also check the box to claim this exemption if no PFR or FRC was used and either: 1) the
organization received an allocation from a federated fund, United Way or incorporated community appeal and contributions from
all other sources did not exceed $25,000 or 2) it received ali or substantially all of its contributions from a single government
agency to which it submitted an annual financial report similar to that required by Article 7-A).

b. EPTL annual report exemption (EPTL registrants and dual registrants)

Check & |:| if total gross receipts for this fiscal year did not exceed $25,000 and the assets (market value) of the organization did not exceed
$25,000 at any time during this fiscal year.

For EPTL or Article-7A registrants claiming the annual report exemption under the one law under which they are registered and for dual registrants claiming the annual report
exemptions under both laws, simply complete part 1 (General Information), part 2 (Certification) and part 3 (Annual Report Exemption Information) above.
Do not submit a fee, do not complete the following schedules and do_not submit any attachments to this form.

4. Article 7-A Schedules

If you did not check the Article 7-A annual report exemption above, complete the following for this fiscal year:

a. Did the organization use a professional fund raiser, fund raising counse! or commercial co-venturer for fund raising activity in NY State? .. [Z] ves*[INo
*If “Yes”, complete Scheduie 4a.

b. Did the organization receive government contributions (Grants)? . . ... ... . it e e e e e D Yes* )_(l No
* If “Yes”, complete Schedule 4b.

5. Fee Submitted: See last page for summary of fee requirements.

Indicate the filing fee(s) you are submitting along with this form:
a. Article 7-Afilingfee ... ... . ... e e e $ 25 Submit only one check or money order for the
b. EPTLfilingfee ......... A $ total fee, payable to “NYS Department of Law”
C Total fee . ...ttt ittt e et e i i $ 25

6. Attachments: For organizations that are not claiming annual report exemptions under both laws, see last page for required attachments. >

— Mail completed form with required schedules, fee and attachments to the address at the top of this page ~

Form CHARS500 (2005)
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Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)

If you checked the box in question 4.a. on page 1, complete the following schedule for each PFR, FRC or CCV that the organization engaged for
fund raising activity in NY State:

1. Type of fund raising profeséional (FRP):

ProfessioNal fUNG T@ISEr . . . ... ettt ettt e e e e e e e e e 0.
FUNd raiSing COUNSEl . . ...t e e e e 0
COMMEICIAl CO-VBMIUIBE . . . . . . ittt et ettt e et et et e e e e e e e O

2. Name of FRP:

InfoCision Management Corpbration

Number and street (or P.O. box if mail is not delivered to street address):

325 Springside Drive

City or town, state or country and zip + 4:

Akron, OH 44333

3. FRP telephone number:

330-668-1400

4. Services provided by FRP (provide description):

Telemarketing, program management and fulfillment services.

5. Compensation arrangement with FRP (provide description):
Fees vary according to the particular service provided and include, among other things, the following: $1.25 for each
completed prospect call, $3.05 for each completed recall/reactivation call, $3.60 for each completed housefile call,
and $0.89 per minute for inbound calls. Fees for follow-up mailings are $0.89 per letter pus postage and stationary
costs, and $.68 each for handwritten thank you notes, plus postage and sationary costs. In addition, there is a

processing fee of $2.20 for each contribution received by credit card or debit card.

6. Dates of contract ....... e e 01/01/2005 through 12/31/2006

{mm/ddlyyyy) (mnvddiyyyy)

7. Amount paid to FRP 3,388,777

Form CHARS00 (2005)
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Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)

If you checked the box in question 4.a. on page 1, complete the following schedule for each PFR, FRC or CCV that the organization engaged for
fund raising activity in NY State:

1. Type of fund raising professional (FRP):

ProfessSioNal FUND FAISEI . . . . ..ottt et et e e et e e e e e e e e e d
FUnd raising CoUNSEl . . . . ... e e e X
COMMEICIAl CO-VENIUNET . . . . . . ettt et e e et e et e e e e e e e e e e e e e e e e Od

2. Name of FRP:
HSP Direct, LLC

Number and street (or P.O. box if mail is not delivered to street address):

13755 Sunrise Valley Drive, Suite 450

City'or town, state or country and zip + 4:

Herndon, VA 20171

3. FRP telephone number:

703-793-3220

4. Services provided by FRP (provide description):

Direct mail consulting.

5. Compensation arrangement with FRP (provide description):
$75 per 1,000 fund-raising packages processed by the mailing house for mailing under the agreement.

6. Datesof contract ....... e e e e e e, 01/20/2002 through 12/31/2020
(mnvddlyyyy) (mm/dd/yyyy)
7. Amount paid o FRP . .. .. e $ 108,059

Form CHARS00 (2005)
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Schedule 4b: Government Contributions (Grants)

If you checked the box in question 4.b. on page 1, complete the following schedule for each government contribution (grant). Use additional coples

of this page if necessary to list each government contnbutlon (grant) separately.

Government Agency Name

Grant Amount

None

0

Total Government Contributions (Grants)

WA lIA|IPR| || AR |B|BlPAR|P|PR|R|B|lA| ||| |A|R|B|R|PR|AR|APA|AR|PR|PR|PRH

o

Form CHARS500 (2005)
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5. Fee Instructions

The filing fee depends on the organization's Registration Type. For details on Registration Type and filing fees, see the Instructions for Form CHARS500.

Organization’s Registration Type Fee Instructions

*  Article 7-A Calculate the Article 7-A filing fee using the table in part a below. The EPTL filing fee is $0.
« EPTL Calculate the EPTL filing fee using the table in part b below. The Article 7-A filing fee is $0.
*  Dual Calculate both the Article 7-A and EPTL filing fees using the tables in parts a and b below. Add the Article 7-A and

EPTL filing fees together to calculate the total fee. Submit a single check or money order for the total fee.

a) Article 7-A filing fee

Total Support & Revenue | Article 7-A Fee

*

Any organization that contracted with or used the services of a professional fund raiser

more than $250,000 $25 (PFR) or fund raising counse! (FRC) during the reporting period must pay an Article 7-A
filing fee of $25, regardiess of total support and revenue.

up to $250,000 * $10 g foe of $25, reg pport &

b) EPTL filing fee

Net Worth at End of Year EPTL Fee
Less than $50,000 : $25
$50,000 or more, but less than $250,000 $50
$250,000 or more, but less than $1,000,000 $100
$1,000,000 or more, but less than $10,000,000 $250
$10,000,000 or more, but less than $50,000,000 $750
$50,000,000 or more $1500

6. Attachments — Document Attachment Check-List

Check the boxes for the documents you are attaching.

For All Filers
Filing Fee
X Single check or money order payable to “NYS Department of Law”

Copies of Internal Revenue Service Forms’

X IRS Form 990 {7 irs Form 990-EZ [ Irs Form 990-PF

O Scheduie A to IRS Form 990 [0 schedule A to IRS Form 990-EZ

O schedule B to IRS Form 990 (O schedule B to IRS Form 990-EZ [J schedule B to IRS Form 990-PF
(J IrRs Form 990-T . O IRS Form 990-T 0 irs Form 990-T

Additional Article 7-A Document Attachment Requirement .

Independent Accountant's Report

Audit Report (total support & revenue more than $250,000)
O Review Report (total support & revenue $100,001 to $250,000)
J No Accountant’s Report Required (total support & revenue not more than $100,000)

Form CHAR500 (2005)
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H H OMB No. -
990 Return of Organization Exempt From Income Tax Y Y-8
Form Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 2 0 0 5
benefit trust or private foundation) P
Department of the Treasury - . . . .
Intemal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements.
A For the 2005 calendar year, or tax year beginning and ending
B Checkif G Name of organization D Employer identification number

Please
use IRS

e [omolCITIZENS UNITED

applicable:

91-1433368

e 9P | Number and street (or P.0. box if mail is not delivered to street address)

latim  fspeciic 1006 PENNSYLVANIA SE

Room/suite

E Telephone number

202-547-5420

Final Instruc- .
retum tions. |  City or town, state or country, and ZIP + 4

remanaed WASHINGTON, DC 20003

F Accounting method: I:] Cash Accrual

L] iy >

Application @ Segtion 501(¢)(3) organizations and 4947(a)(1) nonexempt charitable trusts H and | are not applicable to section 527 organizations.

pending

must attach a completed Schedule A (Form 990 or 990-EZ).

H(a) Is this a group return for affiliates?

DYes No

G_Website: »N/A H(b) If "Yes,"enter number of affiliates®» _ N/A

J Organization type (check onlyone) P> 501(c)( 4 ) Gnsertroy [ ] 4947(a)(1) or [ 527 H(c) f\;e all affiliates included?
If "No," attach a list.)

N/A [lves [_INo

K Check here P D if the organization’s gross receipts are normally not more than $25,000. The H(d) Is this a separate return filed by an or-

organization need not file a return with the IRS; but if the organization chooses to file a return, be ganization covered by a group ruling? [_Yes No
sure to file a complete return. Some states require a complete return. | Group Exemption Number P> N/A
M Check ™ [ iftne organization is not required to attach
L Gross receipts: Add lings 6b, 8b, 9b, and 10b to line 12 > 6,537,276. Sch. B (Form 990, 990-EZ, or 990-PF).
Revenue, Expenses, and Changes in Net Assets or Fund Balances
Contributions, gifts, grants, and similar amounts received:
a Direct public support 1a 5,238,651
b Indirect public support 1b
¢ Government contributions (grants) 1¢
¢ Total (add lines 1a through 1c) (cash $ 5,238,651. noncash$ ) 1d 5,238,651.
2 Program service revenue including government fees and contracts (from Part Vil line 93} ... 2 8,493.
3 Membership dues and asSeSSMENTS | ... ... ... ..\ oo 3 1,040,940.
4 Interest on savings and temporary cash inVestmMemtS 4 932.
5 Dividends and interest from SECUMLIES ... . . e 5
6@ GrossrentS . e 6a
b Less:rental expenses 6b
¢ Net rentalincome or (loss) (subtract line 6b from line 6a)
o | 7  Otherinvestment income (describe P )
g 8 a Gross amount from sales of assets other (A) Securities (B) Other
? thaninventory . .
o b Less: cost or other basis and sales expenses ... ..
¢ Gain or (loss) (attach schedule) ... ... ...
d Netgain or (loss) (combine line 8c, columns (A) and (B))
9 Special events and activities (attach schedule). If any amount is from gaming, check here P |:|
a Gross revenue (not including $ of contributions
reported onfine 1) ... ... 9a
b Less: direct expenses other than fundraising expenses ... ... ... 9b
¢ Netincome or (loss) from special events (subtractline 9b fromline 8a) . .. ... .
10 a Gross sales of inventory, less returns and allowances ... ... 10a
b Lessicostofgoodssold . . ... 10b
¢ Gross profit or (loss) from sales of inventory (attach schedule) (subtract line 10b from line 10a)
11 Other revenue (from Part VI, ine 103) ._.._______.............oo oo 1 248,260.
12  Total revenue (add lines 1d,2,3,4,5.6¢,7,8d,9¢c,10c, and 11) ... oo 12 6,537,276.
o | 13 Program services (from line 44, COMA (B)) ... 13 3,774,069.
9 14 Management and general (from line 44, COIUMN (C)) . e 14 117,660.
§ 15  Fundraising (from line 44, COMN (D)) e 15 2,664,228.
S1 16 Payments to affiliates (attach schedule) ... . ... ... 16
17__ Total expenses (add lines 16 and 44, column (A)) 17 6,555,957.
18  Excess or (deficit) for the year (subtract line 17 from line 12) 18 <18,681.>
g% 19 Netassets or fund balances at beginning of year (from line 73, column (A)) 19 <252,252.>
z <3 20  Otherchanges in net assets or fund balances (attach explanation) SEE STATEMENT 1 | 20 <6.>
21 Netassets or fund balances at end of year (combine lines 18,19,and 20) ...................cooooioriiiiiiiiees 21 <270,939.>
52594 LHA  For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2005)

1

09341102 794385 500932-1 2005.06000 CITIZENS UNITED
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CITIZENS UNITED

(2005)

91-1433368

Page 2

Statement of
Functional Expenses

All organizations must complete column (A). Columns (B), {C), and (D) are required for section 501(c)(3)
and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others.

STl T - i e
22 Grants and allocations (attach schedule)
(cash $ O e noncash § 0.
If this amount includes foreign grants, check here > D 22
23 Specific assistance to individuals (attach
schedule) ... 23
24 Benefits paid to or for members (attach
schedule) . . ... 24
25 Compensation of officers, directors, etc. . |25 173,514. 95,255. 25,959. 52,300.
26 Othersalariesandwages . ... 26 164,554. 117,431. 26,349. 20,774.
27 Pension plan contributions ... 27 6,029. 3,459. 1,051. 1,519.
28 Other employee benefits ... 28 6,311. 4,309. 834. 1,168.
29 Payrolltaxes ... ... .. .. 29 21,360. 13,272. 3,374. 4,714.
30 Professional fundraisingfees ... 30
31 Accounting fees ... 3 15,740. 15,740.
32 LegalfeeS ..o, 32 7,206. 7,206.
33 SupplieS . 33 27,522. 17,342. 4,124. 6,056.
34 Telephone ..., 34 6,618. 4,169. 993. 1,456.
35 Postage and shipping ..................c............ 35 819,280. 370,633. 486. 448,161.
36 Occupancy ..............coccccoeciiiiiie 36 36,016. 22,690. 5,402. 7,924.
37 Equipment rental and maintenance . ... 37 2,401. 1,513. 360. 528.
38 Printing and publications ... .. ... 38 4,160,527. 2,595,673- 422. 1,564,432.
39 Travel 39 2,492. 1,570. 373. 549.
40 Conferences, conventions, and meetings ... |40
41 Interest ... 1
42 Depreciation, depletion, etc. (attach schedule) [ 42 10,667. 3,733. 5,867. 1,067.
43 Other expenses not covered above (itemize):
a 43a
b 43b
c 43¢
d 43d
e 43e
f 43t
g SEE STATEMENT 2 43 1,095,720. 515,814. 26,326. 553,580.
44 Total functional expenses. Add lines 22
through 43. (Organizations completing
columns (B)-(D), carry these totals to lines
1315) 44 6,555,957.] 3,774,069. 117,660. 2,664,228.

Joint Costs. Check P if you are following SOP 98-2.

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

» [X]ves [ Ino

If "Yes,” enter (i) the aggregate amount of these joint costs § _ 5, 028, 979 . i) the amount aliocated to Program services $_ 2,612,917 ;
0 . :and (iv) the amount allocated to Fundraising$ 2,416,062.

(i) the amount allocated to Management and general $

523011
02-03-06

09341102 794385 500932-1

2005.06000 CITIZENS UNITED

2

Form 990 (2005)

500932-1
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2005) CITIZENS UNITED 91-1433368 Page3
Statement of Program Service Accomplishments (See the instructions.)

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a particular organization.
How the public perceives an organization in such cases may be determined by the information presented on its return. Therefore, please make sure the
return is complete and accurate and fully describes, in Part Ill, the organization’s programs and accomplishments.

What is the organization’s primary exempt purpose? » _SEE STATEMENT 3 Program Service
Expenses
(Required for 501{c)(3)
All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number of and (4) orgs., and
clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) 4947(a)(1) trusts; but

organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others.) optional for others.)

a BUSH AGENDA PROJECT: ISSUE ADVOCACY CAMPAIGN TO PROMOTE
LIMITED GOVERNMENT, TAX CUTS, STRONG NATIONAL DEFENSE
AND TRADITIONAL FAMILY VALUES.

(Grants and allocations $ ) _If this amount includes foreign grants, check here P> L____l 2,139,127.

b CU PRODUCTIONS: PRODUCE, DISTRIBUTE AND MARKET
DOCUMENTARY FILMS FOCUSING ON CONTEMPORARY
DOMESTIIC AND INTERNATIONAL ISSUES.

(Grants and allocations $ ) _If this amount includes foreign grants, check here P> :] 1,165,378.

¢ AMERICAN SOVEREIGNTY PROJECT: ISSUE ADVOCACY CAMPAIGN
TO PROMOTE SOVEREIGNTY AND INDEPENDENCE OF THE UNITED
STATES OF AMERICA.

(Grants and allocations $ ) _If this amount includes foreign grants, check here P D 469 /D 64.
d

(Grants and allocations $ ) _If this amount includes foreign grants, check here > |:]
e Other program services {(attach schedule)

(Grants and allocations $ )} If this amount includes foreign grants, check here P> [:I
f Total of Program Service Expenses (should equal line 44, column (B), Program services) .............................. > 3 17 4 ’ 069.

Form 990 (2005)
35°05 06
3
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Form 990 (2005) CITIZENS UNITED 91~1433368 Page 4
: Balance Sheets (See the instructions.)

Note: Where required, attached schedules and amounts within the description column (A) (B)
should be for end-of-year amounts only. Beginning of year End of year
45 Cash - noninterestbearing . ... 363,244. 197,033.
46  Savings and temporary cash investments
47 a Accountsreceivable . ... 47a
b Less: allowance for doubtful accounts .. 47h 47c
48 a Pledgesreceivable . .. ... ... 48a
b Less: allowance for doubtful accounts . 48h 48¢c
49  Grantsreceivable ... 49
50 Receivables from officers, directors, trustees,
" and Key employees ..........c.oooiiiiii
‘3’ 51 a Other notes and loans receivable ... 51a
& b Less: allowance for doubtful accounts ... . 51b 51c
52 Inventoriesforsaleoruse ... ...
53  Prepaid expenses and deferred charges ...l
54  Investments - securities ... ... » [ Jcost [_Jrmy
55 a Investments - land, buildings, and
equipment:basis ... 552
b Less: accumulated depreciation ... ... .. 55b 55¢
56  Investments - Other ...
57 a Land, buildings, and equipment: basis ... 57a 109,417.
b Less: accumulated depreciation STMT 4  [s7b 76,082. 1,374. 33,335.
58  Otherassets (describe P> SEE STATEMENT 5 ) 294,645. 405,691.
59 Total assets (must equal line 74). Add lines 45 through 58  ..........c....c.c.c....... 659,263.| 59 636,059.
60 Accounts payable and accrued eXPeNnSEeS ... 238,848.| s0 123,998.
61  Grantspayable ... ... 61
w 62  Deferred revenue 62
2 |63 Loans from officers, directors, trustees, and key employees ... 63
Z |64 a Tax-exempt bond liabilties ..o 64a
3 b Mortgages and other notes payable .. ... 64b
65  Other liabilities (describe » ADVANCES FROM INFOCISION ) 672,667.] 65 783,000.
66 Total liabilities. Add lines 60 through 65) ... 911,515. 906,998.
Organizations that follow SFAS 117, check here P> and complete lines
" 67 through 69 and lines 73 and 74.
8 |67 Unrestricted ... <252,252.pe7 <270,939.>
§ 68  Temporarily restricted
D |69  Permanently restricted ...
g Organizations that do not follow SFAS 117, check here | 4 D and
uw complete lines 70 through 74.
3 70 Capital stock, trust principal, or current funds ... ...
2 Al Paid-in or capital surplus, or land, building, and equipmentfund ... ... ...
S 72  Retained earnings, endowment, accumulated income, or other funds ...
é’ 73  Total net assets or fund balances (add lines 67 through 69 or lines 70 through 72;
column (A) must equal ling 19; column (B) must equal line 21) ... <252,252.pP13 <270,939.>
74  Total liabilities and net assets/fund balances. Add lines 66and 73 ... ... .. 659,263.] 14 636,059.
Form 990 (2005)

523031
02-03-08
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CITIZENS UNITED

990 (2005)

91-1433368

Page 5

instructions.)

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the

Total revenue, gains, and other support per audited financial statements
Amounts included on line a but not on Part |, line 12:
Net unrealized gains on investments

6,537,276.

Donated services and use of facilities

Recoveries of prior year grants
Other (specify):

Addlines bl through b e
t Subtractline b fromline a
d Amounts included on Part |, line 12, but not on line a:
1 Investment expenses not included on Part |, line 6b

0.

6,537,276.

Other (specify):

Addlines dl and d2 e

d

0.

e

6,537,276

Total revenue (Part |, line 12). Add lines ¢ and d

i Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

Total expenses and losses per audited financial statements
Amounts included on line a but not on Part |, line 17:
Donated services and use of facilities ...

6,555,957.

Prior year adjustments reported on Part |, line 20

Losses reported on Part |, line 20

hWN—‘U

Other (specify):

Addlines b1through b4 e
t Subtract line b from line a
g Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on Part |, line 6b

0.

6,555,957.

Other (specify):

Add lines d1 and d2

d

0.

e

6,555,957 .

or key employee at any time during the year even if they were not compensated.) (See the instructions.)

Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director, trustee,

(B) Title and average hours | {C) Compensation |(D)Contributions tof ~ (E) Expense
(A) Name and address perweek devotedto | (If not paid, enter | SpPoes Beneft | account and
position -0-.) compensation plans| Other allowances
DAVID N BOSSIE PRESIDENT AND| DIRECTOR
1006 PENNSYLVANIA AVE SE___ """ "" "
WASHINGTON, DC 20003 36.00 118,735.] 3,349. 0.
MICHAEL BOOS VP/SECRETARY/GEN. COUNSEL
1006 PENNSYLVANIA AVE SE___ """~
WASHINGTON, DC 20003 18.00 54,779. 1,657. 0.
BRIAN BERRY ______________________ DIRECTOR
10717 BULL_RON RIDGE DR_______"_ "~
AUSTIN, TX 78759 1.00 0. 0. 0.
FLOYDGBROWN CHAIRMAN AND DIRECTOR
41 “TOURAN LANE """~ " 77777777
GOLETA, CA 93117 2.00 0. 0. 0.
RONALD E ROBINSON DIRECTOR
110 ELDEN STREET _ "~~~ """ """ "
HERDON, VA 20170 1.00 0. 0. 0.
DOUGLAS L RAMSEY TRASURER AND DIRECTOR
23112 SE 8TH ST __________________
SAMMAMISH, WA 98074 1.00 0. 0. 0.
Form 990 (2005)
523041 02-03-06
5
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Form 990 (2005) CITIZENS UNITED 91-1433368 Pageb
Current Officers, Directors, Trustees, and Key Employees (continued) Yes| No

75 a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
IEEIIGS oo ot > 5

b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule A,
Part II-A or |I-B, related to each other through family or business relationships? if "Yes," attach a statement that identifies
the individuals and explains the relationship(s) 75h X

¢ Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule A,
Part |I-A or II-B, receive compensation from any other organizations, whether tax exempt or taxable, that are related to this
organization through common supervision or common control? SEE STATEMENT 7

Note. Related organizations include section 509(a)(3) supporting organizations.

If "Yes," attach a statement that identifies the individuals, explains the relationship between this organization and the other organization(s), and
describes the compensation arrangements, including amounts paid to each individual by each related organization.

d Does the organization have a written conflict of interest policy? ... 75d X
Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other
Benefits (If any former officer, director, trustee, or key employee received compensation or other benefits (described below) during
the year, list that person below and enter the amount of compensation or other benefits in the appropriate column. See the instructions.)

(D) Contributions to (E) Expense
(A) Name and address (B) Loans and Advances | (C) Compensation | employee benefit | 504, 0t and
NONE plans & deferred
compensation plans| 0ther allowances
Other Information (See the instructions.) Yes| No

76  Did the organization engage in any activity not previously reported to the IRS? If "Yes," attach a detailed
description Of @aCh ACHIVItY ... ... ... e
77 Were any changes made in the organizing or governing documents but not reported tothe IRS? ...
If "Yes," attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? 78a X
b If "Yes,” has it filed a tax return on Form 990-T for this Year? e N /A 78b
79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach a statement .
80 a Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization?
b If "Yes," enter the name of the organization® SEE STATEMENT 6
and check whether it is |:} exempt or D nonexempt

81 a Enter direct or indirect political expenditures. (See line 81 instructions.) ........................... | 81a | 0
b_Did the organization file Form 1120-POL forthisyear? ... 81b X
Form 990 (2005)

523161/02-03-08
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Form 990 (2005) CITIZENS UNITED 91-1433368 Ppage?
Other Information (continued) Yes| No
82 a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or at substantially
less than fair rental value? ... e X
b If "Yes," you may indicate the value of these items here. Do not include this
amount as revenue in Part | or as an expense in Part |l.
(See NStructions in Part 11L) oo e | 82b | N/A
83 a Did the organization comply with the public inspection requirements for returns and exemption applications?..._................ 83a| X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? ... 83 | X
84 a2 Did the organization solicit any contributions or gifts that were not tax deductible? X
b If "Yes,* did the organization include with every solicitation an express statement that such contributions or gifts were not
X ARAUCHINIE? e e e 84p | X
85  501(c)4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? ... gsa | X
b Did the organization make only in-house lobbying expenditures of $2,000 or less? gsh | X
If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization received a
waiver for proxy tax owed for the prior year.
¢ Dues, assessments, and similar amounts frommembers ... 85¢c N/A
d Section 162(e) lobbying and political expenditures ... 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1){A) dues notices ... ... ... 85e N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85e) ... 85f N/A
g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f? ... ... N /A ,,,,,,,,, 851
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? N/A 85h
86  507(c)(7) organizations. Enter: a Initiation fees and capital contributions included on
B8 12 e 86a N/A
b Gross receipts, included on line 12, for public use of club facilities ... 86h N/A
87  501(c)(12) organizations. Enter: a Gross income from members or shareholders. ... .. ... 87a N/A
b Gross income from other sources. (Do not net amounts due or paid to other sources
against amounts due or received fromthem.) ... 87h N/A
88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 and 301.7701-37
Y @S, COMPIEE Par X e
89 a 5071(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under:
section 4911 N/A : section 4912 P> N/A ; section 4955 »> N/A
b 501(c)(3) and 501(c)(4) organizations. Did the organization engage in any section 4958 excess benefit
transaction during the year or did it become aware of an excess benefit transaction from a prior year?
If "Yes," attach a statement explaining each transaction ... 89h X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912, 4955, and 4958 ] 0.
d Enter: Amount of tax on line 89c, above, reimbursed by the organization 0.
90 a List the states with which a copy of this return is filed P SEE STATEMENT 8
b Number of employees employed in the pay period that includes March 12,2005 ... I 90h I 11
912 Thebooksareincareof » DAVID N BOSSIE Telephone no. » 202-547-5420
Locatedat » 1006 PENNSYLVANIA SE, WASHINGTON, DC Z7P+4p» 20003
b At any time during the calendar year, did the organization have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank-account, securities account, or other financial Yes| No
account)? 91p X
if *Yes," enter the name of the foreign country > N/A
See the instructions for exceptions and filing requirements for Form TD F 80-22.1, Report of Foreign Bank
and Financial Accounts.
¢ At any time during the calendar year, did the organization maintain an office outside of the United States?
if "Yes," enter the name of the foreign country P> N/A
92  Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- CheCK Nere ..o
and enter the amount of tax-exempt interest received or accrued duringthetaxyear .......................... » | 92 I
Form 990 (2005)
%
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Form 990 (2005) CITIZENS UNITED 91-1433368 Page8
; | Analysis of Income-Producing Activities (See the instructions,)
Note: Enter gross amounts unless otherwise (:J)nrelated business income E(EE():Iuded by section 512, 513, or 514 ()
93 Program service revenue: code code function income
a VIDEO AND PUB. SALES 02 8,493.
b
c
d
e

t Medicare/Medicaid payments ...
g Fees and contracts from government agencies ...
94 Membership dues and assessments .................. 1,040,940.
95 |Interest on savings and temporary cash investments 14 932.
96 Dividends and interest from securities .............
97 Net rental income or (loss) from real estate:
a debt-financed property ...
b not debt-financed property .............................
98 Net rental income or (loss) from personal property
88 Otherinvestmentincome .. .. ...
100 Gain or (loss) from sales of assets
other than inventory

101 Net income or (loss) from special events

102 Gross profit or (loss) from sales of inventory
103 Other revenue:

a ROYALTIES 02 248,260.

w2 e o

104 Subtotal (add columns (B), (D), and (B)) ... 932. 1,297,693.
105 Total (add line 104, columns (B), (D), and (E)) > 1,298,625.

Note: Line 105 plus line 1d, Part |, should equal the amount on line 12, Part |.
| Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)
Line No. | Explain how each activity for which income is reported in column (E) of Part VIl contributed importantly to the accomplishment of the organization’s
v exempt purposes (other than by providing funds for such purposes).
93 SALE OF VIDEO AND PUBLICATIONS THAT STATES THE CAUSES OF THE
93 ORGANIZATION
103 |ROYALTIES FROM LIST RENTAL INCOME

Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions,)

(A) _ (B) © (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total income End-of-year
partnership, or disregarded entity ownership interest assets
%
N/A %

%
0/0
Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? . .. D Yes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? ... ... D Yes No
Note: If "Yes" to (b), file Form 8870 and Form 4720 (see instructions).

Under penalties of perjury, | degjare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,

Please correct, and complete. Declargtion of greparer{gther than officer) is based on all infogmation pf which preparer h ny knowledge.

Sign } _gmﬂﬁw& | it (36/(;6 } AAMj"—"‘f"

Here Signatu officer Ddte 7/ Type or print name and title.

paid P.reparer’s } % \ Date gél'?ck it Preparer's SSN or PTIN

| signature 7 A — % J1-z—0¢ |employed B [ ]

Preparer's Firm's name (& MORROW KESSLER & DOWSING PLLC EIN P>

Use Only | caempioyes, B 1 ﬁ}gg 7TH AVENUE, SUITE 1300

gun. |mee SEATTLE, WA 98101-1313 Phoneno. P (206) 624-7434
Form 990 (2005)

8

09341102 794385 500932-1 2005.06000 CITIZENS UNITED 500932-1
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CITIZENS UNITED 91-1433368
FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 1
DESCRIPTION AMOUNT
MISCELLANEOUS <6.>
TOTAL TO FORM 990, PART I, LINE 20 <6.>
FORM 990 OTHER EXPENSES STATEMENT 2

(A) (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
CONSULTING 3,000. 3,000.

ADVERTISING 155,782. 155,782.

INSURANCE 33,249. 20,947. 4,987. 7,315.
AGENCY FEES 188,908. 82,799. 106,109.
LICENSES 6,401. 4,033. 960. 1,408.
BANK FEES ' 193,062. 6,064. 186,998.
DATA PROCESSING FEES 47,2717. 18,518. 255. 28,504.
CAGING FEES 39,143. 16,085. 23,058.
LIST MAINTENANCE 388,104. 203, 365. 675 . 184,064.
STATE REGISTRATIONS 1,555. 980. 233. 342.
RESEARCH 5,654. 5,654.

MEETING COSTS 30,388. 1,454, 13,152. 15,782.
MISCELLANEOUS 3,197. 3,197.

TOTAL TO FM 990, LN 43 1,095,720. 515,814. 26,326. 553,580.
FORM 990 STATEMENT OF ORGANIZATION’S PRIMARY EXEMPT PURPOSE  STATEMENT 3

PART III
EXPLANATION

TO PROMOTE SOCIAL WELFARE THROUGH INFORMATION AND EDUCATING THE PUBLIC ON
CONSERVATIVE IDEAS AND POSITIONS ON ISSUES INCLUDING NATIONAL DEFENSE FREE.

12 STATEMENT(S) 1, 2, 3
09341102 794385 500932-1 2005.06000 CITIZENS UNITED 500932-1
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CITIZENS UNITED 91-1433368

FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 4
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
FURNITURE AN D FIXTURES 8,635. 8,635. 0.
OFFICE EQUIPMENT 25,178. 24,610. 568.
COMPUTER EQUIPMENT 31,069. 31,069. 0.
COMPUTER EQUIPMENT ' 1,907. 1,482. 425.
SERVER 3,7717. 381. 3,396.
SERVER 4,492. 692. 3,800.
COMPUTER EQUIPMENT 2,789. 449. 2,340.
COMPUTER EQUIPMENT 1,301. 465. 836.
COMPUTER EQUIPMENT 1,632. 195. 1,437.
CAM CORDER ©3,031. 190. 2,841.
PRO MAX 1,739. 556 . 1,183.
MOVIE CAMERA 11,198. 1,706. 9,492.
EDITING MACHINE 9,404. 2,890. 6,514.
TRI POD 3,265. 2,435. 830.
TOTAL TO FORM 990, PART IV, LN 57 109,417. 75,755. 33,662.
FORM 990 OTHER ASSETS STATEMENT 5
DESCRIPTION AMOUNT
ADVANCES TO CITIZENS UNITED FOUNDATION
(AFFILIATE) 405,691.
TOTAL TO FORM 990, PART IV, LINE 58, COLUMN B 405,691.
FORM 990 IDENTIFICATION OF RELATED ORGANIZATIONS STATEMENT 6

PART VI, LINE 80B

NAME OF ORGANIZATION EXEMPT  NONEXEMPT
CITIZEN UNITED FOUNDATION AND THE PRESIDENTIAL X
COALITION LLC. TPC IS AN
AFFILIATE OF OF CU. X
13 STATEMENT(S) 4, 5, 6

09341102 794385 500932-1 2005.06000 CITIZENS UNITED 500932-1
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Page 19 of 31
91-1433368

PART V-A OFFICER COMPENSATION FROM
RELATED ORGANIZATIONS

FORM 990

STATEMENT 7

OFFICER’'S NAME COMPENSATION

EMPLOYEE
BENEFIT PLAN EXPENSE
CONTRIBUTION ACCOUNT

DAVE BOSSIE 78,973.

NAME OF RELATED ORGANIZATION

2,232.

EMPLOYER ID NUMBER

CITIZENS UNITED FOUNDATION 54-1626748
RELATIONSHIP BETWEEN ORGANIZATIONS
COMMON SUPERVISION AND CONTROL
COMPENSATION DESCRIPTION
SALARY/WAGES AND EMPLOYEE PENSION PLAN CONTRIBUTIONS.
EMPLOYEE
BENEFIT PLAN EXPENSE

OFFICER’S NAME COMPENSATION CONTRIBUTION ACCOUNT
MIKE BOOS 36,520. 1,105.
NAME OF RELATED ORGANIZATION EMPLOYER ID NUMBER
CITIZENS UNITED FOUNDATION 54-1626748
RELATIONSHIP BETWEEN ORGANIZATIONS
COMMON SUPERVISION AND CONTROL
COMPENSATION DESCRIPTION

14 STATEMENT(S) 7

09341102 794385 500932-1

2005.06000 CITIZENS UNITED

500932-1
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CITIZENS UNITED 91-1433368

FORM 990 LIST OF STATES RECEIVING COPY OF RETURN STATEMENT 8
PART VI, LINE 90

STATES
VA,AZ,AK,CT,FL,KS,KY,ME,MD,MA, MN, MS,NJ,NY,NC,0OH,0OR,PA,RI,SC, TN, WA, WV

15 STATEMENT (S) 8
09341102 794385 500932-1 2005.06000 CITIZENS UNITED 500932-1
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CITIZENS UNITED

Independent Auditors’ Report and Audited Financial Statements

DECEMBER 31, 2005
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Certified Public Accountants 1809 7th Avenue Te! (206) 624-7434
Suite 1300 : Fax (206) 623-5694
Seattle, WA 98101
Morrow
Kessler &
Dowsing .

Independent Auditors’ Report

To the Board of Directors
Citizens United
Washington, DC

We have audited the accompanying statement of financial position of Citizens United (a Virginia
State non profit corporation) as of-December 31, 2005 and the related statements of unrestricted
support, revenue, expenses and changes in net assets, cash flows and functional expenses for the
year then ended. These financial statements are-the responsibility of Citizen’s United management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As more fully described in Notes 1 and 4 to the financial statements, Citizens United has recorded
activities from fundraising organizations on the cash basis of accounting. The effect, if any from this
variation from the accrued - basis of accounting method cannot be determined.

-In our opinion, except of the effect of not recording the activities from fundraising organizations on

the accrual basis of accounting as discussed in the preceding paragraph, the financial statements
referred to above present fairly in all material respects, the financial position of Citizens United as of
December 31, 2005 and the results of its operations and cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

WY‘\OPY*OVQ .\024355\@{ o DO\A)SW\j PLL—C

Morrow Kessler & Dowsing, PLLC
Certified Public Accountants

‘June 12, 2006
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CITIZENS UNITED

Statement of Financial Position

Assets’
Current Assets:
Cash
Due from Citizens United Foundation
Total Current Assets
Property and Equipment:

Furniture and equipment
Less accumulated depreciation

Total Assets

Liabilities and Net Assets
Current Liabilities:
Accounts payable and accruals
Advances from Infocision — See Note 8
Total Current Liabilities
Net Assets
Unrestricted (deficit):
Total Net Assets, Unrestricted

Total Liabilities and Net Assets

As of
December 31, 2005

$ 197,033
405,691

602,724
109,417

__ 76,082
33,335

$__ 636,059

$ 123,998
783,000

906,998

(270,939)
(270,939)

$__ 636,059

The accompanying notes are an integral part of these financial statements.

-2-
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CITIZENS UNITED

Statement of Unrestricted Support, Revenue, Expenses, and Changes in Net Assets

Year Ended

} December 31, 2005

|

Support: :

Direct mail and other contributions $ 6,537,276

: Total Support 6,537,276

Expenses:

Communications/Publications ' 3,885,474

i Fundraising : 2,552,823

General and administration , 117,660

/| Total Expenses ' 6,555,957

! Decrease in Unrestricted Net Assets : (18,681)
Net Assets, Unrestricted at Beginning of Year (252,258)
Net Assets, Unrestricted at End of Year (Deficit). $ (270,939)

| The accompanying notes are an integral part of these financial statements.
_3_
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| CITIZENS UNITED

Statement of Cash Flows

o ‘ : ‘ Year Ended
] ' December 31, 2005

Cash Flows from Operating Activities:
Decrease in unrestricted assets $ (18,681)
Adjustments to reconcile net loss to net cash
provided by operating activities:

Cash Flows from Investing Activities:

Depreciation and amortization 10,667
i Changes in current assets and liabilities: '

Due from Citizens United Foundation ' (111,046)
Accounts payable : (114,856)
; Advances from Infocision ' : 185,000
Lease settlement (74.667)
Net Cash Used by Operating Activities: (123.583)

Purchase of Property and Equipment (42,628)

Net Cash Used by Investing Activities (42,628)

Net Decrease in Cash (166,211)
Cash and Cash Equipments, Beginning 363,244
Cash and Cash Equivalents, End of Year $_ 197,033

Interest paid during the year was $358.

The accompanying notes are an integral part of these financial statements
-4..
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CITIZENS UNITED

Statement of Functional Expenses

Year Ended December 31, 2005

Program Services General

Communications and

And Publications . Fundraising Administration Total
Salaries and wages $ 212,686 $ 73,074 $ 52,308 $ 338,068
Payroll taxes 13,720 4,714 3,374 21,808
Fringe benefits 7,768 2,687 1,885 12,340
Consulting 3,000 - - 3,000
Accounting - - 15,740 15,740
Legal 7,206 - - 7,206
Publications and film projects 2,431,862 1,330,634 - 3,762,496
Postage and shipping 370,633 448,161 486 819,280
Printing 163,811 233,798 422 398,031
Travel 1,570 549 373 2,492
Operating Costs 17,342 6,056 4,124 27,522
Agency fees 82,799 106,109 - 188,908
Rent 22,690 7,024 5,402 36,016
Telephone . 4,169 1,456 - 993 6,618
Depreciation and amortization 3,733 1,067 5,867 10,667
Dues, subscription and Licenses 4,033 1,408 960 6,401
Bank and managements fees 111,405 75,593 6,064 193,062
Data processing 18,518 - 28,504 255 47,277
Caging and escrow fees 16,085 23,058 - 39,143
List maintenance 203,365 184,064 675 388,104
State registrations 980 342 233 1,555
Donations 2,026 - - 2,026
Insurance 20,947 7,315 4,987 33,249
Maintenance 1,513 528 360 2,401
Advertising 155,782 - - 155,782
Research 5,654 - - 5,654
Meeting costs 1,454 15,782 13,152 30,388
Miscellaneous 723 - - 723

Totals $_3.885474  $_2,552,823  $___ 117,660 $6,555,957

The accompanying notes are an integral part of these financial statements.

_5_
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CITIZENS UNITED

Notes to Financial Statements
For Year Ended December 31, 2005

Note 1. Nature of Activities and Summary of Significant Accounting Policies:

Nature of Activities ' »

Citizens United (the Organization) a Virginia non profit corporation is dedicated to restoring our
government to citizen control. Through a combination of education, advocacy, and grass roots
organization, the Organization seeks to reassert the traditional American values of limited
government, freedom of enterprise, strong families, and national sovereignty and security. The
Organization’s goal is to restore the founding fathers’ vision of a free nation, guided by honesty,
common sense, and goodwill of its citizens. Contributions come from throughout the United
States. '

Basis of Accounting .

The financial statements have been presented on the accrual basis of accounting. = Revenue is
recognized when earned and expenses are recognized when incurred. Revenues that are from
fundraising organizations are recorded when received and the related expenses are recorded when
paid. This is not in compliance with accounting principles generally accepted in the United States
of America. See Note 4 for additional information on accounting with fundraising organizations.
All contributions are considered to be available for unrestricted use unless specifically restricted
by the donor, or contributed in response to a specific appeal.

Contributions '
The Organization adopted Statement of Financial Accounting Standards (SFAS) number 116, |
“Accounting for Contributions Received and Contributions Made,” in 1996, whereby contributions -
received are recorded as unrestricted, temporarily restricted or permanently restricted support
depending on the existence and or nature of any donor restrictions. Restricted net assets are
reclassified to unrestricted net assets upon satisfaction of the time or purpose restrictions. As of
December 31, 2005, the Organization had no temporarily or permanently restricted net assets.

Financial Statement Presentation .

The Organization adopted SFAS number 117, “Financial Statements of Not For Profit
Organizations” in 1996. Under SFAS number 117, the Organization is required to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted, temporarily restricted, and permanently restricted. In addition, the Organization is
required to present a statement of cash flows. As of December 31, 2005, the Organization did not
have any restricted net assets.

Cash and Cash Equivalents

For purpose of reporting the statement of cash flows, the Organization considers all cash accounts,
which are not subject to withdrawal restrictions or penalties, and all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Income Taxes

The Internal Revenue Service has determined that the Organization is exempt from federal income
tax under Section 501 (C) (4) of the internal revenue code. The Organization had no unrelated
business income for the year ended December 31, 2005.
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CITIZENS UNITED

Notes to Financial Statements (Continued)
For Year Ended December 31, 2005

;1 Note 1. Nature of Activities and Summary of Significant Accounting Policies
? (continued):

Estimates

Management uses estimates and assumptions in preparing financial statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the
reported support, revenue and expenses. Actual results could vary from the estimates that were
assumed in preparing the financial statements. '

Property and Equipment )

Property, plant, and equipment are carried at their original costs or fair market value, if donated,
less accumulated depreciation which is computed on the straight line basis over lives of three to
seven years. Amounts over $1,000 are capitalized.

Note 2. Allocation of Joint Costs:

In 2005, the Organization incurred joint costs of $5,028,979 for informational materials and
activities that included fundraising appeals. Of those costs, $2,416,062 was allocated to-
fundraising expense, and $2,612,917 was allocated to program service expense-communications.

Note 3. Donor List:

The Organization owns a continually developing donor list with a value which is not readily
determinable. Even though the value of the list is significant, it has not been reflected on the
balance sheet due to its undeterminable character, and because no specifically determinable cost
can be allocated to it.

Note 4-Contractual Agreement With Fundraisers:

During the course of the year, the Organization contracts with two fundraising agencies in
addition to in house fundraising. The contracts with these agencies state that the Organization’s
liabilities are limited to the assets of the fundraising mailings.

The Organization receives from the agencies monthly statements reflecting the activity of the
fundraiser. The Organization records this information into their accounting records. This
includes the contributions received and the payments to vendors. The Organization maintains
separate checking accounts for each mailing. The checking accounts are recorded in the financial
statements and have a combined balance of approximately $79,000. The Organization’s liability
is limited to the cash balance in the escrow accounts at year end. Therefore, the Organization has
recorded a liability for approximately $79,000. At the end of the fundraiser, the remaining cash
, balance (if any) will belong to the Organization. Thus, donations and payables from vendors are
i recorded when received and when paid.
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CITIZENS UNITED

Notes to Financial Statements (Continued)
For Year Ended December 31, 2005

© Note 5. Related Party Transactions:

On a regular basis, the Organization lends money to Citizens United Foundation (a sister

organization of Citizens United which is operated by the same management and is exempt under

federal income taxes under Section 501 (C) (3) of the Internal Revenue Service (code) on a interest

free basis. During the year, funds of approximately $111,000 were borrowed. During the year,

Citizens United paid rent of approximately $36,000 to Citizens United Foundation. The lease is-
on a month to month basis.

Note 6. Commitimment and Contingencies:

On May 21, 2003, Winkler Southern Towers Limited Partnership (Winkler) a former landlord filed
a two count action suit in Virginia against Citizens United and Citizens United Foundation; count
1, alleged breach of its lease with Winkler. Winkler sought judgment in the amount of $115,000,
plus pre judgment and post judgment interest along with costs of attorney’s fees arising from this
alleged breach. Count 2, alleged that Citizens United transferred to Citizens United Foundation
funds in year 2002 to purchase its present office location at a time when Citizens United was
either insolvent or rendered insolvent as a result of the alleged transfer.

The case was settled in early 2005 for approximately $134,000. The amount of the settlement has
been paid to Winkler and was recorded in the 2004 financial statements. '

Note 7. Pension Plan:

The Organization has a Simple IRA pension plan which covers all full time employees over the age
of twenty one. During the year, the Organization contributed approximately $7,000 to a Simple
IRA plan.

Note 8. Advances From Infocision:

During the 2004, Infocision, a fund raising company advanced the Organization $1,000,000 for
production of a movie. The movie is a part of -the. Organizations fundraising activities.
Contributions from donors are used to pay for the cost of-the movie. Through December 31, 2005,
contributions of approximately $217,000 have been received to offset a part of the advances.
Through 2006, another $127,000 has been received from. donors. .. According to management,
their agreement with Infocision contains a break even guarantee. Under that agreement, if the
Organization or Infocision decides to terminate the agreement;-all sums due Infocision are subject
to the recall provision in the contract, which allows Infocision to make up to three recalls of
mailings to donors over an eighteen month period to recoup any amounts owed under the
agreement; afterwards, any remaining balancé on the advances would be forgiven. Costs
associated with the production of the movies are expensed as incurred.
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Annual Filing for Charitable Organizations
Form C HAR500 New York State Dcpafmcm of Law (Office of thgc Attorney General) 2 0 1 1
Charitics Bureau - Registration Section
s form wsed T 120 Broadway
Vil Tl TP L and 4||'|~.|I\ih|\’ NCW York, NY 10271 .
BN http://www.charitiesnys.com inspection

Open to Public

1. General Information

& ﬁZJI_Y’

a. For the fiscal year beginning mmiddiyyyy) 01/01 7 201 1 and ending (mmsayyyyy _12/31/2011

b. Check if applicable for NYS: [c. Name of organization d. Fed. employer |D no. (EIN) (#-#HEHEHE)
Citizens United 91-1433369
[ Address change
e. NY State regjstration no. (H#-#£-##)
[1 Name change 12-22-36 T 6 ~22-24%
O initial filing
Number and street (or P.O. box if mail not delivered to street address) | Room/suite Qf. Telephone number
O Final filing i
. 1006 Pennsylvania Ave., SE 202-547-5420
O Amended filing
D NY registration pending City or town, state or country and zip + 4 g. Email
Washington, DC 20003 michaelboos@citizensunited.org

2. Certification - Two Signatures Required

pprt, inclyding all attachments, and to the best of our knowledge and belief, they are true,

/ applicable to this report.
y,
fichael Boos Vice President 7 / ! ?‘A

We certify under penalties of perjury that we reviewed this e
correct and complete in accordance with the I3

| a. President or Authorized Officer

Signature { 4 Printed Name Title Bate €
| 6. Chief Financial Officer or Treas. >M M. Aeowm.a David N. Bossie President :'/7_ 9/’ 3
Signature Printed Name Title Date

2

3. Annual Report Exemption Information

a. Article 7-A annual report exemption (Article 7-A registrants and dual registrants)

Check & if total contributions from NY State (including residents, foundations, corporations, government agencies, etc.) did not exceed
$25,000 and the organization did not engage a professional fund raiser (PFR) or fund raising counsel (FRC).to solicit
contributions during this fiscal year.

NOTE: An organization may claim this exemption if no PFR or FRC was used and either: 1) it received an allocation from a federated fund,
United Way or incorporated community appeal and contributions from other sources did not exceed $25,000 or 2) it received all or
substantially all of its contributions from one government agency to which it submitted an annual report similar to that required by Article 7-A.

b. EPTL annual report exemption (EPTL registrants and dual registrants)
Check ™ if gross receipts did not exceed $25,000 and assets (market value) did not exceed $25,000 at any time during this fiscal year.

For EPTL or Article-7A registrants claiming the annual report exemption under the one law under which they are registered and for dual registrants claiming the annual report
exemptions under both laws, simply complete part 1 (General Information), part 2 (Certification) and part 3 (Annual Report Exemption Information) above.
Do not submit a fee, do not complete the following schedules and do not submit any attachments to this form.

4. Article 7-A Schedules

If you did not check the Article 7-A annual report exemption above, complete the following for this fiscal year:
a. Did the organization use a professional fund raiser, fund raising counsel or commercial co-venturer for fund raising activity in NY State? .. X Yes* No
* If “Yes”, complete Schedule 4a.
b. Did the organization receive government contributions (grants)? . .. .. ... ... X Yes* No
*If “Yes”, complete Schedule 4b.

5. Fee Submitted: See last page for summary of fee requirements.

Indicate the filing fee(s) you are submitting along with this form:
a. Article 7-Afiling fee .. .. ... ... $ 25 Submit only one check or money order for the
b. EPTLAilingfee . ... ... .. .. .. $ total fee, payable to “NYS Department of Law”
C.Totalfee ... ... e e et $ 25

6. Attachments - For organizations that are not claiming annual report exemptions under both laws, see last page for required attachments =»=»=»

1 CHARS500 - 2011
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Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)

If you checked the box in question 4.a. on page 1, complete the following schedule for each PFR, FRC or CCV that the organization engaged for
fund raising activity in NY State:

1. Type of fund raising professional (FRP):

Professional fUNd FaiSer . . . .. .. .. e
FUNd raisSing COUNSEl . .. ad
COMMEICIAl COVENIUTET . . . o o o e e e e e O

2. Name of FRP:
InfoCision Management Corporation

Number and street (or P.O. box if mail is not delivered to street address):

325 Springside Drive

City or town, state or country and zip + 4:

Akron, OH 44333

3. FRP telephone number:
330-668-1400

4, Services provided by FRP (provide description):
Telemarketing, program managment and fulfillment services.

5. Compensation arrangement with FRP (provide description):

Fee vary according to the following fee schedule: Prospecting: $2.50 per completed call; Housefile: $4.50 per completed
call; Do Not Cali & Other Mailings: $.40 per piece; Inbound calls: $.95 per minute; follow-up mailings for pledgtes $1.01
each plus postage and stationery; list rental and outside purchases cost plus 17.65% mark-up; creative services $85/
hour; credit card processing fee $2.00 per transaction; and debit card processing fee $2.00 per transaction.

6. Datesofcontract ....... ... .. . ... . ... 01/01/2012 through 12/31/2012
(mm/dd/yyyy) (mm/dd/yyyy)
7. Amountpaid to FRP . .. . . $ 5,411,172

8. If services were provided by a CCV, did the CCV provide the charitable organization with the interim report(s) required by §§ 173-a. 3 of the
Executive Law?

2 CHARS500 - 2011
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Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)}

If you checked the box in question 4.a. on page 1, complete the following schedule for each PFR, FRC or CCV that the organization engaged for
fund raising activity in NY State:

1. Type of fund raising professional (FRP):

PrOfESSIONAI FUNG FRISOT . -« . . v e ettt e et et e e e e e e ettt e e e e e e e et e e et e e ad
FUND FRISING GOUNSBL . . . ...t v et ettt et et et e e e e e et e e e et e e et e e et e et s ettt
COMMEICIAl COVBMIUIBE . . . o\ v\ vttt et ettt et e e e et et et e e e e e e e e e et e e et e e e e e e s O

2. Name of FRP:
HSP Direct, LLC

Number and street (or P.O. box if mail is not delivered to street address):
13755 Sunrise Valley Drive

City or town, state or country and zip + 4:

Hemdon, VA 20170

3. FRP telephone number:
703-793-3220

4, Services provided by FRP (provide description):
Direct mail consulting

5. Compensation arrangement with FRP (provide description):
$75/1,000 fundraising packages processed by the amiling house for mailing under the contract.

6. Dates Of COMMTACE ... ......o'eititttitee ettt e e eaeennn, 01/20/2002 through 12/31/2020
(mm/dd/yyyy) (mm/dd/yyyy)

7. AMOUNE PAIA 0 FRP . .o ottt t ettt e e et e e e e e et e e e e $ 698,869

8. If services were provided by a CCV, did the CCV provide the charitable organization with the interim report(s) required by §§ 173-a. 3 of the
Executive Law?

2 CHARS500 - 2011
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Schedule 4b: Government Contributions (Grants)

of this page if necessary to list each government contribution (grant) separately.

If you checked the box in question 4.b. on page 1, complete the following schedule for each government contribution (grant). Use additional copies

Government Agency Name

Grant Amount

None

Total Government Contributions (Grants)

Ml |||l || ||| |||l |lp|lr|lrlr|rln|n|en|en

3 CHARS500 - 2011
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5. Fee Instructions

The filing fee depends on the organization’s Registration Type. For details on Registration Type and filing fees, see the Instructions for Form CHARS500.

Organization’s Registration Type Fee Instructions

* Article 7-A
« EPTL
¢« Dual

a) Article 7-Afiling fee

Calculate the Article 7-A filing fee using the table in part a below. The EPTL filing fee is $0.

Calculate the EPTL filing fee using the table in part b below. The Article 7-A filing fee is $0.

Calculate both the Article 7-A and EPTL filing fees using the tables in parts a and b below. Add the Article 7-A and
EPTL filing fees together to calculate the total fee. Submit a single check or money order for the total fee.

Total Support & Revenue | Article 7-A Fee R
more than $250,000 $25
up to $250,000 * $10

Any organization that contracted with or used the services of a professional fund raiser
(PFR) or fund raising counsel (FRC) during the reporting period must pay an Article 7-A
filing fee of $25, regardiess of total support and revenue.

b) EPTL filing fee

Net Worth at End of Year

EPTL Fee

Less than $50,000

$25

$50,000 or more, but less than $250,000

$50

$250,000 or more, but less than $1,000,000

$100

$1,000,000 or more, but less than $10,000,000

$250

$10,000,000 or more, but less than $50,000,000

$750

$50,000,000 or more

$1500

6. Attachments — Document Attachment Check-List

Check the boxes for the documents you are attaching.

For All Filers

Filing Fee

Single check or money order payable to “NYS Department of Law”

Copies of Internal Revenue Service Forms

IRS Form 990

Schedule B)
[ 1rS Form 990-T

L] All required schedules (including

[0 1RS Form 990-EZ O IRS Form 990-PF

O A required schedules (including O An required schedules (including
Schedule B) Schedule B)

[0 RS Form 990-T 0 1rRS Form 990-T

Additional Article 7-A Document Attachment Requirement

Independent Accountant's Report

Audit Report (total support & revenue more than $250,000)
O Review Report (total support & revenue $100,001 to $250,000)
[J No Accountant’s Report Required (total support & revenue not more than $100,000)

4 CHARS00 - 2011
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CUBE0 11082012 9:08 AM

IRS e-file Signature Authorization
rom 8879-EO for an Exgmpt Organization OMB o, ta4s-1078
Fu-rnumrzw.wa-;uy--rwm s 2011, andending_, ... ... 20, 2011
Do not send to the IRS. Keep for your records.
mm » See Inﬂmcﬂompon b,ack.
Narhe of sasirpl organization Employer ideatification number
CITIZENS UNITED 91-1433368
Nare and ftie of ofioer David Bossie

President

hole Dollars Oniy)

choddheboxiotthemmfwmmmmmhgmFotmae'ls-EOnndomrmupplmbhnmm ¥ any, from the relum. if you
check the box on ne 18, 2a, 3, 4a, or Sa, below, and the smount on that ne for the return being fed with this form was blank, then
leave Iine 1b, 2b, 3b, 4b, or &b, whichever is applicable, blank (do not enter -0-). But, if you entered -0~ on the return, then enler -0-

on the appficable line below. Do not complele more then 1 fine in Part I.
14,604,052

1a Form 880 check here P Total revenue, if any {Form 690, Part VIII, column (A), fine92) 1b

2a Form 880-EZ check here P Total revenue, f any (Form 99067, ¥ne9) 2

3a Form 1120-P0L check mro > b Totaltax (Form 1120POL, Hpe22y .~ 3b

4a Form 880-PF check here b Tax based on investment Income (Form 090-FF, Pari Vi, line ) = 44

5a Form 8358 check here P D b Balance Due (Fom 8888, Part |, fine 3cor Port ll, fine8c) sb

m % Declaration and Signature Authorization of Officer

Under penatiies of perjury, | declare that | am an officer of the above organization and that | have examined & copy of the
orgenization’s 2011 elactronic retum and sccompanying schedules and statements and to the best of my knowledge and belief, thay
are frve, comect, and complete. | further deciars that the amount in Part | above Is the amount shown on the copy of the
organization's efacironic retun. | conaent to allow my intermediale servica provider, transmiltter, or electronic ratum originator (ERD)
1o send the organization's relum to the IRS snd to receive from the IRS (a) an acknowledgement of receipt or reason for rejection of
the transmissian, (b) the reason for any delay In proocessing the refrn of refund, and (c} the date of any refund. ¥ applicabis, }
authorize the U.S. Treasury and its designated Financlal Agent to initiale an slectronic funds withdrawal (direct dabi) entry to the
financial Inslitution account indicated in the (ax preparation sofiware for payment of the organization’s federsl taxes owad on this
retumn, and the financlal institulion to debit the entiy to this account. To revoke a payment, I musl contact the U.S. Treasury Financlal
Agertt st 1-838-353-4537 no later than 2 business days prior o the payment (settiement) date. | also authorize the financial instituions
involved in the processing of the electronic payment of taxes o receive confidential information necasasry to answer inquires and
resoive issues relaled to the payment. | heve selected a personal ldentification numbar (PIN) as my signature for the organization’s
slectronic mium and, If applicabla, the organization’s consent to &lectronic funds withdrawal.

Officer's PIN: check one box only
@ 1 authorize Robert Loe & Associates to enter my PIN a‘myslnnalurs
ERO firm name Enter five numbars, but

80 not anter sl zeroy
on the organization’s tax year 2011 elecironically flled refum. i | have indicated within this retum that a copy of the return is
being fled with a alate agency(les) regulating charities as part of the IRS Fed/State program, | also suthorize the aforementioned
ERO tu enter my PIN on the retum’s disclosure consent screen.

D A3 an officer of the organization, | will anter my PIN as my signature on the organkzation’s tax yesr 2011 eleclronically fled retum.
i1 | have indicated within this retum thet a eopyof‘hemnmsbmngﬂedwithalhlangenq(‘u)nuduﬁngwmbnumuf
acreen.

ﬂ\aIRSFedIsm:pmgrmtwlmnvyPlNonﬁemumdisdom
Dsis ) 1U09/12

ERO'IEHM’II Enter your six-diglt electronic filing identification —
number (EFIN) followed by your five-digk seif-aslecied PIN. l 91420598119 ]
do not enter a8 2aros

[ certify that the above numeric entry i6 my PIN, which is my signsiure on the 2011 electronically flied retum for the arganization
indicated sbove. | confinm that { am submillting this return in accordance with the requirements of Pub. 4183, Modemizad a-File (MeF)

Informution for Authorized IRS e-fils Providars for Business Retums,
Due

ERC's igy 14

ERO Must Retain This Form—See Instructions
Do Not Submit This Form To the IRS Unless Requested To Do So

For Papsrwork Reduction Act Notice, ses back of form.

Forn 8BT9-EO eo11)
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CUBS0 11032012 248 PV
990 Retum of Organlzation Exempt From Income Tax

Form Under section 801(c), 527, or 4947(a)(1) of the Intemal Revenue Code (except black ung

Deparsment of the Tressury benefit trust or foundation)

inamal Revanus Service P The orgenizalion may have o use 8 copy of this retum t aatisfy stale reporing requiements.

A _For the 2011 r and endi

B M'WM‘ C Name of organization D Employar idantificetion numder

[] Adress chenge CITTZENS UNITED 4

D Narme chwge Daing Businets A¢ Draft as of November 3, 2012 91-1433368
Number and streel (or P.O. box If mal s not daiiverad 10 sireet ackires) Roomimie E  Telephone number

[ s 1006 PENNSYLVANIA AVENUE SE 202-547-5420

[___]mm Oity or town, state or country, and 2P + 4

[[] Amontad roen WASHINGTON DC_ 20003 @ Gow mosch$ 14,604,052

F Nams and address of pinCpal officer.

L) e pots | TD B BOBSIE we) 5t gopeum bromae [ | ves (X o
1006 PENNSYLVANIA AVENUE SE HED A et chaioc? [Jva [
WASHINGTON DC 20003 1f “No," ftach & it (uow natruchions)

1 Taewrpt sl Ilm |®mgg( 4) doworre) | |omanor | |5z

1w b __ W CITIZENSUNITED . ORG tab
qartz — ' Awocston | | ove B [ verotbomstn 1988 |u sueoigwone VA

EPartl  Sum

mary
1 Brefly describe tha orgenization’s misslon or most significent actives:
CBee Bohadule O
OE 2 Check this box I | ] f the organization discontinued ts operations or disposed of more than 25% of ks net esses. "
| 3 Number of voing membars of the governing body (Part Vi, W@ te) 316
4 Number of independent voting members of the goveming body (Part Vi, dne 1) 415
§ 6 Totat number of ndMdusis empicyed in calender year 2011 (PartV, e 28) s | 26
T| 6 Total number of vokmisers foshmate f necessaty) .. ¢ | O
TaTotal unrelated business revenue tom Pwt VI, comn (C), 0012 Ta 0
b Net uwelated business taxable F DT, lne3s o ... gw 7 0
Prior Yewr QCurrent Year
8 Conmibutions and grants (Part VIIl, Iiig 1h) Ien . | ,,,,,,,, C O 4,791,960| 14,054,542
£| 5 Program servics revenve (Fart vii, ey ¥ B N Bt et na . 177,681 74,100
s 10 Invesiment income (Part VIE, column (A), bnes 3, 4, end7) 547 i)
11 Other revonue (Part VI, cokxmn (A), Bnes 5, 6d, 8¢, Oc, 10c. and 118} 202,493] = 475,410
__| 12 Totel revenue - add ines & h 11 | Port VHL covmn (A) Bne 12) ... 15,172,681 14,604,052
13 Grants and simlar amounts pakd (Part XX, coamn (A). bnes -3 0 0
14 Benafts pakl 1o or for members (Part O cokmn (A). M8 4) 4 0 0
15 Salarles, othes compensation, employee benefis (Part (X, column (A), fnes 8-10) 726,439 817,458 .
16a Prolessional fundreising fees (Part X, coluren (A), Bne 11e) 696,694 1,098,495 s
b Total fundraising expenses (Pert IX, column D), e 25 4,369,487 Ml e RS e I e A o |
13,755,697 11,765,485 :
15,176,830 13,681,438 |
-6,149 922,614 |
of Cumnt Year End of Yew §
1,462,297 2,228,178
330,224/ 173,491
1,132,073 2,054,687 i

Uncier penalies of perjury, | declie that | have examined this retum, including scoompanying acheduise and sistements, and t the best of my knowisdge and bebet, £ is
frue, correct, and comgplets. Declamation of preparer {other than oficer) is based on a!l informetion of which preperer hes any knowledge.

|

Sign ’ Signature of alfcar [
Here ’ David Bossie President

Typa of pint narse and fle

Print/Typo preparers neme Froparer's signaure Dale Chack D. PTIN

Paid Lo Lun 1oe 11/03/12| walenyioysd | P00141455
Proparer e » Robert loe & Associates Fn's EN P 91-1394452
Use Only 221 Pirst Avenue West Ste 400

ains »  Seattle, WA 98119-4223 proene. £06~202-1747

May the IRS discuss this retum with the preparer shown above? (see Instruclions)
Drxwmuummmmmmmlm
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CUBED 11032012 2:48 PM
Founwogzmu CITIZENS UNITED 91-1433368 Papge 2
Partiilt  Statement of Program Service Accomplishments
Check If Schedule O contains a response o any question in this Part Il e X
1 Briefly desarbbe the orpanizefion's mission:
8ea Schedule O e,
2 Did the onganization undertake any significant program services during the year which were not fistad on the
prior Form 900 or @90-E27 [ ves [X] no
¥ "Yes." describe thees new services on Schedude O.
3 Did the omganization cease conducting, or meke significant changes in how it conducts, any program
SBVCEST e (] ves [X] o

if *Yes," desabethesednnqesonSdleduleo
Dascribe the organization’s program service accomplishments for each of its three largest program services, as measured by

4
expenses. Section 501(c)(3) and 501{c)(4) organizations and secion 4847(a)(1) trusts are requined to report the amount of
grants and aliocations to others, the total expenaes, and revenue, if any, for each program senvice reported.
4a (Code: ) Expenses § 2,631,146 icwnggasors )(Reverwe $ )
ISSUE ADVOCACY CAMPAIGN TO PROMOTE LIMITED GOVERNMENT, TAX CUTS AND A =~
STRONG NATIONAL DEFENSE.
@ (Code: ) Bxpensee $ 1,782,389 mncwnggarof $ ) Revee § 74,100 )
CITIZENS UNITED PRODUCTIONS: PRODUCE, DISTRIBUTE AND MARKET DOCUMENTARY
rmasmusmcmccummmymzcmmmzsms .....................
4c (Code: ) Expernes § 2,546,271 rownggamsor 8 ) Reveose $ )
"NATIONAL COMMITTEE FOR FAMILY, FAITH AND PRAYER": mmmmwm .......
FAMILY VALUEBS, .

.........................................................................................................................
...............................................................................................................................................................

...........................................................................................................................

4d Other program services. (Describe in Schedule O.)

(Expanses_$ 1,527,783 inciuding granis of s ) (Revenue § )
4o_Totad program servics expenses P 8,487,56 '
Fom 890 o1

oA
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Cueed 11032012 2:48 PM

Form 900 {2011) CITIZENS UMITED 91-1433368 Page 3
i PartlV__ Checkiist of Required Scheduies
Yes | No
4 Is the organtzation described in secion 501(c)(3) or 4947(a)(1) (other than a private foundation)? I “Yes,”
complete SCHBAUIE A e, 1 X
2 I8 the organization required to compiefe Schedule B, Schedule of Contributors (see instructione)? X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to
candidutes for public office? If “Yes,” complete Schedule C, Pertd 3 X
4 Section 501(c)3) organizations. Did the organization engage in lobbylng activittes, or have a section 501(h)
oleclion In effect during the tax year? If "Yea,” complete Schedue C, Pt~ 4
5 s the arganization a section 501(c)4), 501(c}(5), or 501(c)(8) omganization that receives membership dues,
agsessmants, or eimliar samounts as defined in Revenue Procedure 88-187 if “Yes,” compiate Schedule C,
Pan "l .......................................................................................... s x
6 Did the organization maintain any donor advised finds or any similar funds or accounts for which donors
have the right o provide advice on the distribution or Investment of amounts in such funds or accounts? if
"Yes." complete Schedule D, Part | | s x
7 Did the oganization receive or hold 8 conservation easement, including easements to preserve open spaoe,
the environment, historic. land areas, or historic struclives? If Yes,” complete Schedule D, Pertl 7
8 Did the organization maintein coflections of works of art, historical tremsures, or other similar assets? If “Yes,”
complete Scheoule D, Pert Wl | 8 X
9 Di the omsnization report an amount In Part X, line 21; serve as a cusiodian for amounts not listed In Part
X; or provide credit counseling, debt management, credit repair, or debt negotiation senices? f “Yes*
complete Schedule D, Part IV 9 X
10 Did the organization, diractly or through @ related organization, hold assets In temporarlly restrictad
endowmenis, permanent endowmsnis, or quasl-endowments? If “Yes” compiete Schedute D, Petv
11 if the organization's answer to any of the following questions is “Yes,” then complete Schedide D, Parts VI,
Vi, VNI, IX, or X as applicable.
a Did the organization report an amount for land, bulldings, and equipment in Part X, line 10?7 if *Yes"
complele Schedule D, PRIt VI e 12| X
b Did the organization report an emount for investments—other securities in Part X, fine 12 thet Is 5% or more
of s total assets reported In Part X, Ine 162 f "Yes," complete Schedule D, PtV 11b
¢ Did tha omganization report an amount for nvestments—program relstad in Part X, lins 13 that is 5% or more
of ks total essets reported In Parl X, line 187 If "Yes,” complete Schedule D, PatVv. .~~~ e X
d Did the omganization report an amourt for other assets In Pert X, ine 15 that Is 5% or more of Its total sssets
reported in Part X, line 167 f "Yes."” complete Schedule D, PartlX 1d] X
® Did the organization report an amount for othes kabllies in Part X, Ine 257 If "Yes,” complste Schedule D, ParX 11e X
f Did the organization's saparate or consoliidated financlal statements for the tax yesr indude a footnote that addresses
the organization's liabllty for uncertain tax poeitions under FIN 48 (ASC 740)? if "Yes" complete Schedule D, PatX 1
12a Did the organization obiain seperate, independent audited finencial statements for the tax year? If "Yes,” complete
Schedule D, Parts XI, XIL @nd XU . i e [ 125
b Was the arganizstion Inchuded In consoiidated, indapendent audited financial statemants for the tax year? If "Yes,” and if
the organization snswered “"No* 1o ine 12, then completing Schedule D, Paris X), XII, and Xl Is optionat | 12b X
13 is the organization & school described in section 170()(1XAXN)? If “Yee,” complote Schedule E » 13 X
44a  Did the orgenization meiniain an office, employees, or agente outskie of the Unlted States? o 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, '
fundraising, business, investment, and program service activities outside the Uniiad States, or aggregaie
foredgn Investments vefued &t $100,000 or More? If ~Yes,” complete Schecule F. Parts fand V. | 14b
15 Did the organization report on Part IX, column {A), ine 3, more than $5,000 of grants or assistance to eny
organization or entity located oulside the Unked Stetes? if "Yes,” complete Schodule F, Parts lland IV 15
18 Did the organization report on Part X, column (A), Bne 3, more than $5,000 of aggregate grants or assistance
to indivduals located outside the Unitad Steles? If “Yes,” compiete Schedule F, Pats Hland v 18
17  Did the organkation report a fotal of more than $15,000 of expenses for professional fundralaing services on
Part X, column (A), ines 6 and 11e? If Yos," complate Schedue G, Part | (ses instructions) 7| X
18 Did the orgenization report more than $15,000 total of fundraising event gross income and contributions on
Part Vill, Ines 1c and 8a? If “Yes.” compiete Schedule G, Partht 18
18  Did the organi2ation report mors than $15,000 of gross income from gaming activities on Part Viil, line 8a?
M "Yes," complete Scheduie G, PerL Wl 19
208 Did the organizion operate ane or more hosgital falltes? If "Yes,” complete Schedue H T 202 X
b_If "Yes” fo line 208, did the organization attach a copy of iis audted financial statements ¥ this retum? e 20b
Forn 980 @ot1)

DAA



Case 1:14-cv-03703-SHS Document 18-6 Filed 07/23/14 Page 12 of 52
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Form 990 (2011} CITIZENS UNITED 91~1433368

TPartlV__Checkiist of Required Scheduies (cortinued)

Yes | No

21 Did the onganization report more than $5,000 of grants and other assistance to any govemment or onganization

In e United Btates on Part IX, column (A), ne 17 if “Yes,” compiels Schedule |, Parts Jand Wt
22 Did the orgaritkzation feport more than $5,000 of grants and other assistance 1o individuale In the United States

on Part IX, colomn {A), ine 27 if “Yes” complete Schedule ), Parts tand it
23 Dk the organization answer "Yes” $0 Part VI, Section A, fine 3, 4, or5aboulmmpensaﬂonolln

organization'’s curent and former oficers, directors, trustees, key empioyees, and highest compensated

| 21

X

smployees? if “Yes,” compiete Schedule J
24a Did the orgenization have a tax-exempt bond issue with an outstanding principal amount of more than

$100,000 as of the |ast day of the year, thal was issued after December 31, 20027 f “Yes,” answer linee 24b
through 24d and complete Schedule K. f No"goto e 25

¢ Did the organization maintain an esorow accourt cther than a refunding eecrow at any time during the year

3
2

1o defonse eny tax-axempt ONO? e,

28a Saction 501(c)(3) and §01(cX4) organizationa. Did the organization engege in an excess benefit ransaction

2 ¥

wihh a disquaffied person during the year? If “Yee,” complete Schecvie L, Pactl e
b s the organization aware that k engaged in an excess benefit transaction with a disqualified person in a prior

year, and that the iransaction has not been reported on any of the organization's prior Forms 9580 or 980-EZ?

28 Was a loan 1 or by A current or former officer, director, trustes, key empioyee, highly compensated employee, or

disqualified persan oulstanding as of the end of the organization's tax yesr? If “Yes,” complete Schedule L Party =
27 Did the omganization provide a grant or other assistance to an officer, director, trustee, key employee,
substaniial contributor or employee thereof, a grant salection committee membet, or to a 35% controlled

entity or famdy member of any of these persons? If "Yes” compiete Schedvle L. Pttt
28 Wae the organization a party to a business trangaction with one of the following parfies (see Schedule L,
Part IV instructions for applicable fling thresholds, condifions, and exceptions):
2 A current or former officer, director, trusiee, or key employee? If "Yes,” complete Schedule L, Pattyv. =~
b A family member of a current or former officer, divector, iusiee, or key employea? If "Yas," complete

m
-

28h

Schadue L, PEILIV | ... et

20  Did the organization receive more than $25,000 In non-cash contributions? if "Yes,” complete Schedlem
30 Did the organization receive contributions of arl, historical treasures, or other similar assets, or qualfied

coneervation contributions? K “Yes,” complete Schedule M
31 D ths organization liquidate, jerminate, or dissolve sl cease operations? If "Yes,” compiate Schedule N,

L T OO OO
32 Did the organtzation soll, exchange, dispose of, or transfer mare than 25% of is nel assata? if *Yes *

complete Schedule N, Pt I e e s
33 Did the organization own 100% of an antity dismgarded ae separate from the organization under Ragulations

sactions 301.7701-2 and 301.7701-37 if “Yes,” compiete Schedule R, Partl
34  Was the organization reigied to any tax-exempt or koabie entity? if “Yes,” complete Schedule R, Parts |, i,

e
TR

AN VB8 T e

b Did the organization receive any payment from or sngage in any transaction with a controlled entity within the

maaning of section $12(b13)7 If “Yes,” complete Schedule R, PtV Jne2
36 Bection 501{cK3) organizations. Did the organizstion make any transiers fo an axampt non-charitable

related organtzation? if “Yes,” compiets Schedule R, PartV, lne 2
37 D the organization conduct more than 5% of iis activiies through an entity that is not a related organization

and that Is treated as a partnership for federal income tax purposes? If "Yes,” complete Schedule R,

37 X

BB Y et e

38 Did the organzation complete Schedule O and provide explanations In Schedule O for Part VI, fnes 11 and

6| X

197 Note. All Form 990 fiers are red to co SchedueO.. ... ........... — etieiserireeisiecigs

Ferm 980 011
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Fom 900 2011y CITIZENS UNITED
i partV:  Statements Regarding Other IRS Filings and Tax CompHance

Check if Schedule O contains a response to any question in this PartV .

1a

oo

L -

T8 W8 D

c
14a

DAA

91-1433368

Enter the numbex repocied in Box 3 of Form 1096, Enter -0- If not appiicable e
Enfer the number of Forms W-2G Inciuded in ine 1a. Enter - Wnot appicable

Note. If the sum of ines 13 and 2a is greater than 250, you may be raquirad to e-fle (see instructions)
Did the organization have unrelated business gross income of $1,000 or more duwring bhe year?

If "Yes," has it fled a Form 980-T for this year? if “No,” provide an expignation in Schedule O .
Al any ime during the calendar year, did the organization have an intenast ln.onahmﬁnoroﬂnrauﬂmty

over, a financial account (n a foreign country (such as a bank account, securities account, or other finencis!
BB e e e

Doee the organtzation have annuaf gross reoeipts that are nomaly grester then $100,000, and did the

organization soficl sny contribuions thet were nof tax deducible? .. | S
¥ “Yes" dldmeommluﬂonwudewmowymldhﬂonmmumnamlhatwd:MMor
oMis were not tax deductble? L
Organizations that may receive deductible contributions under section 170(c).

Did the organization receive a payment In excess of $75 made partly as a contribution and partly for goods
and servicos provided o e payr?

i “Yes," dki the orgenization nolify the donor of the value of $he goods or services provided?
Udmeom-iz-ﬂmmlmoraﬂwmwdisposeofhnglbbp&tmalpmp-nylwwmnm

Sponsoring organizations maintaining donor advised funds and soction 508{a)3) supporting
organkzations. Did the supporting organization, or a denor advised fund maintained by a sponsoring

organization, have excess business holdings et any fime during the yoar?
Sponsoring organbstions maintaining donor advisad funds.

¥
H
a
g
:
|
2
8
H
:
2
E
i
lele

102

Gross racelpts, included on Form 990, Part VIl line 12, for public use of cub faclifles e

Section 501{cX12) organizations. Enter:
Gm‘ hmmm or ‘mm‘ ...................................................
Gross Income from othar sources (Do not net amounts due or pakt io ether sources

against amounts due or received fom hem.) L

11a

11b

If “Yes,” enter the amount of tax-evevnpt irerest received or accruad during the year ... .. ..., ... 12b
Section 501(c)29) qualified nonproftt health insurance issuers,

Is the organization lcenser 1o iseus qualified health plens in more than one state? L]
Note. See the instructions for addltional Information the organization must repart on Schedule O. '
Enter the amourtt of resorves the organization Is required o maintain by the states in which

the organization i fcensed fo issue quaitled heathplans
Entec the smount of reserves onhand

14a X

b_If "Yes" has it filsd a Form 720 to report these payments? If "No," provide an explanation n Schedule © ... ... . ....................... 14b
Forn 990 2014
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52

i PartVI  Govermnance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a
"No” response (o line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule

Page 8

0. See instructions. Check if Schedule O contains a response fo any question inthis Patt VI ... ........_

Section A. Govemnl and Mane
19| 6

1a  Enfer the number of voting members of the governing body attheend of the tax year
if there are material differences In voting rights smong membars of the goveming boady, or
if the gowerning body delegated broad suthority to an sxecutive commiliee or similar
commitiee, expiain in Schedule O.

b Enter the number of voting members included in line 1a, above, who are ndepandent |
2 Didnnyomcardimmahy.wbynhwahniymhﬂomhbuabmheumbbomhlpwﬂh
any other officer, drector, trustee, or key employee? |
3 Did the organization delegate control over management dulies customertly performed by or under the direct
supervision of officers, directors, or trustess, or key employses io 2 managemeni company of other person?
4 Did the organization make any signficant changes o its govermning documents since the prior Form 890 was flad?
8 Did the organization become eware during the year of a signilicant diversion of the organization's asseta?
6  Did the omanization have members or stockholders?
7a  Did the organization have members, stockholders, or other persons who had the power to elact or appoint
one of more members of the govesning bodY? | e
b Are any govemance decisions of the organization reserved to {or subject to approval by) members,
stockholders, or persons other than the goveming body? | | e
8  Did the organization conlemporsneously document the meetings hald or writlen acions underiaken during the year by the following:

B Thegoveming bOUY? | e,
9 is there any officer, direcior, tustee, or key empioyee listed In Part Vi, Section A, who cannot be reached at

e

I I a|bon¢ M

»

the omganization’s mailing addrass? if "Yes,” provide the names and sddresses In Schedule O . ... ... ... ..........................

Section B. Policles (This Section B requests information about policies not required by the Internal Revenue Code.)
Yas

102 Did the organization have local chaplers, branches, o affisles? |
b H“Yes,” did the organizaion have wrftton polices and procadures goveming e acivities of such chepters,

affistes, and branchss to ensure thelr operations are consisient with the organization's sempt purposes? | . ... .....................
11a Has the organization provided a completa copy of this Form 860 fo all members of s goveming body before fing the fom? =~
b Describe in Schedule O the pracess, I any, used by the organization fo review this Form 860.

12a D the organization have a wiltten conflict of intevest pollcy? if ‘No"gotole 13

¢ Did the organization regularly and consisiently monitor and enforce compliance with the policy? If “Yes,"
descrtbe in Schedule O how thlswssdone |
18  DWd the orgenization have @ writlen whisteblower polkcy? e et et e et s a e s
14  Did the organization have a wiltten document referlion &nd destruction polley? . .
16  Dud the procsss for datammining campensation of the folowing persons inciude a review and spproval by
independent persons, comperabiiy data, and conlsmporanecus substanfation of the defiberation and declsion?
2 The organizaion's CED, Exscubive Diedor, or lop menegement oficlad
b Other officars or key employess of e ofgenizaon
if “Yes” to Ine 15a or 15D, describe the process in Schedule O (see instructions).
16a Did the organizafion invest in, contribude assets 1o, or participate in a joint venture ar simllar arangement

10a

[t 3

jea| X

with a taxable enily during the Yemr? e
b If "Yes,” did the organization follow a writien policy or procedure requiing the orgenization to evaluate its
participation In joint veniure arangements under applicable federgl tax law, and take steps 1o safeguand the
's with o such mma D e iiieiisesoiiiiieiiiiiesiasseiccsses

18b| X

Section C. Disclosure
17 List the states with which a copy of this Form 960 is raquired {0 be filsd » AL, AR,AZ,CO,CT,FL,HI, K9, KY ,ME,MD MA MS

18 Seciion 6104 requires an organization fo make ite Forms 1023 {or 1024 if applicable), 990, and 990-T (Saction 501(c)3)s only)
avallable for public . Indicate how you macie these avaiiable. Check all that appiy.
[] own website i imnwm [X] upon request

18 Describe in Schedule O whether (and If 80, how), the organizaon made its goverming documents, corict of inlerest policy,
and financial etstements avellsble o the publc during the tax yeer.

20 State the neme, physical address, and telephone number of the pereon who possesans the books and records of the
omanizaton: P DAVID N BOSSIE 1006 PENNSYLVANIA AVENUE SE

NWASHINGTON

e ———

DAA

DpC_ 20003 202-547-5420

Form 990 @0y
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Form 090 (2011) CITIZENS UNITED 91-1433368 Page 7
:Part Vil Compensation of Officers, Directors, Trustees, Key Empioyees, Highest Compensated Employees, and
Independent Contractors
Check it Schedule O contains a response to any quesion inths Pt VI . . [] !
Section A Officers, Dicactory, Trustess, Key Empioyess, snd Highest Compensated Employses

1a Compiete this table for ali persons required to be Rsted. Report compensation for the calendar year ending wih or within tha
organization's tax year.

e List all of the arganbzation's current officers, directors, tustees (whether individuals or organizations), regardiess of amount of
compansation. Enter -0- n columns (D), (E), and (F) if no compensaton was paid.

» List ak of the organization’s current key employees, if any. See instruclions for definiion of "key employee "

o List the onganization's five cument highast compenested employass (other than an officer, director, fustee, ar key employes)
who recsived reportable compensation (Box 5 of Farm W-2 and/or Box 7 ot Form 1089-MISC) of mose than $100,000 fiom the
organizstion and mny relsled organizations.

o List af of the organization's former officers, key employees, and highest compensated employees who recelved mone than
$100,000 of reportable compensation from the organization and sny related organizations.

» List all of the organization’s former directors or trustees that recaived, in the capacdlty as a former director or truetee of the
organization, more than $10,000 of reporiable compensation from the organization and any related organtzations.

List persons in the following order: individual trusiees or direciors; instifutional frustees; officers; key employess: highast

i oficer, dlrector, or tuntee.
"= (]
Name and Tibe Reportatis Esfmand
| ="
e orgarizalions compensaion
organizafon (WR21008-MIST) fore the
E (WIS ANSC) aganieation
orgenizaiions
s }
ik §
mDavid Boseie
President & Director 28.00 |x X 163,900 245,850 33,324
@Kizby Wilbur
Director 1.00 | X 1,000 0 0
@Doug Ramsey
Director 1.00 /X 1,000 D 0 ;
(@Ron Robinson !
Director 1.00 (X 0 0 0 ’
®John Bliss
Director 1.00 | X 0 0 0
®)Brian Berxy
Director 1.00 | X 0 0 0
MMichael Boos ;
VP,S8ecy &Gen Counaal 16.00 X 88,783 133,175 18,992 P
®J.T. Mastransdi |
Political Director 12.00 X 57,067 85,600 19,465
@ Lauren Catts
Acoountant 13.00 X 47,891 71,836 13,962
(9Ralph Christian |{Berg
I.7. Manager 12.00 X 41. 804 62,706 9,892
)
3
(1%
{14)
Foem 990 011y
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Form 990 (2011) CITIZENS UNITED 91-1433368 _FPage 8
P.ltVII Saction A. Officors, Directors, Trustess, 1Key Employess, MHEGWW(MnM)
] [ ] © ®
Name wd e Avernge Poskton Reportadie m:,u- a:n-n
hours per it not chack mors then one campeneason compmsation frurm smound of
o | mmmmn | % e e
U oenization (W-2/1000-MC) fom tha
rganizations E and reletec
I Schetude a '8 ogenzations
o) i T i
 §
U8
8
0
B8
U0
L R
@
@) e,
@) e,
7
@8
1D SUDCOMN ................cocoveveeereierreneaene e, > 401,445 599,1 95,635
¢ Total fom continuation sheets to Pert VI, Section & .........._. > _
d Towml(addinesibundie) ... > 401,445 599.1 95,635

2  Toial number of individuais (incduding but not imited fo those listed above) who received more than $100,000 it
———tepartable compensatan fom to omenizston > 1

3 Did the organizaiion et any Jormer oficer, direcior, or trusios, key empioyee, or highest compensated
employee on line 1a? i "Yes,” complele Schedule J for such individual

4  For any individusl isted on Ine 1a, Is the sum of reporiable compensati

MNHNWMrMSﬁOM?IF'Yn complete Schedule J for such

...............................................................................................................................

..............................................................

on and other compensalion from the

[ Wammhﬂmhin“ﬂmmmﬂmimmymehbdmrﬂbﬂumm

for D the

i N

Scheduie J for

PP VONTOvY

DaA

_m_iq-__!-_mﬂ_ﬂ;_@_deﬁ
Oomu-ihsmhrmiwwndmm Independant contractors thet recelved more then $100,000 of
n from the cajendar with_ or within the tax
- - — _ coafletn
TMFOCISION MANAGEMENT CORP 325 SERINGSIDE DRIVE
AKRON OH 44333 TELEMARKETING 5,411,172
H8P DIRECT 13755 |SUNRISE VALIEY DRIVE
HERNDON VA 20171 DIRRCT MATL _ 698,865
SISK POSTAGE & SHIPPING 203 CANCE CIRCIXE
STRVENSVILLE MD 21666 POST/HANDLING 567,822
US POSTMASTER ANY OFFICE
WASHINGTON DC 20003 POSTAGE 483,896
SOUTHWEST PUBLISHING & M,AILING 2600 TOPEXA BLVD
TOPERA KS 66617 BROCHURES 310,111
2 Tota! pumber of independent confractors {inchuding but not imiad o those isted above) who
received more than $100,000 of co from the omyanization ) 16
Fam i“ (2011)
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91-1433368 Page 9
Tﬁlul‘ﬂ“ h& o Ik& Rl:’ll.

]

fnclion
mvenue

11,225,822

................. P ITIN

and other simler amounts) | >

g b Less: direct wperses b o | B i e -
¢ Net income or (lons) fom fundraising events ... | 4
Sa Gross incame fom gaming actviies.
SePutiViine® == &
b Less: diroct expenses b
€ Net income or from gaming aclivities .. ... ... >
{oss) e

102 Gross sales of Iventory, lees

412,093 412,093
58,283 58,283
5,034 5,034
¢ Totsl Add nes 11a-11d > 475,410
_J 12 TYotsl revenue. Gee T » 14,604,052 549,510 0 0
rom 980 @o11)
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Case 1:14-cv-03703-SHS Document 18-6 Filed 07/23/14 Page 18 of 52

Form 880 (2011)

: PartiX Functional

Section 501(c)(3) end 501{c)}4) organizations must complefe al! columns. All other organizations must complete column (A) but are not

required o complete columna (B), (C), and (D).
Check i Scheduie O contains & response 1o any questionin his Pat X
Do not inclade smounts reported on Enes 8h, “ [C]
78, 8, 9, and 16h of Pen VIL T o= P et
1 Grans and other assltance 1o govemments and
orgenizations inthe US. Soe Pat IV, le 21
2 Grants and other assstance to Indvidusle in
the US. See Parttv, Bne22
3 Grants and other assistance to governments,
organizafiors, and individusls outside the
U.B. SecPart IV, fnes 15and 18
4 Bonefils paid W or for members
§ Compensation of currant ofiicers, directors,
tusices, and key omployess 252,683 144,030 83,385 25,268
8 Compensation not included above, o disqualifed
patsons {ss definad under section 4858(7(1)) and
persons descrbed in seckon 4958(c)3E) _L _
7 Other soleries and wages 420,131 239,474 138,643 42,014
8 Pension pln asconsis and conriutons (Include
section 401]k) and 40%(b) employer contribulions) 47,221 26,916 15,583 4,722
9 Oteremployec benedts 41,690 23,763 13,788 4,168
10 Poyrolltoms 55,733 31,768 18,392 5,573
11 Fecs for sarvices {non-employess):
a Mensgavent
blegal e __7,904 2,055 _5,849
€ Accounting 37,105 9,64 27,458
dlobbying
e Professional fundraising srvices. See Past IV, fine 17 1,098, 495 . . .
f Investment managoment foes
@ Oher 11,262
12 Adverfieing snd promoton 3,855,227
13 Offico wperwes . . . ... 3,582,018 2,074,460 102,633 1,404,925
14 inormation technology | . 223,773 127,551 73,845 22,377
15 RoyaMes 20,359 20,359
% Ocopency 54,700 31,179 18,051 5,470
’7 T'.w .......................................
18 Payments of travel or enlertainment expenses
for sny federsi, stafe, or cal public officisls
18 Conferences, conventions, and meelings
m m ......................................
21 Paymontstosfliates _
22 Deprecistion, depistion, and emorfization 58,257 58,257 _
2 desumnce 103,541 59,018 34,169 10,354
24  Omer expenses Nemizo expenses not covered
shove. (List miscelansows expermes bn fne 2Me. I
e 24e amount sxceeds 10% of fine 25, colmn
(A} amourt, list ihe Me expanses on Schadule 0} _
a Puba & fila projects = 1,672,712, 1,672,712
b lList maintenance = 571,379 331,400 239,979
¢ Donatioms 514,301 514,301
d Agency fees 434,619 434,619
® Afcherwpenses 618,328 4,720 284,282 329,326
25 T al , A e 1 uough e 13,681,438 8,487,569 824,382 4,369,487
28  Joint costs. Compleie this Ine only I the
ongenization reporied in column (B) joint coals
trom & combined educaions! campaign
luncralaing solicaion. Check here ) ]
folowing SOP 982 ASCOSBT20) ... —........ 10,237,302 5,937,635 4,299,667
rorn 990 @y

DAA
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Form 990 (2011) _ CITIZENS UNITED 91~-1433368 Page 11
(PartX __ Balgnce Sheet
) ®
Beginning of year End of year
1 Cash—nondnterest bearing .. .. ... 843,255 1 1,407,930
2 Savinge and femporary cash imvestments 2

5 Receivables fom curent and former officers, direciors, rustees, key
emplcyeas, and higheet compensated employees. Complele Part If of

6 Recoivabise from othas disqualified persons (es defined under sacion
4958(1)(1)). persons described In seclion 4958(c)3)(B), and contributing

4 Accounts recevable, net oo

WL

Schedule L

employers and sponsoring organizations of section 501(c)(S) voluntary il 8
employeas’ baneficlary organizations (see fnstuctons) L
J| 7 oot et R 7
8 Imenforiesforsaleoruse ]
@ Prepaid oxpernses and deferred chwges $
10 Land, buildings, and equipment: cost or [ IR y
other basis. Complete Part Vi of Schedule D 108 408,014 - i
b less: accumwiated depreclsion [ 10b 267,812 198,459
11 Investmente—publicly traded securies 1"
12 Investments—other sacurities. See Pat IV, fie 11 12
3 imestments—program-eigted. See Partiv.ne 11 17,217] 1
14 ntanghle assels e, b} —
15 Otherassols. SeePart V. Moo 11 398,131/ 15 595,726
{18 Totsl Add ines 1 his{mustequalling 34) . ................o s 1,462,297 1 2,228,178
17 Accounts payable and scorued menses 255,079 17 173,491
18 Gants payable
19 Deferred revenue . e
20 Taeexsmpt bond liebdes
29  Eascrow or custodial scoount lisbilly. Compisia Part IV of Schedule D .

22 Payables 1o curent and former officers, directors, fnustees, key
g employecs, highest compensated employees, and disqualfied persons.
Comgiete Part il of Schedule L . N
2) Seased morigages and noies payable to unvelaled third parties
24 Umsecared notes and loans payable to wwelsted thid partles
26 Other Rabllties (inchuding foderal ncome iax, payables to related thind
parties, and other iabigies not included on fines 17-24). Complete Part X

of SchedueD . et e 75,145/ 25 _
128 _Totw Babiigles Addlnes 178vough 28 .. ... ... .o 330,224| 2 173,491
Organtzations that follow SFAS 117, check here P [X| and compiste
g lines 27 through 28, and Enes 33 and 34.
§ (27 Unosvicted oetamel o | 1,132,073 » 2,054,687
@28 Temporarly resticled net assets 28
E 20 Pemanenty restricted netassets 28
Ovganixations that do not foliow SFAS 117, check hero B | | andt
4 complete inee 30 through 34.
i 30 Caphal stock or st princlpal, or curert funds )
31 Paidin or capital surpivs, of land, bufiding, or equipment fuend 3
! 32 Retalned eamings, endowment, sccumuisied income, or other nds 1 s .
33 Toenetestetsormdbelsnces 1,132,073| 2 2,054,687
{34 Tots sablites and net et/ bRIMNCOS ... 1,462,297] u 2,228,178
Form 990 o1y
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CUBO 110M2012 248 PN
Fom 990 (2011} CITIZENS UNITED 91-1433368 Page 12
!PartXi  Reconciliation of Net Assets
Check if Schedule O contains a response to any question inthis Part X1 . .. ... ... 1
1 Total revenue frwet equal Pact VI, column (A), ine 12) 1 14,604,052
2 Total expenses (must equal Part IX, column (), Bne25) 2 13,681,438
3 Revenue less expenses. Suiractne 2frombine 1 3 922,614
4 Net assets or fund balances &t begiwing of year (Tt equal Part X, he 83, conmn &) s 1,132,073
§ Other changes In nat assets or fund balances (explain In Schedue ) §
6 Net asseta or fund baiances at end of year. Combine lnes 3, 4, and 5 (must equal Part X, line 33,
LGOI (BY) et r — (3 2,054,687
"Part Xl Financlal Statements and Reporting
Check if Schedule O contains a response fo any question inthis Part XI . ... ... ... _ A

1 Accourting method used 1o prepare the Fomn 680: DCnh Ammd DOher
If the organkation changed s method of accounting from a prior year or checked “Other,” explain in
Schedule O.

2a Were the organization’s financial siatemants compiled or reviewed by an independent accoutent?
b Were the orpanization's financlal statements audied by an Independent sccountant?

€ If "Yee" fo inc 2a or 2b, does the organization have g commitiee that assumes reeponsibility for oversight
of the audit, review, or compiletion of s financis! siztements and selection of an independent accountant?
¥ the ergantzation changad elther its oversight process or selaction process during the tax year, axplain in
Schedule O,

d if *Yes" 10 #ne 2a or 2b, check a box beiow 1o indicate whether the financiai statements for the year were
Issued on a sapansie basis, consolidated baals, or both:
Separate besis [ | Consoidated besis [ | Both consolidated and sepanie besis

3a As a result of 2 federal award, was the organization required to undergo an audit or audits as set forth In

the Single Audit Act and OMB Circullir A-1337 ||| | ... e e e s

b if"Yes, dk the organization undergo the required audk or audits? If the organization did not undergo the

required audit or sudits, explain why in Schedule O and describe any steps taken fo undergo such audle ... . ... .

3s X
3
Forn 880 011
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SCHEDULE D Supplemental Financial Statements
(Form 990) Pcm!uumhﬂonmnd“\'q"hFomm
Departmant of the Treamsy PartlV,iine 6, 7, 8, 9, 10, 11a, 11D, 11¢, 11d, 11a, 111, 122, or 12.
tolernal Revanus Borvios > Attach to Form 99 b 800 separate Instructions.

Name of the oganisation

91-1433368
TPartl  Organkzations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Compiete if the

CITIZENS UNITED

organization answered *Yes" to Form 990, Part IV, line 6.
{8) Donor cvised funde ) Funts and oher accounis
1 Totsl number atend of yesr e e
2 Aggregate contribuions to (dukg yeen)
3 Aggregute grants fom (durng yesr)
4 Aggregate value stendofyear ...
5 Did the organization inform all donors and donor advisors In wrifing that the assets held in donor advised
funds are the organization's proparty, subject to the orgenizallon’s exclusie legal comtrol? [ Yes [] no
& Did the organtzetion inform all granteea, donors, and donor sdvisors in writing that grant funds can be used
only for charitable purposes and not for the benefit of the donor or donor advisor, of for any other purpose
co missible DO [ 1yves [Iwe
art IV, line 7.

—~—Confenring impermissiie priveie boneft
. Paitll.. _Conservation Easements. COmplele If the orgenization answered “Yes® to Form 990, P
1 Purpou(l}ofmnaom!memmmubymewmim(wed(dlmagt»

Preservation of land for public use (e.g., racraation or education) Preservation of an histarically imporiant land area
Proteciion of naturai habitat Preservation of » certiied historic struchure

Preservation of opsn space
2 Compiete linas 2a through 2d ¥ the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year.

Held ot the End of the Tax Yeer

Number of conservalion sasements inciuded in (¢) scquired after 8/17/06, and not on &
historic structure sted In the Natlonal Register 2d
Number of conservation essements modified, transferred, released, exdingulshed, or tarminated by the organization dring the

txyear®
4 Number of states whare property subject to conearvation essement s located P ,
5 Does the organization have a wiitten policy reganding the periotic monitoring, Inspedlnn Mrdihgnf
violadorss, and enforcament of the conservafion easements R hakds? [ ves e
6 Stef and voluniser hours devoted to moniloring, inspecling, and enfordng conservation easements during he year
»
7 Amount of expenses incurmed in monftoring, inspecting, and enforcing conservation cesements during the year
»>$
8 Does each conasnvation aasement reporied on line 2(d) above satily the requirements of section 170(N)4)(B)
() Bnd 98CH0N ATOMMANBII? ...\ o\ oo oeoeoeeeeeesseseneseeeesene et st e es s e e e et ees oo [] ves []No
9 in Part XiV, describe how the omganization raporta consarvation agsements in e revenue and axpenss statement, and
balance sheet, and inchudas, if applicable, the text of tha fooinots to the organization's financial stefemends that describes the
organizetion's accounting for conssrvation easements.
Part M Organizations Maintalning Collections of Art, Historical Treasures, or Other Similar Assets.
Compiete If the organization answered “Yes" to Form 880, Part IV, line 8.
1a If the organization elected, a6 permitied under BFAS 116 (ASC 958), hot o report in its revanue statament and balance sheet
works of an, historicel tressures, or other simfiar assets held for public exhibltion, sducation, o research in furtherance of
public service, provids, In Part XIV, the taxt of the footnote to Hs financial stalemnents that describes these ltems.
b if the organization elecied, as permitted under SFAS 116 (ASC 858}, to report in ifs revenue statament and belence sheet
works of arl, histodeal treasuree, or othar similer gssels heid for public axhibition, education, or research In furtheranoe of

public senice, provide the following smounts rejating to these Rems:

|
|
g
!
§

() Revenves incixiad in Form 880, Pert Vi, Une 1 LI O
() Assets incuded In Fom 860, PariX L S
2 If the orgenization received or heid works of art, hietorical treasurss, of other simiar seaeis for fnancial gain, provide the
following amounts required to be raported under SFAS 118 (ASC 958) relting to hese ilems:
a Revenues included in Form 800, Part Vil Wned > S
_ b Assets Inchuded 10 FOM 880, PR X ..o e > 5
Schotule D (Form 590) 2011

For Paperwork Reduction Act Notice, see the instructions for Form 990,
DA
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Schedule D (Form 990) 2011 CITIZENS UNITED 91-1433368 _Page 2
i/Partdll: __ Organizations Maintaining “Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 mmmwcmmm:mmmmm«mmmam-mmmmm
collaction #sms (check all thet spply):
Publc exhibiion d Loan or exchange programs
Scholarly research oL oo )
[ Presesvation for future generations
4 Provide a descripion of the organization's collections and explain how they further the organization’s exempt purpose in Part
xv.
§ Duwring the year, did the organization salick or receive donations of art, hislorical ireasures, or ather similer
203818 1o be sold 10 raise funds rather than to be maintsined a3 of the opantzation's collecbon? . . ... .. ... No

! part V: chmwamﬂgmmnmnhorganluﬁonmred'ws to Form 890, Part IV,
line 9, or reported an amount on Form 990, Part X, fine 21.
12 is the organizaion =n agent, trustes, custodian or other intermediary for contrbutions or other assets nol
mouwdedon Form B0, PBRX? ] ves [ Mo

23 Did the organizetion inciude an amount on Form 860, Pat X, Jne21?2

b_Iif “Yes," explain the ansngament in Part XIV.
; PartV._ Endowment Funds. If the organization answered “Yee’ to Form 880, Part IV, line 10.

{a) Cuxrond yaar R} Prioe your f¢) Two yoars back ) Tivee yoars back

The parcentages in ines 28, 2b, umzcmm1m
33 Are there endowment funds not in the possession of the organization that are held and administared for the

organizetion by:
) IO OO e
)

XiV tha intsndad uses of the omenization’s sndowment

__ME_!LM______—_M________‘L"!;
Part VI Land Bulidings, and ngm. See Farm 860, Part X, line 10,
Desabption of property faj Cost or cther besin ) Cont o ohwr bosis =) Accurmulsted ) Book value
) Gopreciation

reamand)

¢ Leasehod improvements
408,014 267,812 140,202

e Other o
Tolak mmum(colummmmuamm Past X, comn@®) Ine10(0)) ... . ... » 140,202

Schedule D (Form 990) 2011
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Scheduls D (Forn 990) 2011 CITIZENS UNITED 91-1433368 Page 3
{PartVil.__ Investments—Other Securities. See Form 880, Part X, ine 12.
1) Descripiion of secxlly or Ceiagory ) Bosk value (=) Mathod of vehmtion:
{ncluding rama of sacurily) Coat or sndof-yesr mariet vabue
Part X, ine 13.
h Book welve fo) Muathod of velustiore
Cost or snd-of-yeer markat vabre
1
2
2
“
A8
18
U]
]
U]
[ Ju]
Total must equal Form 990, Part X, col. (B) ine 13.) > e e i A
T Pa'D:__ Other Assets. See Form 900, Part X fine 15.
_ . Nouu!ﬂ _ ) Book vela

ey Due from Citizens United Foundation 532,619
@ Due from Presidential Coalition ~63,107
8
[O]
-
{s)
M
D)
3
{10
Total must equal Form 900, Part X, col. (B) e 18) et aaa > 595,726
Part X Other Lisbilities, See Form 860, Pert X, fine 25.
1. {8) Descripion of Jebilty () Bock velus
1) _Federal income twws
2
)
“
&
8
)
{8)
(6)
9
(11
Total. (Cobsmn (b) must equsl Form 890, Part X, col. (B) e 25) >

2 m«uscvwm.hnnm,muuaummmmmmmmummh
s uncertain tax under FIN 48 7

DAA Scheduls D (Form 990) 2014
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Schedule D (Form 900 2011 CITIZENS UNITED 91-1433368 Page 4
# Pat:Xl: _ Reconclliation of Change in Net Assets from Form 980 to Audited Financial Statements .
1 Toisl revenue (Form 960, Part VN, column (A), bnef2) 1 14,604,052
2 Tota) expanses (Form 990, Part IX, column (A), e 28) 2 13,681,438
3 Excesa or (defick) for the yasr, Subdract Wne 2fomiine 3 922,614
4  Net urealzed gains (osees) on investoends 4
& Donated services and uss of facilles ]
€ lwestment expenses 8
T Priorpeod adUBIMBN | 7
8 Oher@escbenPatXV) ... e U 58,257
8  Total adjustments (net). Add lines 4 throagh 8 4 53:5'57
%MM ------ 10 980,871
‘Part X8 Reconcifiation of Revenue per Audited Financial Statements With Rovenue per Retum

1 Total revenue, gains, and other support per audfied fnanciel stetements 1] 14,604,052

2 Amounis included on fine 1 but not on Form 980, Part VI, fine 12:

a Net unrealized gains on inestments
b Doneted seivices and use of faclies
© Recoveries of prior year grants
¢ Other (Describe in Part XIV)
o Addinss 2athrough 24
3 Surectine2efrominet | 14,604,052
4 Amourts incdluded on Form 890, Part Vi, line 12, but not on line 1:
a investment expenses not incuded on Form 980, Pat Vil ine 7 .
b Other (Descrbe i PetXV)
C Add Ies A and A e e
8  Total rewe xi 4¢. (Thi 14,604,052
Putd(lli nnooncmbn of Etwr Audbd Flnanchl Statements With Expenses per Retum
1 Toll mpenwes and losses per sudsd Manclal steterems 1 13,623,181
2 Amounts cluded an She 1 but not on Form 890, Part X, e 25:
a Donafed services and use of facilties
b Prior yeor adfustments
C Omerlosmes
d Olher@esbe mPart XV
o AddMes2aftyough2d | ...,
3 Subtractline2efromine | e, 13,623,181
4 Amounts incuded on Form 960, Part IX, ina 25, bit not on line 1:
8 Investment expentes not hcluded on Form 890, Pest Viil, line 7b s .
b Other (Descrbe bn Part XIV.)
58,257
13,681,438

Comlﬁplﬂbmmmmw?lnl Inas 3, 5, and B; Part ], Enes 1a and 4; Parl IV, knes 1b and 2b;
Part V, Ins 4; Part X, line 2; Part X, iine 8; Part XHi, nes 2d and 4b; and Part Xaf1, nes 2d and 4b. Also complete this pert to provide

any addiional informetion.
Part X - FIN 48 Footnot® e

.................................................................................................................................................................

......................................................................................................................................................................

.................................................................................................................................................................

Schetuie D (Form §80) 2011
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Scheduls D Fom 990) 2011 __CITIZENS UNITED 91-1433368 Page §

+ Pait’XIV. Supplemental Information (continued)

...............................................................................................................................................................

.............................................

...............................................................................................................................................................

............................................................................................................................
............................................................................................................................
............................................................................................................................
..................................................................................................................................................................
....................................................................................................................................................................
......................................................................................................................................................................
..................................................................................................................................................................
......................................................................................................................................................................
......................................................................................................................................................................

................................................................................................................................................................

Schedule D (Form 960) 2041
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SCHEDULE G Supplemental Information Regarding
(Form 980 or 990-E2) Fundraising or Gaming Activities
Compiste I the orpantsetion answersd “Yes™ to Form 930, Pait IV, irme 17, 48, or 18, or f the
el B Sonks B Riach 1o Form W0 te Form 062 B e szpers matctons, : !
Nams of the orgentestion Employar idartification rumber
CITIZENS UNITED 91-1433368

§ Part). Fundraising Activithes. Compiete if the organization answered “Yes™ to Form 880, Part IV, line 17.
S Fom 990-EZ filers are not required to complete this part.
1 Indicate whether the onganization faised funds through any of the following actviies. Check ail that apply.

alﬂnﬁduﬁou oDSolMondwomeurlm

b @ Inismet and emall solicitations f D Sclcitation of govemment grants

c@ﬂmsoﬂduﬂms QDSpnda!Mmiuumm

d inperson solicitations

2a D the orgarization have a writhen or oral agreement with any indhidual {Incuding officers, direciors, trustaes -

ar key employees listed n Form €90, Part V() or enfity in connection with professional imdraising serices? You D No
b If "Yes," liat the ten highest paid individisals or entities (fundraisers) pursuant fo agresments undes which the fundraiser Is to be
compensgied at lesst $5.000 by the omenization.
_’:’:"‘ ) Amount paid 1o t¥1) Arvount peid 1o
{1 Name and aakirums of individus) aEhdy or v} Gross recaipts (or setainad by) {or retained by)
or ently ghriniser) ) Actiy ool of fom actviy Araniver it in orgarization
joonirbutons? col [§

Infocision Yas | No

4 11835 W. Olympic Blvd
Los Angeles CA 90064 Phone X 7,262,738 5,411,172 1,851,566

HSP Direct

2 137585 8unrise Valley Drive
Herndon VA 20171 Dir., Mail X 5,476,630 698,869 4,777,761
3

4

5 |
]

7

. .
)
10
TOM i iieiriiiiesiiieiiaistiiiiiiiiiiiiiiereritiiiiiiziiiesss » 12,739,368 6,110,041 6,629,327

3 List all states In which the omanization is regisiored or censed to solict contributions or has been notified & is exempt from
Tegistration of Uoensing.

.........................................................................

Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schadule G (Form 950 or 990-E2) 2011
DAA
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Schedule G (Form 960 or 890-£Z) 2011 CITIZENS UNITED 91-143336€8 Page 2
. Parth Fundraising Events. Complete If the organizalion answered “Yee” to Form 990, Part IV, iine 18, or reported
more than $15,000 of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. List
events with gross receipts greater than $5,000.

() Event #1 () Event 32 5] Oher evenis

4} Tatel events.
{s0d col. fa) through

{fovont typs) fevent ype) (oial mumber) eol fe))

Less: Charitable
contributions

Revenus
-l

N

Direct Expenses
~
g
g
g
§

8 Entertainment

€ Ofther direct expenses

" Direct expense summary. Add fines 4 through 8 Incolumn (d) |
Nei income e 3, column {d}, and ine 10 - »
.%Pirt'lll Gaming. Cmp!etentrleomarﬁabmamwemd'hs toFormoso Paanlhe19 orraporledmore

000 on Form 990-EZ, line Ba.
8

than $15
(%) Pust mbeineeant 8 Tow! gaming (ack
) o bgetwgreaine big 6 Opar gty b fa) trouh <. c)

i
i

T Direct axpense summaly. Add iines 2 through § in cotumn (d) e

8 Net gaming income summary, Combine fne 1, columnd, andiine 7 ..................................ccccciiii.

b i "Yes,” expliim:

..........................................................................................................................................................

..........................................................................................................................................................

Scheduh G (Fom 908 or 890.E2) 2011
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Page 28 of 52

91-1433368 Page 3

Schedule G (Form 990 or 890-EZ) 2011 CITIZENS UNITED
11 Does the organization operate gaming scivies with nomembers? L] es Lo
12 s the organization a grantor, beneficiary or trustas of a trust or a member of a parinarship of other eniity
formed to administer charitable Qamng?. ... ... . et e, [ ves [ o
13 Indicate the percentage of gaming activily operated in:
8 The omanizalion’s MARY | ., .. 132
boAnoumsiie MY e 13 %
14  Enier the nama and addraes of the pereon who prepares the oganization’s gaming/special svents books and
records:
NI B e e e
Address B

152 Does the oganization have a contract with a third party from whom the organization recelves gaming

mn m? ...............................................................................

b {f “Yes,” enter the amount of gaming revenue recaived by the organtzation P S
amount of gaming revenus retalned by the third pariy»  $

¢ If "Yes ' enter name and address of the thind party:
NamE B e e e
Address B e

16 Gaming manager information:

NITE B e e,
Gaming meneger comperestion® §

Description of services provided P . S e e
[ owectorromcer (] empioyes [ incependent contractor

17 Mandaloly distributions:
a s the orgenization required under state faw to make chartiahle distfbutions fom the gaming procesds o

b Enter the smount of distibuions raquined Under atade iaw 1 be distibuted 1o other exompt oganizations o
thetax yosrpr  §

D~Yu DNo

e, 30801 1 15 ofganization’s own eempt activies during the tax yoer
fPartN]  Supplemental Information. Complete this part to provide the explanations required by Part I, fine 2b,
columns (iii) and (v}, and Paert lll, ines 9, 8b, 10b, 16b, 15c, 18, and 17b, as applicable. Also complete this

to ide any additional information (see instructions).

varaa de

......................
......................
......................
......................
......................

.......................................

.......................................

.......................................

.......................................

Schedule G (Form $80 or 990-E2) 2011
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SCHEDULE J Compensation [nformation
{Form 980} For certaln Officers, Diractors, Trustees, Key Empioyeee, and Highest
Compensatad Employese
P Complete if the organization answered "Yes" to Form 990,
Denat Pat IV, iine 23.
interral nmalm » Attach to Form 890. ) Sce separate instructions. Hapaciion .
Name of $he ergsnization Employer identification mamber
91-1433368

CITIZENS UNITED

IPart]. Questions Regarding Compensation

1& Check the appropriate box{es) if the organizaion provided any of the following to or for a parson Bsted in Form
890, Pari VI, Section A, lna 1a. Complete Part il to provikie any relevant information reganding theee itams.
Frst-class or charer fraval

Travel for companions
Tax indemnification end gross-up payments Heaslth or social club dues or initiation fees
Discretionary gpending account Personal services {e.g., maki, chauffeur, chef)

b if any of the boxes on Ine 18 are chacked, did the organization follow & written policy regarding payment
or reimbursement or provision of all of the expenees described above? i *No.” compiste Part B to

O e,
2 Did the organization require substantistion prior 1o reimbursing or aliowing expenses Incurred by all officers,

directors, tnsstees, and the CEO/Exscutive Director, regarding the ems checked in Ine 12?2

3 indicate which, if any, of the following the fling organtzation uses to actablish the compenestion of the
organization's CEO/Exacuiive Director. Check all that apply. Do not check any baxes for methods used by a
related organization fo establish compenasation of the CEO/Executive Dimector, Explain by Part 1.

IX| Compensation commbties Wiltien amployment cortract
| | Independent compeneation consuttart Compensation survey or study
IX| Form 890 of other organizations Appoval by the board or compensation comenitiee

4 During the year, did any person listed In Form 880, Part VI, Section A, line 12, with respect to the filing
orpanization or a related orgenization:

a Recelve a severance payment or changs-cf-control payment?
b Pasticipate in, or recelve psyment from, a supplementsl nongualtfied retvement plan?
© Particpae in, or recelve payment from, an equity-based compensation smangement?

¥ "Yee" to any of finas 48, list the persons and provide the applicable emounts for each item in Part |1,

Only soction 501(ck3) and E01(c)s) organizations must compiete lines 5-9.
& For persons lsted in Form 990, Pari VI, Seclian A, ine 13, did the organization pay or accrue any

compensafion contingent on the revenues of:

& The orgeAZRONT | || e e

i “Yos" o lina 5a or 5b, describe in Part .
6 For persons fisted in Farm 990, Part VI, Section A, ine 1s, did the organlzation pay or accrue any

compensation confingent on the net eemings of:

& The orgenization? o . e

b Any relaied orgenizaton? e e e e
if *Yes" to fine 6a or 6b, describe in Part IIf.
7 For persons listed in Form 990, Part VI, Seclion A, line 1a, did the organization provide any non-fixed

payments not described in lines 5 and 67 f “Yes," describe 0 Pattt. U

8 Wene any amounts reported in Form 980, Part Vil, paid or accrued pursuant to auonhuMmaw)ea
fo the initiai contract exception described In Reguiations section 53.4958-4(a)(3)7 i “Yes," describe

BB e e e

® If"Yes" to ine 8, did the organizstion also follow the rebuttable presumplion procedure described in

Housing aliowance or residence for personal use
Payments for business use of personal residence

..........

22
MM

Reguilations section SSMCI?. T P P O PP T T VP T T U

For Paperwork Reduction Act Notice, see the lmhu:ﬁom for Form 990,

Schedule J (Form 990) 2011
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Schedule J (Form 990) 2011 CITIZENS UNITED 91-1433368 Page 2
Partil Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Uss duplicate coples if additional space Is needed.
For each individual whosa compensetion must be rported In Schedule J, raport compensation from the argantzation an rew (1) and from related aegenizations, described b the
instruchions, on row (). Do not kst any individuals that are not Mstad on Form 990, Part VL.
Nots. Tha sum of columns (B)(1)}-() for each leted individual must equal the {otal amount of Form 990, Part VI, Section A, ine 1g, applicable column (D) and (E) amounts for that Individual.
{B]_Breakdown of W-2 andfor 1098-MISC tomp © + and ©) Nortsxabie %) Total of columns (F} Compermaton
1A) Name {0 Bese ) Barus & ncentivs (") Ofor ottyer deieired benefts B0 Teportad wy defemad (n
compeneatien camgonasion reportable compensation frior Fomm 000
David Boasie L T 163,9001 .. o q. .. 12,134 10,330} . 186,564 ... o
1 245,850 o o o 10,660 256,510 0
Michael Boos o 88,783 oA q 6,689] 5,a31| 100,873 0
2 m 133,175 of T o ‘ 6,802 140,077 0
J.T. Mastranadi o . . 51,067 . S TRUT 4. ... 4,4400 6,162} 67,869 ... 9
3 J« 85,600 0 0 0 8,863 94,463 0
)
‘ 2 e S A S
m Tl I T T T T S 1 P T T T T T T R S LI R NI I
] ﬂ‘ ...............................................................................
m,]. ..................................................
. e
[v e N
) e
ﬂ. ................................................................................................
e e e
9 :'J SO OOt (VAU UOUUOES (UUUTUUUUUUNUUUEOS FUCUUUUUUIVEUUOUE: FNOUNVUNRCI U U
!1 .................................................
w g e
(:;[ ............................................................................................................................
“ D e B e L ATIAUSY SUUEU TS ROHAIE
MI. .........................................................................
- L e S (RS LR IR AT A
M)]. .....................................................................
“ SRR R L L B IEIEHTIECEUIE (R
wnl. ............................................................................................
“ e
«j. .................................................
- q e e
;1 ................................................................................................
B 1 B R L R L &
Schedule J (Form 930} 2014
DAA
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Schedute J (Pomn 990} 2011 CITIZENS UNITED 91-1433368 Pugo 3
Part: Supplomental information R
Compilete this part to provide the information, explanation, or descriptions required for Part |, lines 1a, 1b, 3, 4a, 4b, 4c, 5a, 5b, 8a, 6b, 7, and 8, and for Part Il
Also compiete this part for any additional information.
Part X, Line 3 - Related Org Methods Used for Compensation Explanation .
Compensation is apportioned between Citizens United and its sister
organizations, Citizens United Foundation, and the Presidential Coalition .
‘bagsed on time expendad by each employee, to the separate organizations. .
Schedkade J (Form 800) 1091
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;:3:533’5”‘:_@ Supplemental Information to Form 990 or 990-E2
or Complets to information for responsss 1o specific questio
of e Treamay mn o«m&ut:nmﬁdomﬁdnh:nlhbmm.mm
Inteynal Reverue Sarvice | P Attach to Form 880 or BB0EZ
Name of e ogenbaton Exployer Idesyfiication member
CITIZENS UNITED 91-1433368

.......................................................................................................................................................................

ORGANIZATION, THE ORGANIZATION SEEKS TO REASSERT THE TRADITIONAL AMERICAN
.. VAILUES OF LIMITED GOVERNMENT, FREEDOM OF ENTERFRISE, STRONG FAMILIES, AND

NATIONAL SOVEREIGNTY AND EECURITY. THE ORGANIZATION'S GOAL IS TO RESTORE

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-E2 Schadule O (Form 880 or 990-E2) (2011}

DAA
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Scheduie O (Farm 980 o 890-£7) (2011)
Name of the organizsfion Empioyer kisntification number
CITIZENS UNITED 91-~1433368

....................................................................................................................................................................

...............
....................................................................................................

............................................................................................................................................

..............................................................................................................................................................

..............................................

............................................................................................................................................................

....................................................................................................................................................................

.......................................................................................................................................................................
......................................................................................................................

...............................................................................................................................................................

Schedule O (Fonm 980 or 890-E2) (2011)



Case 1:14-cv-03703-SHS Document 18-6 Filed 07/23/14 Page 34 of 52
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::i:f‘og‘;f R Related Organizations and Unrelated Partnerships S8, 500N
P Compiste ¥ the organization snswered "Yes™ to Form 990, Part IV, line 33, 34, 35, 36, or 37. 2011
sw»&s Fﬁ‘*i‘
Depariment b Attach to Form 990, P Sos ssparsto instructions. G
ol Fevare Sare | 7 o : spect!on’f S
Nume of the orgeniztion Employer idantification manbar
CITIZENS UNITED 91-1433368
"Part{  ldentification of Disregarded Entitles (Complets if the organization answered "Yes” to Form 990, Part IV, line 33.)
{by ) 1) ] in
Name, at¢cdress, and EIN of disragarded snbly Primary actvity Logal dormicle (state Total income End-ofyasr atwqls Tiredt controling
or foreigh country} eonRy
L))
e}
{3
@
5

Part il Identification of Related Tax—ExemE Organlzatlons (Complete if the organization answered "Yes" to Form 980, Part IV, line 34 because it had

one or more related tax-exem during the tax year.)
™ ™ © T (e} n @
Beclon S42(BX13)
Name, addresa, and FIN of reletad organiaation Primury scvity Legal domiche (viste Expmpt Cade section Pubic charly slatis Dirert contraiiing
or foreign caunky) {1 secton 501 ety Yo No
{) The Prasidential Coalition, LIC
..1006 Pemnnsylvania Avenue SE =~ 11-3753369
Washington DC 20003 Elactive VA 527 N/A X
{2) Citizens United Foundation
.....1006 Pennsylvania Avenue 8E 54-1626748
Washington DC 20003 Education VA 501C3 7 N/A X
3
)
(&)
For Paperwork Reduction Act Notice, see the instructions for Fonm 990, Scheduls R (Form 990) 2011
DAA
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Schedule R (Form 980) 2011~ CITIZENS UNITED

91-1433368

Partili because it had one or more related

during the tax year.)

identification of Related Or Organizations 1¢ Taxable as a Partnership (Compiete ff the organization answered "Yes' to Form 990, Part [V, line 34

Page 2
as a \'Bl!g ng
) o . ] m -] o ] o
Name, acidnes, and EIN Direct comroling 'Mml-! Share of total Starn of and-of. Cotle VLBt Generel o] Parcentage
o wnty e ncome your acsate podorda | aoudnbm 200t | managng | cwnertip
refaled orgenzaton exchried o Scheduls (-1 periver?
tax under (Form 1085}
sootiany
512.514) Yes Yes | No
(Citizens United Productions No. 1
1006 Permsylvania Avenue S€ =
Washington DC 20003
27~0219789 Film Related 62,6548 X] 12.98
(b4
(&)
“
Pait IV Identification of Related Organlzations Taxable as a Corporation or Trust (Compiete if the organization answered "Yes' to Form 990, Part IV,
ine 34 because it had one or more related organizations treated a8 a corporation or trust during the tax year.
in ] © 0] ) ] ] m
Name, addroes, and EIN of related oganizetion Primary acMy Lagal domidie Direct controfing Typa of ently Shere o totek Share of Percanage
(oaby or ankly (€ op, S comp, nesra erg-af-year axseis ownership
forelgn country) or trust)
]
@)
3}
(4
0AA Schedule R {Form 980) 2011
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CUSE0 11032012 248 PM

Schedule R (Form 990) 2011 CITIZENS UNITED 91~-1433368

PartV Transactions With Related Organizations (Complete If the organization answered "Yes® to Form 890, Part IV, line 34, 35, 358, or 36.)
Nots, Complats Ine 1 if any enfity is iiated in Parts I, W, or IV of this achedule.

1 During the tax year, did the omanizetion engage In any of tha following transactions with one or more relsted organizations lsted In Parts V7
a Raceipt of (1) inerest () annulies (W) roysies or (W) rent from aconkolled ently
b G, grant, or capital conirbution 10 related orgentration(s)

.............................................................................................................................................

.........................................................................................................................

. of pokt & el L

© Relminzsernent paid to reisted organization(s) for expenses
p Reimbursement paid by reiated organization(s) for expenees

r_Other transfer of cash or property from related omarizaton(®) ... .o
2 i the answer to any of the abowe Is “Yes,” see the instructions for Information on who must complets this line, Including covered relationshibs and fransaction thresholds.
o L] e} h
Name of sther orgarization Transacton Amount invaived Method of delemiining
type () emout kwohved
(1) Citizens United Foundation ) 54,000 Fair Market Value
- {z Presidential Coalition d 63,107 Fair Market Value
(&) Citizens United Foundation d 532,619 Fair Market Valuea
@
3
&
Schedule R {Form 880) 2014
DAA
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CUSRO 11032012 2:48 PU

Schadule R (Form 980) 2011 CITIZENS UNITED 91-1433368 Page 4
PartVi  Unrelated Organizations Taxable as a Partnership (Complets if the organization answered "Yas" to Form 960, Part IV, line 37)

Provide the following Information for each entity taxed as a partnership hough which the organtzation conducted more than fiva percent of its activiies (measured by total assets
or gross revenus) that was not a related orgenization. See instructione regarding soxiusion for certuin investment partnerships.

) L) ©) ) 2] m @ []] m 1) [
Neme, addrean, and EIN of entlly Trimary setvily Legal Predoccingt | Am al parpwecs] Stere of Share of Disproporionsle Code V-8 Govertl or | Percontage
domcls | ncome {eigid, saction toke? Income sevd-ol-yeoy diocafions? | smount n bax 20 marmging owneriip
ool or | umieloed, exdided | SOYER) neacts of Sorodue K-1 partner?
farnign from fax under | ofgardzaions? (Form 10065)
ooy} | secton 312514) Yos | No Yes | No Yas | No
m -
{2
1)
@
9
®
)
(8)
®
{10}
a1
Schedule R (Form 990) 2011
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CUSS0 11032012 248 PM

Schedule R (Form 990) 2011 CITIZENS UNITED 91~-1433368 Paga &
'PartVil  Supplemental Information

Complete this part to provide additiona! information for responsss to questions on Schedufe R (see

instructions).

.......................................................................................................

.......................................................................................................

............................................................................................................

................................................

..........................................................

...............................................

...................................................................................................................

.....................................................................................................................

..................................................................

................................................................................................................
. ’

....................................................................................................................................................................

......................................................................................................................

......................................................................................................................

......................................................................................................................................................................

..........................................................................................................................

................................................................................................................................................................

...................................................................................................................................................

......................................................................................................................................................................
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CU890 CITIZENS UNITED
91-1433368

Federal Statements

117372012 2:48 PM

FYE: 12/31/2011
_ Total Program Management & Fund
Description Expenses Service General Raising
$ 11,262 2,928 $ 8,334 $
Total $ 11,262 2,928 $ 8,334 $ 0
Fo Li
- Total Program Management & Fund
Description Expenses Service General Raising
Bank and merchant fees $ 405,966 $ 202,983 $ 202,983
PAC expenses 103,212 103,212
Board expenses 57,774 57,774
Operating costs 16,504 9,572 6,932
Telephone 11,968 6,822 3,949 1,197
Research 9,058 9,058
Dues, subs & licenses 7,422 3,711 3,711
State registrations 5,359 5,359
Internet 1,065 607 351 107
Adjust to audit -25, 080 19,225 5,825
Total $ 618,328 4,720 s 284,282 S 329,326
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CU880 CITIZENS UNITED 11/3/2012 2:48 PM

91-1433368 Federal Statements
FYE: 12/31/2011

Balance Sheet - Accounts Pay.

Code Description Amount Amount
$ 255,079 $

$ 255,079 $ 0

Total

- CURRE

Code Description Amount

Accounts payable $ 39,976
Escrows-fundraisers 133,515

Total $ 173,491




|
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Citizens United

Independent Auditors’ Report
‘ and
Audited Financial Statements

December 31, 2011

Robert Loe &
J.G. SCRIPPS BUILDING / SUITE 400 PHONE 206 292 1747

[
ASSOClaJtes 221 FIRST AVENUE WEST FAX 206 682 5241
CERTIFIED PUBLIC ACCOUNTANTS SEATTLE, WASHINGTON 98119 WEB SITE www.loecpa.com
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Robert Loe &
Associates

CERTIFIED PUBLIC ACCOUNTANTS

4.6. SCRIPPS BUILDING / SUITE 400
221 FiRST AVENUE WEST
SEATTLE, WASHINGTON 98119

PHONE 206 292 1747

FAX 206 682 5241
WEB SITE www.loecpa.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Citizens United
Washington, DC

We have audited the accompanying statement of financial position of Citizens United (a
Virginia non-profit organization) as of December 31, 2011 and the related statements of
unrestricted support, revenue, expenses and changes in net assets, cash flows and functional
expenses for the year ended December 31, 2011. These financial statements are the
responsibility of Citizens United management. Our responsibility is to express an opinion on

these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

As more fully described in Notes 1 and 4 to the financial statements, Citizens United has
recorded activities from fundraising organizations on the cash basis of accounting. The effect,
if any of this variation from the accrual basis of accounting cannot be determined.

In our opinion, except for the effect of not recording the activities from fundraising
organizations on the accrual basis of accounting as discussed in the preceding paragraph, the
financial statements referred to above present fairly in all material respects, the financial
position of Citizens United as of December 31, 2011 and the results of its operations and cash
flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America.

W L‘Q * A’Sgo.aoc(-ﬂ‘g

Robert Loe & Associates
July 12, 2012

Page 1
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CITIZENS UNITED
" Statement of Financjal Position
As of December 31, 2011

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 1,407,930
Accounts receivable 4,455
Due from Presidents Coalition - a related party 63,107

Due from Citizens United Foundation - a related party 532,619

TOTAL CURRENT ASSETS 2,008,111
FURNITURE AND EQUIPMENT, AT COST
Furniture and equipment 408,014
Less accumulated depreciation (267,812)
NET FURNITURE AND EQUIPMENT 140,202
INVESTMENTS
Investment in Generation Zero, LLC A 79,865
TOTAL ASSETS $ 2,228,178
LIABILITIES AND NET ASSETS
CURRENT LIABILITES
Accounts payable and accrued expenses $ 39,976
Escrows payable to fundraising organizations 133,515
TOTAL CURRENT LIABILITES 173,491
NET ASSETS
Unrestricted Net Assets 2,054,687
TOTAL NET ASSSETS 2,054,687
TOTAL LIABILITIES AND NET ASSETS $ 2228178 b

The accompanying notes are an integral part of these financial statements,
Pape 2
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CITIZENS UNITED
Statement of Unrestricted Support, Revenue,. -
Expenses and Chanpges in Net Assets -
For the Year Ended December 31, 2011

SUPPORT AND REVENUES

Support
Direct mail and other contributions

Revenues
List royalties 412,093
Sales from books and DVDs 74,100
Other income 63,317
549,510
TOTAL SUPPORT AND REVENUES 14,604,052 .
EXPENSES
Program services 8,487,569
Fundraising 4,369,487
General and administrative 824,382
TOTAL EXPENSES 13,681,438
CHANGE IN NET ASSETS 922,614

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Page 3

$ 14,054,542

1,132,073

$ 2,054,687

The accompanying notes are an integral part of these financial statements.
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CITIZENS UNITED
Statement of Cash Flows
The the Year Ended December 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in unrestricted net assets
Adjustment to reconcile net income to net cash
provided by operating activities:

Depreciation

Changes in current assets and liabilities:
Accounts receivable
Due from related parties
Escrows payable to fundraising organizations
Accounts Payable and Accrued Expenses

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Citizens United Productions, LLC
Gen Zero, LLC
NET CASH USED IN INVESTING ACTIVITIES
NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash, Beginning of period

Cash, End of year

§ 922,614

58,257

780
(272,740)
31,444

(113,032)

627,323

17,217

(79,865)

(62,648)

564,675

843,255

$ 1,407,930

The accompanying notes are an integral part of these financial statements.

Page 4
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CITIZENS UNITED

Statement of Functional Expenses

For the Year Ended December 31, 2011

Program Services
Communications

General

and Publications Fundraising & Administrative Total

Salaries and wages $ 383,504 $ 67,281 $ 222,029 $ 672,814
Payroll taxes 31,768 5,573 18,392 55,734
Pension costs 26,916 4722 15,583 47,222
Fringe benefits 23,763 4,169 13,757 41,689
Professional fees 14,630 - 41,641 56,271
Publications and film projects 1,672,712 - - 1,672,712
Postage and shipping 1,478,182 1,070,408 - 2,548,590
Printing 419,003 303,416 - 722,419
Operating costs 9,572 6,932 - 16,504
Agency fees 434,619 314,724 - 749,344
Rent 31,179 5,470 18,051 54,700
Depreciation and amortization 33,206 5,826 19,225 58,257
Dues, subscription and licenses 3,711 3,711 - 7,422
Bank and merchant fees - 202,983 202,983 405,966
Computer expenses 127,551 22,377 73,845 223,774
List maintenance 331,400 239,979 - 571,379
State registrations - 5,359 - 5,359
Donations 514,301 - - 514,301
Insurance 59,018 10,354 34,168 103,541
Internet 607 106 351 1,065
Marketing/Advertising 2,678,412 1,939,540 - 4,617,952
Supplies 177,275 31,101 102,633 311,008
Research 9,058 - - 9,058
PAC expenses - 103,212 - 103,212
Board expensess - - 57,774 57,774
Fundraising - 21,046 - 21,046
Telephone 6,822 1,197 3,949 11,968
Royalties 20,359 - - 20,359

Total Functional Expenses  § 8,487,569 $ 4,369,487 $ 824,382 $- 13,681,438

N

The accompanying notes are an integral part of these financial statements.

Page 5
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CITIZENS UNITED
Notes to Financial Statements
December 31, 2011

Note 1 — Nature of Activities and Significant Accounting Policies-

Nature of Activities:
Citizens United (the Organization) a Virginia non-profit corporation, is dedicated to restoring

our government to citizen control. Through a combination of education, advocacy, and grass
roots organization, the Organization seeks to reassert the traditional American values of
limited government, freedom of enterprise, strong families, and national sovereignty and
security. The Organization’s goal is to restore the founding fathers’ vision of a free nation,
guided by honesty, common sense, and goodwill of its citizens. Contributions come from

throughout the United States.

Basis of Accounting:
The financial statements are presented on the accrual basis of accounting. Revenue is

recognized when earned and expenses are recognized when incurred. Revenues that are from
fundraising organizations are recorded when received and the related expenses are recorded
when paid. This is not in compliance with accounting principles generally accepted in the
United States of America. See Note 4 for additional information on accounting for
transactions with fundraising organizations. All contributions are considered to be available
for unrestricted use unless specifically restricted by the donor, or contributed in response to a

specific appeal.

Contributions:

The Organization adopted FASB ASC 605.10.15, “Accounting for Contributions Received
and Contributions Made,” whereby contributions received are recorded as unrestricted,
temporarily restricted or permanently restricted support, depending on the existence and or
‘nature of any donor restrictions. Restricted net assets are reclassified to unrestricted net assets
upon satisfaction of the time or purpose restrictions. As of December 31, 2011, the
Organization had no temporarily or permanently restricted net assets. .

Financial Statement Presentation:
The Organization adopted FASB ASC 958.205.05, “Financial Statements of Not For Profit

Organizations”. Under FASB ASC 958.205.05, the Organization is required to report
information regarding its financial position and activities according to three classes of net
assets: unrestricted, temporarily restricted, and permanently restricted. In addition, the’
Organization is required to present a statement of cash flows. Management does not consider
any of the Organization’s assets to be temporary or permanently restricted.

Cash and Cash Equivalents:

For the purpose of reporting the statement of cash flows, the Organization considers all cash
accounts, which are not subject to withdrawal restrictions or penalties, and all highly liquid
debt instruments purchased with an original maturity of three months or less to be cash
equivalents. ‘ \

At times the Organization maintains cash in bank balances that may exceed the federally
insured limits. Management does not consider this to be a significant risk.

Page 6
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CITIZENS UNITED
Notes to Financial Statements
December 31, 2011

Note 1 — Nature of Activities and Significant Accounting Policies (Continued)

Income Taxes:
The Internal Revenue Service has determined that the Organization is exempt from federal

income tax under Section 501 (C) (4) of the Internal Revenue Code. The Organization had no
unrelated business income for the year ended December 31, 2011. The Organization’s Form
990 returns for the years ended 2009, 2010 and 2011 are still open for examination by the

Internal Revenue Service.

Estimates:

Management uses estimates and assumptions in preparing financial statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities,
and the reported support, revenue and expenses. Actual results could vary from the estimates
that were assumed in preparing the financial statements.

Property and Equipment:
Property, plant, and equipment are carried at their original costs or fair market value, if

donated, less accumulated depreciation which is computed on the straight line basis over lives
of three to seven years. Amounts over $3,000 are capitalized.

Note 2 ~ Allocation of Joint Costs

In 2011, the Organization incurred joint costs of $10,237,302 for informational materials and
activities that included fundraising appeals. Of those costs, $4,299,667 was allocated to
fundraising expense, and $5,937,635 was allocated to program service expense-

communications.

Note 3 — Related Party Transactions

The Organization engages in borrowing and lending transactions with the Presidential
Coalition and only lending transactions with Citizens United Foundation both of which are
sister organizations that are operated by the same management and are exempt from federal
income taxes under Section 501 (C) (3) and Section 527 respectively, of the Internal Revenue
Service Code. The loans are on an interest free basis.

Citizens United paid rent of $54,000 to Citizens United Foundation during the year. The lease
is on a month to month basis.

Page 7
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CITIZENS UNITED
Notes to Financial Statements
December 31, 2011

Note 4 — Contractual Agreement with Fundraisers

The Organization contracts with various fundraising agencies in addition to its own in house
fundraising. The contracts with the fundraising agencies provide that the Organization’s
liabilities are limited to the assets generated by the fundraising mailings.

The Organization receives monthly statements from the fundraising agencies reflecting the
current activity. The Organization records this information in their accounting records
including the contributions received and payments to the vendors. The Organization
maintains separate checking accounts for each mailing campaign by each of the fund raising
agencies. These checking accounts are included in the financial statements and have a

balance of $133,515.
The Organizations liability is limited to the cash balance in the escrow accounts at year end.
The Organization has recorded a payable of $133,515. At the end of each fundraising

campaign the remaining cash balance (if any), will belong to the Organization. Thus,
donations solicited by fundraising agencies are recorded when received and payments to

vendors are incurred in order to solicit donations when paid.

Note 5 — Pension Plan

The Organization has a Simple IRA pension plan which covers all full time employees over
the age of twenty one. During the year, the Organization contributed $47,222 to the Simple

IRA plan.
Note 6 — Donor List

The Organization owns a continually developing donor list with a value which is not readily
determinable. Even though the value of the list is significant, it has not been reflected on the
balance sheet because its value cannot be reasonably determined.

Note 7 — Investment in Generation Zero, LLC

In May 2009, Citizens United entered into a joint venture with a private investor to form
Citizens United Productions No. 1, LLC for the purpose of producing and distributing a
documentary film titled “Generation Zero.” Citizens United’s initial investment in the
company was $375,000 for which it received a 75% ownership interest. In addition, the terms
of the company’s operating agreement granted Citizens United control over the operations of

the LLC. .

During 2011 Citizens United Productions No. 1, LLC was dissolved and the Organizatio}l
received the sole rights to the "Generation Zero" documentary.

Generation Zero, LLC was formed in 2011 as a single-member Virginia LLC for the purpose
of distributing the documentary.

Page 8
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CITIZENS UNITED
Notes to Financial Statements
December 31, 2011

Note 8 — Fair Value of Investments

FASB ASC 820-10-05, Fair Value Measurements, establishes a framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level 1 measurement) and the
lowest priority to unobservable inputs (level 3 measurements). The three levels of the fair
value hierarchy under FASB ASC 820-10-05 are described as follows:

Level 1 Inputs to the valuation methodology are unadjusted quoted
prices for identical assets or liabilities in active markets that the

plan has the ability to access.
Level 2 Inputs to the valuation methodology include:

- quoted prices for similar assets or liabilities in
active markets;

- quoted prices for identical or similar assets or
liabilities in inactive markets;

- inputs other than quoted prices that are
observable for the asset or liability;

- inputs that are derived principally from or
corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the
level 2 input must be observable for substantially the full term

of the asset or liability. ,

Level 3 Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of

unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at December 31, 2011.

Mutual funds: Valued at the net asset value (NAV) of shares held by the plan at year e;ld.

Money market funds: Valued using amortized cost, which approximates fair value.

Page 9
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CITIZENS UNITED
Notes to Financial Statements
December 31, 2011

Note 8 — Fair Value of Investments (Continued)

The proceeding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
plan believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

The following table sets forth by level, within fair value hierarchy, the plan’s assets at fair
value as of December 31, 2011:

Assets at Fair Value as of December 31, 2011

Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 1,407,930 § - $ - $ 1,407,930
Investment in Generation Zero, LL.C 79,865 79,865
Total assets at fair value $ 1,407,930 § - $ 79,865 $ 1,487,795

Note 9 — Subsequent Events

The Organization’s management has evaluated events occurring between December 31, 2011
and July 12, 2012 which is the date of the financial statements were available to be issued and
has recognized in the financial statements the effects of all subsequent events that provide
additional evidence about conditions that existed at July 12, 2012, including the estimates
inherent in the processing of the financial statements. - '

Page 10
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New York State Department of Law (Office of the Attorney General)
Charities Bureau - Registration Section

Instructions for Form CHAR500

Annual Filing for Charitable Organizations
www.charitiesnys.com

Contents: Note:
I. Registration Statutes and Registration Types ........... 1
Il Who Must File CHARS00 .......................... 1 ®  The information in this form is for nonprofit organizations, including
Ml Entities Required to File a Form Other Than CHAR500 2 WhO“y charitable trusts that file an IRS Form 990, 990-EZ or 990-PF.
’ _ o For registration and annual filing requirements for trusts and estates
IV. WhattoFile........... ... ... i 2 with charitable interests that do not file an IRS Form 990, 990-EZ or
V. Line By Line Instructions .......................... 2-5 990-PF.
1. General Information . . . . . ..o\ 2 =] Registrants can determine their New York State registration number
o and the statute(s) under which they are registered by searching for
2. Certification ......... ... o oo 3 their organization at the Charites Bureau's website at:
3. Annual Report Exemption Information . ............ 3 http://www.charitiesnys.com/RegistrySearch/search_charities.jsp
4. Article 7-A Schedules . . . .. oo 3.4 [® Please place the registration number on all correspondence and
other documents, including checks, submitted to the Charities
5. FeeSubmitted.............. ... ... ... ... 4-5 Bureau.
6. Attachments ... 5 ® The total fee must be paid by a single check or money order,
VI. When and Where To SUbmit . .« . v oo 5 payable to “New York State Department of Law.” If more than one
) ) . CHARS00 is being submitted, please submit a separate check or
VII. Extension of Time To File .......................... 5 money order with each. Please do not submit filing fee without an
VIIL Penalties . .. .....ooutit it 5 annual reports.
IX. Amended/Final Filing ...................couiiii.. 6 = Al references to forms designated “CHAR” are to official forms of
) ) the Attorney General’s Charities Bureau. Copies of these forms are
X.  Combined Annual Report for Group of Registrants ... ... 6 available on the Charities Bureau’s website (see address at top of
Xl.  Questions / Contacting the Charities Bureau ............ 6 this page).

Registration Statutes and Registration Types

Thereﬁﬁfglé\”ﬂ,&tatuﬁsrt}g%t FRUSF tﬁeegléggctzlgﬁv%f Eé%?)%r?’ltc': 0 s7'-A) requires registration of charitable and other nonprofit organizations that solicit
contributions from New York State (including residents, foundations, corporations, government agencies and other entities).

. EPTL: Section 8-1.4 of the Estates, Powers and Trusts Law (EPTL) requires registration of charitable organizations that are incorporated,
are formed or otherwise conduct activity in New York State.

Based on these two registration statutes, there are three registration types for organizations registered with the Charities Bureau:
. Article 7-A: Organizations registered pursuant to Article 7-A only and not registered under the EPTL.

. EPTL: Organizations registered pursuant to the EPTL only and not registered under Article 7-A.

. Dual: Organizations registered pursuant to both Article 7-A and the EPTL.

You must know under which statute(s) your organization is registered with the Charities Bureau to determine which parts of these instructions apply
to you. To find out your registration type, search for your organization at the Charities Bureau website:

http://www.charitiesnys.com/RegistrySearch/search charities.jsp

If you are registered but cannot find your organization at the Charities Bureau website, please contact the Charities Bureau for assistance. See part
Xl (Questions / Contacting the Charities Bureau) of these instructions.

To register, unregistered organizations should use form CHAR410 and the instructions to that form.
Who Must File CHAR500

All registered organizations, even those meeting annual report exemption requirements, must file with the Charities Bureau every year on form
CHARS500. Although the Internal Revenue Service (IRS) does not require any filing at all for years in which gross receipts do not exceed certain
thresholds, the Charities Bureau requires an annual filing, whether it is an annual report with financial data and a filing fee or a filing claiming exemption
from reporting requirements and filing fees.

For filing and fee requirements, see part IV (What to File) and part V (Line By Line Instructions) of these instructions.

Page 1 of 6 Instructions for Form CHARS500 (rev. 2010)
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Entities Required to File a Form Other Than CHAR500
The following registered charitable entities should not use CHARS500 for annual filings with the Charities Bureau::

. trusts that are not wholly charitable but that have charitable interests (note: wholly charitable trusts that file an IRS Form 990, 990-EZ or 990-PF
must use CHAR500); and

. estates with charitable interests.
All other registrants must file form CHAR500 each year.
What to File

Follow the instructions in part V (Line by Line Instructions) to determine which sections of the CHAR500 your organization must complete and which
schedules, attachments and fees your organization must attach to your organization’s CHAR500.

Please clip or staple together as one package the CHARS500 with any required schedules and attachments. Please do not staple schedules or
attachments separately. When submitting an accountant’s report, please do not submit a bound copy.

All fees must be paid by a single check or money order, payable to “New York State Department of Law.” Please write your organization’s registration
number on your payment. Clip (do not staple)your payment to the front of the CHAR500. Do not submit payment separately from the CHAR500.

Line By Line Instructions

You must know your organization’s registration type to determine which parts of these instructions apply to your organization. For more information,
see part | (Registration Statutes and Registration Types) of these instructions.

1.  General Information

a. Fiscal year beginning and ending:

Enter the month, day and year for both the beginning and end of the report’s accounting period, whether your organization has a calendar
year accounting period (e.g., January 1, 2004 to December 31, 2004) or a different full year accounting period (e.g., July 1, 2004 to June
30, 2005) or is filing for a period shorter than a year (e.g., July 1, 2004 to December 31, 2004).

b. Checkboxes:

Address change:  Check this box if the organization changed its address since it submitted its previous filing.

Name change: Check this box if the organization has changed its name since it submitted its previous filing and attach a completed
form CHAR410-A with all required attachments.

Initial filing: If the organization recently registered with the Charities Bureau and is submitting its first annual filing, check this box.
If the organization has not yet registered, it must register using form CHAR410.

Final filing: Organizations should file final filings when they cease operations and/or dissolve. You must check this box and attach
to the CHAR500 a copy of the IRS 990, 990-EZ or 990-PF marked “Final return” with all required attachments filed with
the IRS.

If the organization is incorporated in New York State, you must attach either a certificate of dissolution from the New
York State Department of State or a document describing the organization’s plans to obtain a certificate of dissolution
from the Department of State.

If the organization is incorporated in another state, you must attach a certificate of dissolution from the appropriate
agency in that state.

The final filing checkbox may not be used to claim exemption from Charities Bureau registration and filing requirements.
To claim such an exemption, use form Schedule E (Request for Registration Exemption for Charitable Organizations)
and the instructions to that form.

Amended filing: If submitting an amended filing, you must check this box and attach to the CHAR500 a copy of the IRS 990, 990-EZ or
990-PF marked “Amended return” with all required attachments filed with the IRS.

If the Charities Bureau filing fee required under the amended report is higher than the fee submitted as part of the
original filing, submit a payment covering the difference. If information in the required attachments has changed (e.g.,
accountant’s audit report), submit the revised documents as attachments to the amended filing.

NY reg. pending:  If the organization's New York State registration is pending, check this box and complete the filing.

c.  Organization Information:

. State the name of the organization as it is registered with the Charities Bureau.
. State the mailing address of the organization.

d. Federal Employer Identification Number (EIN): State the organization’s EIN on record with the IRS.

e. NY State Registration No.:

If you do not know your New York State Registration Number, search for your organization at the Charities Bureau website:

http://www.charitiesnys.com/RegistrySearch/search charities.jsp

If you are registered but cannot find your organization at the Charities Bureau website, please contact the Charities Bureau for assistance.
See part Xl (Questions / Contacting the Charities Bureau) of these instructions.

f.  Telephone Number: State the telephone number of the organization where a key person responsible for the organization’s annual filing
can be reached.

g. Email: State the email address of the organization where a key person responsible for the organization’s annual filing can be reached.
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Certification
Each signature must be accompanied by the signatory’s printed name and title and the date signed.
The following individuals must certify the CHAR500:

. Article 7-A & Dual: Certifications must be signed by both the president or another authorized officer and the chief financial officer or
treasurer.

. EPTL: Certifications must be signed by both the president or another authorized officer and the chief financial officer or treasurer,
except that certification by a banking institution need only be signed by a vice president and certification on behalf of a trust
need only be signed by at least one trustee. If only one signature is required please write “Trust - Only one signature required
on the second signature line.

Annual Report Exemption Information

a. Article 7-A: Organizations registered with the Attorney General pursuant to Article 7-A who (1) had total contributions from New York State
(including residents, foundations, corporations, government agencies and other entities) that did not exceed $25,000 and who
did not use the services of a professional fund raiser (PFR)* or fund raising counsel (FRC)* to solicit contributions during the
reporting period are exempt from the Article 7-A reporting requirement applicable to this period, but must still file CHAR500
to claim the annual report exemption. An organization may also claim this exemption if:

— itreceived an allocation from a federated fund, United Way or incorporated community appeal and contributions from
all other sources did not exceed $25,000 and it did not use a PFR or FRC, or

— it received all or substantially all of its contributions from single a government agency to which it submitted an annual
financial report similar to that required by Article 7-A and it did not use a PFR or FRC.

To claim the exemption, such an organization must check the Article 7-A annual report exemption box on the CHAR500 and
complete the certification under penalty for perjury attesting that it qualifies for an annual report exemption for the reporting
period. No fees and no schedules or attachments are required for Article 7-A registrants claiming the Article 7-A annual report
exemption. The filing deadline is the same as that for annual reports.

* For definitions of PFR and FRC, see part V.4.a.1. (Line By Line Instructions, Article 7-A Schedules, Schedule 4a:
Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)) of these instructions.

b. EPTL: Organizations registered with the Attorney General pursuant to EPTL Section 8-1.4 whose (1) total gross receipts’ were less than
$25,000 for the reporting period and (2) total assets'' did not exceed $25,000 at any time during the reporting period are exempt
from the EPTL reporting requirement applicable to this period, but must still file CHARS500 to claim the annual report exemption.

To claim the exemption, such an organization must check the EPTL annual report exemption box on the CHAR500 and complete
the certification under penalty for perjury attesting that it qualifies for an annual report exemption for the reporting period. No fees
and no schedules or attachments are required for EPTL only registrants claiming the EPTL annual report exemption. The filing
deadline is the same as that for annual reports.

' Gross receipts include (1) gifts, grants, and contributions; and (2) gross income and revenue from all sources; and (3) gross
amounts from sales of assets, other than inventory. Neither costs nor expenses are subtracted. In general, gross receipts
is calculated in the same manner as Gross receipts in the IRS Form 990 (See also instructions for forms 990 and 990 EZ at
WWW.irs.gov).

" Total assets include all assets of the organization, valued at fair market value, without subtracting any liabilities. In general,
total assets is calculated in the same manner as Total Assets on line 25 of the IRS Form 990-EZ, line 59 of the IRS Form
990 or Part Il, line 16(c) of the IRS Form 990-PF.

= Dual: An organization registered with the Attorney General pursuant to Article 7-A and the EPTL (dual registrant) who meets either or
both of the annual report exemption requirements, may claim such exemptions by checking the relevant annual report exemption
boxes on the CHARS500 and completing the certification under penalty for perjury attesting that it qualifies for an annual report
exemption for the reporting period.

If the dual registrant is claiming the annual report exemptions for both Article 7-A and the EPTL, no fees and no schedules or
attachments are required.

If the dual registrant is claiming the annual report exemption for one of the laws, but not both of them, the organization must follow
the regular annual report filing requirements for the statute under which it cannot claim the annual report exemption.

Article 7-A Schedules

Organizations registered only under the EPTL do not need to complete the Article 7-A Schedules questions and should not attach the blank
schedule pages to their CHAR500.

Only organizations registered under Article 7-A (Article 7-A and dual registrants) must complete the Article 7-A Schedules questions. If the answer
to either question is “Yes”, the corresponding schedule(s) must be completed and submitted with the first page of the CHARS500.

a. Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels (FRC), Commercial Co-Venturers (CCV)

Organizations that contracted with or used the services of a PFR, FRC or CCV for fund raising activity in New York State during the reporting
period must answer “Yes” to question 4.a. on the CHAR500 and must complete and submit Schedule 4a. If more than one fund raising
professional (FRP) was used, submit a copy of this schedule for each FRP.

1. Type of fund raising professional — Check the appropriate box for the type of FRP used. The legal definitions of PFR, FRC and CCV
are quite complex and should be read in their entirety. The following simplified definitions may be useful in understanding the
differences between these FRP categories:

. Professional Fund Raiser (PFR):  FRPs who, in addition to other activities, conduct the solicitation of contributions and/or handle
the donations (for the legal definition of PFR, see Article 7-A § 171-a.4.)
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. Fund Raising Counsel (FRC): FRPs who do not solicit contributions or handle donations, but limit their activities to advising
or assisting a charitable organization to perform such functions itself (for the legal definition
of FRC, see Article 7-A § 171-a.9.)

. Commercial Co-Venturer (CCV):  An individual or for-profit company that is regularly and primarily engaged in trade or
commerce other than raising funds for a charitable organization and who advertises that the
purchase or use of goods, services, entertainment or any other thing of value will benefit a
charitable organization (for the legal definition of CCV, see Article 7-A § 171-a.6.)

2. FRP Information —
. State the name of the FRP as it is registered with the Charities Bureau.
. State the principal address of the FRP.

3. FRP telephone number — State the telephone number of the FRP where a key employee responsible for the contract with your
organization can be reached.

4.  Services provided by FRP — Describe the services the FRP provided. This description must be consistent with the terms of the

contract.
5. Compensation arrangement with FRP — Describe the way in which the FRP was compensated. This description must be
consistent with the terms of the contract.
6. Dates of contract — List the month, day and year of the beginning and end of the contract period.

7. Amount paid to FRP — List the total gross amount paid in fees and covered expenses during the reporting period.
b.  Article 7-A Schedule 4b: Government Contributions (Grants)

Organizations that received a contribution (grant) from a government agency during the reporting period must answer “Yes” to question 4.b.
on the CHAR500 and must complete and submit Schedule 4b.

List the name of each agency from which your organization received a government contribution (grant) and the grant amount. Sum the grants
on the last line of Schedule 4b, Total Government Contributions (Grants), which is equal to Government contributions (grants) on Part VI, line
1e of the IRS Form 990 (note: there is no corresponding line on either the IRS Form 990-EZ or 990-PF).

Use additional copies of Schedule 4b if necessary to list each government contribution (grant) separately.
Fee Submitted

Calculate the filing fee due as follows and indicate the fees being submitted along with the annual report.

All fees must be paid by a single check or money order, payable to “New York State Department of Law.” Please write your organization’s
registration number on your payment. Please clip (do not staple) your payment to the front of the CHAR500. Please do not submit payment
separately from the CHAR500.

Organizations claiming one or both of the annual report exemptions should read completely part V.3. (Line By Line Instructions, Annual Report
Exemption Information) of these instructions before completing the Fee Submitted section of CHARS500.

a. Article 7-A Filing Fee:

The Article 7-A filing fee is based on the total support and revenue of the organization for the reporting period, as indicated in the following
table. Total support and revenue is equal to Total revenue on Part |, line 9 of the IRS Form 990-EZ or Part I, line 12 of the IRS Form 990
or 990-PF.

Total Support & Revenue | Article 7-A Filing Fee
more than $250,000 $25
up to $250,000 * $10

*  Any organization that contracted with or used the services of a professional fund raiser (PFR) or fund raising counsel (FRC) during the
reporting period must pay an Article 7-A filing fee of $25, regardless of total support and revenue. For definitions of PFR and FRC, see
part V.4.a.1. (Line By Line Instructions, Article 7-A Schedules, Schedule 4a: Professional Fund Raisers (PFR), Fund Raising Counsels
(FRC), Commercial Co-Venturers (CCV)) of these instructions.

b. EPTL Filing Fee:

The EPTL filing fee is based on the net worth of the organization at the end of the reporting period, as indicated in the following table. Net
worth at the end of the year is equal to Net assets or fund balances at end of year on Part |, line 21 of the IRS Form 990 or 990-EZ or the
difference between Total assets at fair market value on Part Il, line 16(c) and Total liabilities on Part Il, line 23(b) of the IRS Form 990-PF.

Net Worth at End of Year EPTL Filing Fee
Less than $50,000 $25
$50,000 or more, but less than $250,000 $50
$250,000 or more, but less than $1,000,000 $100
$1,000,000 or more, but less than $10,000,000 $250
$10,000,000 or more, but less than $50,000,000 $750
$50,000,000 or more $1500
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c. Total Fee:
The total fee is equal to the sum of the Article 7-A and EPTL filing fees.

. Article 7-A:  The total fee for Article 7-A only registrants equals their Article 7-A filing fee. Article 7-A only registrants do not need
to calculate or pay an EPTL filing fee.

. EPTL: The total fee for EPTL only registrants equals their EPTL filing fee. EPTL only registrants do not need to calculate or
pay an Article 7-A filing fee.

. Dual: Dual registrants must pay both filing fees. Determine the Article 7-A and EPTL filing fees using the tables above,
add these fees together and indicate the sum on the Total Fee line.

6. Attachments
= All Filers:
All filers must include a copy of the following IRS forms with their submission of the CHARS500:
. copy of complete IRS Form 990, 990-EZ or 990-PF with schedules; and
. IRS Form 990-T, if applicable
> Additional Accountant’s Report Attachment for Article 7-A and Dual Registrants:

For Article 7-A and dual registrants, in addition to the documents listed above, use the following table to determine which additional
accountant’s report to include with your submission of the CHAR500:

Total Support & Revenue Independent Accountant’s Report

more than $250,000 independent accountant’s audit report and financial statements with accompanying notes

more than $100,000, up to $250,000 |independent accountant’s review report and financial statements with accompanying notes

up to $100,000 no accountant’s report required

Note regarding use of a consolidated accountant’s report:

Financial statements submitted with the independent accountant’s review or audit report mus conform with Generally Accepted Accounting
Principles (GAAP), including compliance with all pronouncements of the Financial Accounting Standards Board and the American Institute
of Certified Public Accountants that establish principles relevant to not-for-profit corporations.

An Article 7-A or dual registrant whose financial information is included in a consolidated certified public accountant’s audit or review
report may file such consolidated audit or review report with its annual financial report in lieu of filing a separate audit or review report
for the registrant alone, as long as such consolidated audit or review report includes or attaches supplemental schedules containing
the following:

+  statement of financial position for each consolidated entity; and
. statement of activities for each consolidated entity; and
. consolidating adjustments.

Even if a registrant files a consolidated audit or review report with its annual financial report, it must submit the CHAR500 with required
schedules, attachments and fees described above on an individual basis.

When and Where to Submit
All submissions must be mailed, postmarked by the deadlines indicated immediately below, to the address at the top of the CHARS500.

Article 7-A and Dual: File by the 15th day of the 5th month after the organization's accounting period ends. For example, a report for the fiscal year
ended December 31, 2004 is due by May 15, 2005.

EPTL: File by the last day of the 6th month after the organization's accounting period ends. For example, a report for the fiscal year ended
December 31, 2004 is due by June 30, 2005.

Note regarding weekends and holidays: If the regular due date falls on a Saturday, Sunday or legal holiday, file on the next business day. A business
day is any day that is not a Saturday, Sunday or legal holiday.

Extension of Time to File

Upon written request, preferably by email, submitted prior to the required filing date, the time to submit an annual filing may be extended by the Attorney
General for up to three months. In lieu of such written request, a registrant may submit to the Charities Bureau a copy of a request for extension
submitted to the Internal Revenue Service (IRS Form 8868). Email requests should be sent to charities.extensions@oag.state.ny.us. An email request
should include the name of the charity and its New York State registration number in the subject line and should state the reason for the request in
the body of the email or include IRS Form 8868 as an attachment.

Any requests for further extensions must be submitted in writing, by mail, stating the reasons for such request and, if the registrant files annual returns
with the IRS, must be accompanied by an IRS Form 8868 approved by the IRS if received. No extensions of time to file annual financial reports shall
be granted to any registrant who has failed to submit an annual filing for any year prior to that for which the extension is requested.

No fees should be submitted with a request for an extension of time to submit an annual filing.
Penalties

Article 7-A: An organization’s Article 7-A registration is automatically revoked if it fails to comply with the Article 7-A reporting requirements. The
Attorney General may also seek civil penalties of $1,000 per violation and up to $100 per day for noncompliance with the Article 7-A
reporting requirements.
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EPTL: Pursuant to EPTL Section 8-1.4, any organization that fails to comply with the EPTL reporting requirements may be subject to fines
in the amount of $10 per day, up to a maximum of $1,000, for each such failure.

Dual: A dual registrant that fails to comply with reporting requirements is subject to penalties under both Article 7-A and the EPTL, as listed
in the instructions directly above.

IX. Amended / Final Filing
See part V.1.b. (Line By Line Instructions, General Information, Checkboxes) for information on submitting an amended or final filing.
X. Combined Annual Report for Group of Registrants

Upon prior written authorization from the Charities Bureau, an Article 7-A or dual registrant that has one or more affiliates may qualify to file a combined
annual filing on CHAR500-C (Combined Annual Financial Report) on behalf of itself and its affiliates in lieu of each organization filing an individual
annual filing using CHAR500. For a detailed description of which organizations may qualify to file a combined annual filing, what must be filed as part
of a combined filing, what fees must accompany a combined filing and how to apply for authorization to submit a combined filing, consult the instructions
within form CHAR500-C.

XI.  Annual Filings Open to Public Inspection

Preparers should note that information contained in the CHARS500 annual filing form and its attachments, including the IRS Form 990, 990-EZ or 990-PF
with schedules, is open to public inspection pursuant to the New York Freedom of Information Law ("FOIL") unless otherwise stated below.

The only parts of the annual filing exempt from FOIL disclosure to the public are:

+» Schedule B (Schedule of Contributors) to the IRS Form 990 or 990-EZ, which is also exempt from disclosure by the IRS pursuant to the United States
Freedom of Information Act ("FOIA"). (Note: Schedule B to the IRS Form 990-PF is not exempt from FOIL or FOIA disclosure.)

* IRS Form 990-T (Exempt Organization Business Income Tax Return), which is also exempt from FOIA disclosure.

Preparers should also note that, if included, the Preparer's Social Security Number on the signature block of the IRS 990, 990-EZ or 990-PF is not exempt
from FOIL or FOIA disclosure. However, pursuant to the IRS instructions to such forms, the Preparer's Social Security Number is not required on the 990,
990-EZ or 990-PF for most tax-exempt organizations:

Instructions to the IRS Forms 990 and 990-EZ: "Enter the preparer's social security number (SSN), preparer tax Identification number (PTIN), or employer
identification number (EIN), only if the Form 990, or Form 990-EZ, is for a section

4947(a)(1) nonexempt charitable trust that is not filing Form 1041."

Instructions to the IRS Form 990-PF: "If the box for question 13 of Part VII-A is checked (section 4947(a)(1) nonexempt charitable  trust filing Form 990-PF
instead of Form 1041), the paid preparer must also enter his or her social security number

or, if applicable, PTIN and employer identification number in the spaces provided. Otherwise, do not enter the preparer's social security or employer
identification number."

The Instructions for Form 990 and Form 990-EZ, Part W (Requirements for a Properly Completed Form 990 or Form 990-EZ), are available on the IRS
website at the following web address: http://www.irs.gov/pub/irs-pdf/i990.pdf

The Instructions for Form 990-PF, Part Q (Public Inspection Requirements, Requirements Placed on the IRS) and the Signature section are available on
the IRS website at the following web addresses, respectively:

http://www.irs.gov/instructions/i990pf/ch01.html
http://www.irs.gov/instructions/i990pf/ch02.html
Please contact the IRS at 1-877-829-5500 if you have questions about the 990 forms or IRS public disclosure policies.
Xll. Questions / Contacting the Charities Bureau
Questions about completing the CHAR500 should be directed to the Charities Bureau as follows:
By Email: charities.bureau@ag.ny.gov
By Phone: 212-416-8401

Helpful information may also be found on the Charities Bureau website at www.charitiesnys.com.
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